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About the Author

Manoj Palwe is one of the most trusted and experienced names in immigration consultancy. With
over 25 years of experience since founding Taurus Infotek in 2001, he has helped more than 10,000
families successfully navigate Canadian, Australian, and German immigration — and increasingly,
the complex financial and legal journey back home to India.

Operating from offices in Toronto, Canada and Pune, India, Manoj brings a unique dual-country
perspective that is invaluable for NRIs managing the intersection of their immigration journey and financial
transition. Having personally managed cross-border financial and immigration complexity for thousands of
families on four continents, he understands both sides of the equation intimately.

This guide draws directly from 25 years of frontline experience. Every mistake described here is a pattern
Manoj has seen repeated by clients — intelligent, hard-working people who simply were not told the rules
before their flight departed.

“Every day when [ sit in my office, | consider it my first day in my consultancy business. |
always try to understand my client’s viewpoints, dreams, and difficulties and try to suggest
a solution that will create a win-win situation.” — Manoj Palwe

Professional Credentials

RCIC License: R422575 — Regulated Canadian Immigration Consultant, licensed by the College
of Immigration and Citizenship Consultants (CICC)

CAPIC Fellow: R11592 — Canadian Association of Professional Immigration Consultants
Australian MIA Examination Qualified — Passed the Migration Institute of Australia Examination
Migration Visa Consultant of the Year — Acquisition International (UK)

YouTube Educator — 20,000+ subscribers across 600+ immigration and NRI financial videos
LinkedIn — 600+ professional recommendations from clients worldwide

Author of 60+ Published E-Books — Immigration and financial guides across Canada, Australia,
Germany, UAE, UK, and NRI financial topics

Offices: Toronto, Canada and Pune, India

Financial Transition Experience Relevant to This Book

Reviewed and structured proof of funds documentation for 800+ successful PR applications
where income source included Indian property sales, NRO transfers, or family gifts

Handled 1,000+ cases involving financial documentation for Canadian Express Entry, PNP, and
spousal sponsorship applications

Advised 500+ families returning to India after 5-20+ years in Canada and the USA, covering
RNOR status, overseas account closure, and RRSP/401k timing decisions

Guided NRI clients through FBAR compliance corrections, TRC procurement, and cross-border
DTAA planning in partnership with affiliated CPAs and CAs
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+ Managed NRI client situations involving property sale repatriation from Canada and USA,
including Lower Deduction Certificate applications and Form 15CA/15CB filing

Connect with the Author

+  Website: www.dreamvisas.com | Email: manoj@dreamvisas.com | Phone: +91 9822033225
*  YouTube: Search ‘Dreamvisas Manoj Palwe’ for 600+ free immigration and NRI financial videos
e Offices: Toronto, Canada & Pune, India

Review Request + PER Suggestion

If this book helped you understand your NRI financial obligations or helped you avoid a costly
mistake, please leave an honest review on Amazon. Two minutes of your time helps the next
person in the same situation find the guidance they need.

For a professional assessment of your specific immigration or financial transition case, consider
a Personal Evaluation Report (PER) with Manoj Palwe at dreamvisas.com.
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Copyright & Disclaimer

© 2026 Manoj Palwe / Taurus Infotek. All Rights Reserved.

No part of this publication may be reproduced, distributed, or transmitted in any form or by any means,
including photocopying, recording, or other electronic or mechanical methods, without the prior written
permission of the publisher, except in the case of brief quotations embodied in critical reviews and certain
other noncommercial uses permitted by copyright law.

IMPORTANT DISCLAIMER

This book is educational only. It does not constitute immigration advice, legal advice, tax advice,
or financial advice. It does not create a consultant-client relationship and does not guarantee any
immigration outcome.

Nothing in this book is to be used as evidence that any visa or PR application will be approved; it
is only to help you avoid common financial errors NRIs make during immigration.

Immigration laws, tax rules, and banking regulations change frequently. Your residential status
can differ under Income Tax and FEMA frameworks. Always consult a licensed Regulated
Canadian Immigration Consultant (RCIC), Chartered Accountant (CA), or qualified financial
advisor for advice specific to your individual circumstances before acting on any information in
this guide.

The author and publisher assume no responsibility for errors, omissions, or changes that occur
after publication.

Published by: Taurus Infotek / Dreamvisas | Author: Manoj Palwe, RCIC R422575 | 2026 Edition
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The Dreamvisas NRI Transition Series

This book is Volume 1 in the Dreamvisas NRI Transition Series — a comprehensive collection of guides
covering the financial, legal, and immigration complexities of living abroad and returning home. Each
volume is designed to stand alone, but together they form a complete reference system for the entire NRI

life cycle.

o, o

Vol. 1 (This Book)

7 Costly NRI Financial Mistakes & How to
Avoid Them

Proof of Funds & Money Trail for Canada PR /

All NRIs: first-year, long-term,
and returning

Indians applying for Canadian

el 2 USA Immigration PR or US Green Card
Vol. 3 Financial Planning for International Students Students transitioning to work
' in Canada & USA permits and PR
Returning NRI Blueprint: From PR/Citizenship  NRIs planning return after 5+
Vol. 4 .
to India Re-Entry years abroad
] o . Indians applying through
Vol. 5 Canada PR: The Step-by-Step Blueprint Express Entry or PNP
Vol. 6 Canada Settlement Guide: What Next When Newly landed PR holders and
' You Land immigrants
Vol. 7 NRI Property Buyers’ Guide India NRI.S purc_hasmg, managing, or
selling Indian property
@ PROTIP

Start with the volume that matches where you are in your journey. If you are early — still in India
planning to move — start with Vol. 5 or Vol. 6. If you have already moved and are managing Indian
finances from abroad, this book (Vol. 1) is your essential reference. All titles available on Amazon:
search ‘Dreamvisas Manoj Palwe.’

www.dreamvisas.com — Page 6 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

Who This Book Is For

This guide was written for five specific groups. If you belong to any of these, every chapter was designed
with your situation in mind:

Reader Profile Your Situation What This Book Solves

First-Time NRI

NRI Family in India

Returning NRI

NRI Property Owner

Moving abroad for work for the first ~ Pre-departure checklist, account
time restructuring, compliance basics

Supporting a family member who PoA, rental income, property
has moved abroad management, NRO redesignation

Planning permanent return to India  RNOR status, retirement account
after years abroad timing, financial re-entry

Owning, renting, or planning to sell TDS, LDC, repatriation, capital gains,

Indian property Budget 2026 changes
Long-Term NRI (5+ Never formally restructured Indian ~ Compliance catch-up, PFIC risk,
years) finances DTAA optimisation
Why This Book Matters Especially If You Are Moving to the USA or

Canada

India-to-Canada and India-to-USA are the two largest migration corridors for Indian professionals. But
most NRI financial guides ignore the immigration dimension entirely. This book explicitly bridges both:

Your Indian financial records — bank statements, NRO/NRE transactions, property sales — may
be reviewed as part of Canadian Express Entry, PNP, or US visa proof of funds requirements

Unexplained large deposits, irregular transfers, or unstructured family gifts trigger IRCC
Procedural Fairness Letters or USCIS Requests for Evidence, delaying your application by
months

Your Indian tax compliance (or non-compliance) becomes relevant when IRCC reviews spousal
sponsorship financial interdependence, or when CRA audits your first T1 return

FBAR and FATCA obligations begin from the moment you become a US tax resident — not
when you receive a Green Card. Many H1B holders are already non-compliant without knowing it

T1135 (Canada’s Foreign Asset Reporting) applies from your first year as a Canadian tax
resident if Indian assets exceed CAD 100,000 — most new immigrants are completely unaware

A clean, documented source of funds trail from India is your strongest asset when applying for
Canadian PR card renewal, citizenship, or future business immigration
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Dual-Purpose Financial Habits

Every financial habit this book builds — documented transfers, clean NRO/NRE separation,
proper TRC filing, organised remittance logs — also creates a stronger immigration paper trail.

Think of this guide as dual-purpose: it saves you money AND builds the documentation foundation
your future visa, PR, and citizenship files will depend on.
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Preface: Amit’s Story — The Rs. 8.7 Lakh Lesson

A TRUE STORY (Name Changed for Privacy)

Amit was thrilled. After years of hard work at a Pune IT company, he had landed a dream offer
from a tech firm in Toronto. His salary would jump from Rs. 18 LPA to CAD 95,000. His parents
were beaming. His wife was already browsing apartments near good schools. Everything was
falling into place.

What Amit did not know was that his financial transition would cost him Rs. 8.7 lakhs in avoidable
losses over his first 18 months abroad.

How It Happened: Four Mistakes, One Expensive Year

Mistake 1 — The Account Problem: He kept his HDFC resident savings account running, thinking he would
convert it later. Six months in, his KYC got flagged, and his SIPs worth Rs. 45,000/month stopped cold.
Restarting them from Canada took three months of paperwork and phone calls.

Cost: Rs. 1.35 lakhs in missed market gains during a bull run.

Mistake 2 — The Remittance Problem: He sent money home through his bank wire every month without
comparing rates. His bank charged a 2.5% spread above mid-market rates plus Rs. 1,500 in fees per
transfer. Had he used a service like Wise or Remitly, he would have saved approximately Rs. 3,200 per
month.

Cost: Rs. 57,600 over 18 months — lost to avoidable bank spread.

Mistake 3 — The Property Problem: When his parents sold a flat in Pune for Rs. 1.8 crore, the buyer
deducted TDS at 20% on the full sale price instead of just the capital gains — because nobody applied for
a Lower Deduction Certificate under Section 197. Rs. 36 lakhs was locked with the tax department for 14
months before a refund came through.

Cost: Rs. 2.1 lakhs in opportunity cost and CA fees.

Mistake 4 — The Tax Problem: He did not obtain a Tax Residency Certificate from Canada in his first year.
He could not claim DTAA benefits and ended up paying tax on his NRO interest income in both India and
Canada.

Cost: Rs. 84,000 in double taxation.

& CRITICAL

Total avoidable losses: Rs. 8.7 lakhs.

Amit is not unusual. In my 25 years of immigration consulting, | have seen thousands of families
make these same mistakes. And in Canada specifically — where | practice — | have also seen
financial chaos delay PR card renewals, complicate citizenship applications, and create
embarrassing explanations to IRCC.
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This guide was written so you do not have to learn these lessons the expensive way.

How to Use This Book

This guide is structured in four layers:

1.

Foundation chapters (Pre-Departure Plan and NRI Financial Frameworks) give you the
conceptual bedrock

2. The 7 Mistake chapters each follow the same format: what the mistake costs, why it happens,
how to fix it, and specific guidance for Canada and USA NRIs

3. Country-specific compliance deep dives for US and Canada give you jurisdiction-specific
checklists

4. Templates, case studies, and reference materials you can use immediately

You do not have to read this linearly. If you are already abroad and have a specific problem — a property
sale, a KYC freeze, a tax filing question — go directly to the relevant chapter. Each chapter is designed to
be complete on its own.

@ PROTIP

Read Chapter 1 and Chapter 2 first regardless of where you are in your NRI journey. They
establish the frameworks that every subsequent chapter builds on. The 30 minutes you spend on
those two chapters will save you from at least three of the seven mistakes described in this book.
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Chapter 1: The 30-Day Pre-Departure Money Plan

Before you board that flight, there is a financial checklist that will define your first year abroad. Miss it and
you will spend months dealing with avoidable chaos from thousands of kilometres away. Complete it and
you will have a clean, documented foundation for everything that follows — including your immigration
applications.

KEY TAKEAWAYS

v/ Create your NRI Financial Folder with all critical documents (digital + physical)

v Implement the Two-Account Rule: NRO for Indian income, NRE for overseas earnings
v Execute Power of Attorney before departure — it costs 3—4x more to do it overseas

v Set up your remittance method and monthly transfer schedule before you leave

v Your pre-departure financial documentation forms the baseline for any future immigration proof
of funds

v/ Every action in this chapter also protects your future Canadian or US immigration file

A. Build Your NRI Financial Folder

This is the single most important action you can take before departure. Create a structured digital vault
(Google Drive or Dropbox, shared with your spouse and one trusted family member) and a physical binder
kept in India. The same folder will serve dual purpose: managing your Indian finances AND supporting
your future visa and PR documentation for years to come.

* PAN Card (laminated original + 3 photocopies)

* Aadhaar Card (download the e-Aadhaar if original is not available)

* Passport (all pages, including all old passports with endorsements)

* Visa or Work Permit (front and back, all pages)

+ Overseas address proof (tenancy agreement or employer-provided housing letter)
+ Salary contract and offer letter from overseas employer

+ Travel tickets (departure and any return tickets)

* OCI/PIO Card if applicable

« List of all Indian bank accounts: account number, IFSC, branch, type (savings/FD/NRO/NRE)
» List of all DEMAT accounts: DP ID, client ID, depository (NSDL/CDSL)
e List of all mutual fund folios: AMC name, folio number, scheme names, current NAV and value

» List of all recurring payments: SIP amounts, insurance premiums, loan EMIs, utility standing
orders

* Fixed deposit details: bank, account number, maturity date, principal amount
+ Property documents: registration deed, property tax receipt, rental agreement if applicable
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EPF/PPF/NPS statements: UAN number, PPF account number, PRAN, current balances
Insurance policies: policy numbers, insurer names, sum insured, premium amounts, nominee
details, renewal dates

Outstanding loans: lender, account number, outstanding balance, monthly EMI, estimated payoff
date

Credit cards: issuing bank, card number (last 4 digits), credit limit, current outstanding

FAMILY SUPPORT DOCUMENTATION

Bank account details of family members who will receive money from you
Current signed photographs of parents and spouse for Power of Attorney
Contact details of your CA in India, financial advisor, property agent

Contact details of family’s local bank branch manager (this personal relationship matters when
problems arise from abroad)

@ PROTIP

Use
NRI_[YourName]_[DocumentType] [Date].pdf. For example: NRI_Amit_PAN_2026Jan.pdf. This

makes them instantly searchable and identifiable three years later when you urgently need a
specific document for an immigration application.

a consistent naming convention for all scanned documents:

B. The Two-Account Rule: The Foundation of Clean NRI Finance

The foundation of clean NRI money management — and clean immigration documentation — is simple:
separate your Indian income from your overseas income. This one principle prevents the majority of
compliance problems, tax complications, and immigration documentation issues we see.

Here is the complete framework:

NRO Account MRS G FCNR Deposit (Foreign
. (Overseas
(Indian Income) Earni Currency)
arnings)
Rent, dividends, ; : .
L Salary and income Large overseas savings in
Purpose pension, interest . :
, you send to India foreign currency
from India
Taxable in India . . . .
Tax on Interest (TDS at 30%) Tax-FREE in India Tax-free in India
Repatriation Up to USD 1M/y(_aar Ifre_ely repatriable, no Freely repatriable
with documentation limit
. Yes (INR conversion . .
Currency Risk No (already INR) at credit time) No (held in foreign currency)
Joint Holding With resident or NRI Only with NRI/PIO Only with NRI/PIO
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NRO Account 2 LHE R FCNR Deposit (Foreign
. (Overseas
(Indian Income) . Currency)
Earnings)
Lo Shows Indian income  Cleanest proof of Shows large overseas
Immigration Value : !
sources overseas income savings
Receiving rent, Parking salary USD/CAD/GBP savings
Best For L ; .
dividends, refunds remittances protection

The FCNR Option: Protecting Large Amounts from INR Depreciation

If you are concerned about INR depreciating against CAD or USD over 3-5 years — a legitimate concern
given historical trends — FCNR (Foreign Currency Non-Resident) fixed deposits let you hold USD, GBP,
EUR, CAD, AUD, or JPY within an Indian bank. Principal and interest are freely repatriable. Interest is tax-
free in India. This is ideal for amounts above Rs. 50 lakhs that you do not need to spend in India
immediately.

Never mix income sources in the wrong account. Do not deposit overseas salary into your NRO
account. Do not deposit Indian rental income into your NRE account. Commingling creates tax
complications, limits repatriation options, and — critically — creates messy bank statements that
are difficult to explain to immigration officers reviewing your proof of funds.

C. Power of Attorney — Your Most Important Pre-Departure Legal Task

If a trusted family member will handle banking, property management, rental income collection, or
investment matters on your behalf, execute a Power of Attorney (PoA) before you leave India. This is one
of the most time-sensitive tasks on this list because:

* Executing a PoA in India: 1-2 days, cost approximately Rs. 500—2,000 including notarisation

* Executing a PoA overseas and getting it apostilled: 3—6 weeks, cost approximately Rs. 8,000—
25,000 depending on the country

* Some Indian government and banking processes require PoA to have been executed within a
specific timeframe

What to Include in Your PoA
Be specific about powers granted. A general PoA is often refused by banks and registrars. Include explicit
powers for:

* Operating and redesignating bank accounts (specify account numbers)

* Receiving and depositing rental income

* Paying property taxes, maintenance charges, utility bills

+ Managing and operating mutual fund folios and DEMAT accounts

» Signing and registering property-related documents (if property involved)

* Representing you before government authorities for tax and FEMA matters

www.dreamvisas.com — Page 14 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

Qy HOW AN IMMIGRATION OFFICER READS THIS

A well-drafted PoA executed before departure — combined with consistent, documented transfers
to family — reads as an organised financial life to immigration officers. Unexplained ad-hoc wire
transfers without a documented mandate raise source-of-funds questions. Officers at IRCC and
USCIS specifically flag irregular large credits that cannot be traced to a consistent documented
source.

D. Pre-Departure Banking Actions

Complete these banking actions at your branch in person before departure. Many of these cannot be done
fully online and require physical presence or original documents:

5.

6.
7.

8.

9.

Inform your bank in writing that you are departing for overseas employment — use the email
template in the Templates section

Request redesignation of your resident savings account to NRO status

Open a new NRE account for receiving overseas salary (or get the application so you can
complete it once you have your overseas bank details)

Update your mobile number to your overseas number or family member’s number for OTP
purposes

Update email ID to one you actively monitor from abroad

10. Request credit card limit review and link to NRO account
11. Set up SMS and email alerts for all transactions above Rs. 1,000
12. Provide family member’s mobile number as secondary OTP recipient

E. The Pre-Departure Remittance Setup

Before you leave, choose your monthly remittance method and set up your account. Do not wait until you
are abroad with a new bank account and urgent pressure to send money home.

Compare Wise, Remitly, OFX, and InstaReM for India transfers — all are significantly cheaper
than bank wires

Open your account on the platform of choice and complete KYC verification (this can take 1-3
days)
Choose a fixed monthly transfer date (e.g., 3rd business day of the month) and commit to it

Set up a simple Google Sheet as your Remittance Log with columns: Date | Amount Sent | Rate |
Amount Received | Purpose | Platform

» ACTION STEPS

1. Create your NRI Financial Folder (digital + physical) with all documents from this chapter’s
checklist

2. Inform your bank in writing about overseas departure and request NRO redesignation

3. Execute Power of Attorney before departure — do not leave India without this if property or
investments are involved

4. Choose your monthly remittance provider and complete the KYC setup before departure
5. Set up a Remittance Log spreadsheet and start it with your first transfer
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52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

The financial habits you build in the first 30 days abroad determine your compliance posture for
years. A PER at dreamvisas.com can give you a personalised pre-departure financial action plan.
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Chapter 2: Understanding NRI Financial Frameworks

Before we get into the specific mistakes, you need to understand the three legal and regulatory frameworks
that govern your financial life as an NRI. Most of the costly mistakes in this book happen because NRIs
understand only one or two of these frameworks — or understand them incompletely.

be managed

mistakes

applications

KEY TAKEAWAYS

v Three separate frameworks govern NRI finances: Income Tax, FEMA, and your overseas
country’s tax law

v These three frameworks can give you different classifications simultaneously — all three must

v Understanding which framework governs which decision prevents 80% of costly NRI financial

v India’s DTAA network covers 90+ countries — knowing how to use it is one of the most valuable
skills an NRI can develop

v/ The concept of source of funds affects both Indian taxation and overseas immigration

Framework 1: Indian Income Tax Act, 1961

The Indian Income Tax Act determines how much Indian tax you pay on your Indian and worldwide income.
Your liability depends entirely on your residential status for each financial year (April 1 to March 31).

e o e

Resident (ROR)

Not Ordinarily
Resident (NOR)

Non-Resident
(NR)

Present in India 182+ days in the

FY, OR 60+ days in FY AND
365+ days in preceding 4 years

Resident by day-count but NRI in

9 of 10 preceding years OR

present <729 days in preceding 7

years

Present in India less than 182
days in the FY (with exceptions)

Both Indian AND
worldwide income

Indian income + some
foreign income

Indian-source income
only

Indians who have
NOT vyet left, or
who have
returned from
abroad

Recently
returned NRIs
(RNOR transition
period)

NRIs abroad for
full or most of
financial year

For Non-Residents, Indian income includes: salary for services rendered in India, income from Indian
property, dividends from Indian companies, interest from NRO/resident accounts, capital gains on Indian
assets, and business income from India.
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The Departure Year: Your Most Complicated Tax Year
The financial year in which you depart India is almost always the most complicated tax year you will ever

have. You are typically Resident for part of the year (before departure) and Non-Resident for the rest. The
day-count tests must be applied precisely to this split year.

Special Rule for Departing Workers: Indian citizens leaving India for employment abroad get a specific
relaxation. The 60-day limit under Test 2 extends to 182 days. This means even if you were in India for
January through October (10 months), if you departed for employment, you may still be classified as Non-
Resident for that year, which significantly reduces your Indian tax liability on overseas income.

Framework 2: FEMA (Foreign Exchange Management Act, 2000)

FEMA governs all foreign exchange transactions — what accounts you can hold, how much you can
repatriate, and what investments you can make. FEMA defines you as a ‘person resident outside India’
when you leave India for employment, education, or business abroad for an uncertain period.

This is importantly different from the Income Tax definition. Under FEMA, you can become a non-resident
from the day you leave for overseas employment — regardless of how many days you spent in India that
year. Banks operate under FEMA, which is why they expect account conversion from the day you leave
for employment abroad.

1. Account Redesignation: Your resident savings accounts must be redesignated to NRO or NRE
status. Under FEMA, maintaining resident accounts after becoming a person resident outside
India is a violation.

2. Investment Restrictions: NRIs cannot make fresh investments in certain instruments (e.g., PPF)
and must convert existing investments to NRI equivalents.

3. Repatriation Rules: Moving money from India to overseas is governed by FEMA. Different rules
apply for NRE (free), NRO (up to USD 1M/year with conditions), and resident accounts (not
permitted for repatriation without FEMA permission).

4. Property Restrictions: NRIs cannot buy agricultural land, plantation property, or farmhouses in
India.

Framework 3: Your Overseas Country’s Tax Law

Once you become a tax resident of another country, that country taxes your worldwide income — including
your Indian income. The specific rules vary significantly by country, but the core concept is the same:
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" Key Reporting n n
Tax on Indian Income Obligations Primary DTAA Relief

Yes, from date of T1 (income), T1135 (foreign

India-Canada DTAA; TRC

Canada becoming Canadian tax  assets >CAD 100K), T2209 .
. \ . from CRA required
resident (foreign tax credit)
Yes, from date of 1040, FBAR (foreign . Ve
USA passing Substantial accounts >USD 10K), Form :g(ga(FL:) SmA; 21—66),rlRuCir;?m
Presence Test 8938, Form 1116 q
. - . India-UAE DTAA still useful
UAE No personal income tax ~ No personal filing required for India-side relief
Vs, fr(_)m ceipa Self Assessment, foreign India-UK DTAA; TRC from
UK becoming UK tax . : .
. income declaration HMRC required
resident
. Yes, from date of Tax return with ATO, foreign  India-Australia DTAA; TRC
Australia becoming Australian tax

income declaration from ATO required

resident

The DTAA Network: Your Most Powerful Tool

India has Double Taxation Avoidance Agreements (DTAAs) with over 90 countries. These treaties specify
which country has the primary right to tax which type of income, and they cap the maximum tax rate that
can be charged. Without DTAA, you pay tax on the same income in two countries. With DTAA properly
claimed, you eliminate or significantly reduce double taxation.

How DTAA Works in Practice
Here is a simplified example for a Canada-based NRI with NRO interest income:

Without DTAA With DTAA Properly Claimed

India deducts TDS at the treaty rate (typically 10—

. 0 .
India deducts TDS at 30% on NRO interest 15% under India-Canada DTAA)

Canada taxes the NRO interest, but allows a
Foreign Tax Credit for the Indian TDS paid (Form
T2209)

Canada also taxes the same NRO interest as
worldwide income

Total tax: 30% India + 32% Canada = effectively
62% on the same income

Net income after tax on Rs. 1 lakh interest: Rs.
38,000

Annual difference on Rs. 3 lakh NRO interest: Rs.
90,000 overpaid

Total tax: 15% India + (32% Canada - 15% credit)
= effectively 32% total on the same income

Net income after tax on Rs. 1 lakh interest: Rs.
68,000

Annual saving with proper DTAA compliance: Rs.
90,000

The Two Documents You Need to Claim DTAA Benefits
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Tax Residency Certificate (TRC): Issued by the tax authority of your overseas country. Proves you are
genuinely tax-resident there. Needed annually. Get it before Indian ITR filing season.

Form 10F: Indian form that supplements the TRC when it does not contain all required Indian particulars.
Often self-declared online on the Income Tax portal. File with your ITR.

The Source of Funds Concept: Where Indian Finance Meets
Immigration

This concept is not in any Indian tax guide — but it is critical for NRIs in Canada and the USA. Immigration
officers are trained to verify that money in your bank account is genuinely yours, earned legitimately, and
available to you without conditions. Every deposit in your account must have a documentable source.

Source of Funds Documentation Required Immigration Risk Level

Regular overseas salary Employment letter + payslips + NRE Low — clean, consistent, easily
(NRE credits) statement verified

Indian rental income (NRO = Rental agreement + tenant details + Low-Medium — needs to match
credits) NRO statement declared income

Sale deed + Form 26AS + LDC + CA  Medium-High — requires full

Property sale proceeds certificate documentation package

Family gift from India Signed gift declaration + donor’s bank  High — must be documented at

statement time of transfer
Overseas investment Account statement + redemption Low — if account is in your
redemption advice name
Undocumented ad-hoc No documentation Very High — most common
transfer trigger for IRCC PFLs
@ PROTIP

Build the documentation habit from day one. Every time money enters or leaves your accounts —
in India or overseas — ask: ‘If an immigration officer asked me where this came from in 18 months,
could | prove it?’ If the answer is no, create the documentation now.

» ACTION STEPS

1. Consult a CA who understands FEMA and Income Tax frameworks together — ideally in the
month before departure

2. Understand your overseas country’s tax residency rules and determine your exact start date

as a tax resident

3. Check India’s DTAA with your country and identify which income types are protected
4. Set up a source of funds documentation habit from your first transfer to India

5. For Canada: identify whether T1135 applies to your Indian assets in year one

57 YOUR NEXT STEP
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If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.
Understanding these three frameworks is the prerequisite for everything else in this book. A PER
at dreamvisas.com includes a framework assessment specific to your country, income sources,
and immigration stage.
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Not Updating Your Residential Status

The invisible compliance trap that catches most first-year NRIs — with consequences that last years

KEY TAKEAWAYS

v Income Tax and FEMA have different definitions of ‘resident’ — they operate completely
independently

v Your tax liability depends on precise day-count tests under Section 6 of the Income Tax Act

v Banks operate under FEMA and expect account conversion from the day you leave for
employment

v/ The transition year — the year you depart — is the most complex tax year you will ever have
v Wrong classification in year one creates cascading problems for 2—3 subsequent years

v/ For Canada and USA: your Indian tax residency status affects how CRA and IRS see your
Indian income

Why This Mistake Is So Common

Most NRIs assume that the moment they board the flight to their new country, they automatically become
an NRI for all purposes. The reality is far more nuanced — and far more expensive if you get it wrong. The
Indian system has two entirely separate legal frameworks that define residency for different purposes, and
they do not always agree with each other.

The result: many NRIs spend their first 2—3 years abroad technically in violation of one or both frameworks
— not out of malice, but simply because no one explained the rules before they left.

Framework 1: Income Tax Residential Status

Under Section 6 of the Income Tax Act, 1961, your residential status is determined by a mathematical test
applied to each financial year independently. You cannot simply ‘become’ an NRI once and stay one
forever — your status must be tested every single year.

Test 1: The Primary Test (182-Day Rule)

If you are physically present in India for 182 days or more during a financial year (April 1 to March 31), you
are Resident for that year. Days of arrival and departure are both counted as days in India. This means:
» If you leave India on September 30 for the first time, you were in India for 183 days — you are
Resident for that year
» If you leave India on September 28, you were in India for 181 days — you may be Non-Resident
for that year (subject to Test 2)

» Every visit back to India during subsequent years must be carefully counted to ensure you do not
accidentally cross the 182-day threshold
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Test 2: The Secondary Test (60+365 Rule)

If you are present in India for 60 days or more in the current year AND 365 days or more during the
preceding 4 years combined, you are Resident — even if you were in India for less than 182 days in the
current year.

This test catches people who take extended visits back to India in subsequent years. A long-term NRI who
visits India for 3 months every year can easily trigger this test and become Resident again unexpectedly.

Special Exception for Departing Workers — Critically Important

Indian citizens leaving India for employment abroad get a significant relaxation under the Income
Tax Act: the 60-day threshold in Test 2 is extended to 182 days.

What this means in practice: If you leave India for employment, you need to be present for 182
days (not 60) in the current year to trigger Test 2. This exception can make your departure year a
Non-Resident year even if you were in India from April through October (7 months).

This is one of the most valuable provisions in the Income Tax Act for departing NRIs — but you
must claim it explicitly and document your departure for employment.

Not Ordinarily Resident (NOR) Status

A third status exists between Resident and Non-Resident: Not Ordinarily Resident (NOR). You qualify as
NOR if you have been NRI in 9 out of the 10 preceding years, or if you have been present in India for 729
days or less in the preceding 7 years.

NOR status is particularly valuable for returning NRIs. During NOR status:
* Indian income is fully taxable in India

* Foreign income is NOT taxable in India UNLESS it is from a business controlled in India or a
profession set up in India

» This protection typically lasts 2—3 years after returning to India

182+ days in India in FY, OR 60+

Resident (ROR) days + 365 days in preceding 4 Indian + worldwide

Fully taxable in India

years income
Not Ordinarily ReS|dent by dgy-count T NG Indian income only Not taxable in India
. in 9/10 preceding years OR <729 : . . .
Resident (NOR) : . (with exceptions) (with exceptions)
days in preceding 7 years
Non-Resident Less than 182 days in India in FY  Indian-source income Not taxable in India
(NR) (with departing worker exception)  only

Framework 2: FEMA Residential Status
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The Foreign Exchange Management Act defines you as a ‘person resident outside India’ when you leave
India for employment, education, or business abroad for an uncertain period. Under FEMA, this
classification typically begins from the day of departure — regardless of the Income Tax Act result.

FEMA governs:
*  Which bank accounts you can hold and in what form
*  Which investments you can make and continue
* How much money you can repatriate and under what conditions
*  What property you can buy, sell, or hold

These two definitions are NOT the same and must be evaluated independently. You can
simultaneously be: (a) Non-Resident under FEMA from the day of departure, AND (b) Resident
under Income Tax for that financial year because you were in India for 200 days before departing.
Your bank must be notified under FEMA immediately; your tax filing must reflect the Income Tax
status. Missing either creates compliance violations.

Transition Year Strategy: What to Actually Do

Here is a step-by-step approach to managing the transition year correctly:

Step 1: Count Your Days Precisely

Starting from April 1 of the year you depart, count every day you are physically present in India. Count
arrival and departure days as India days. Keep your flight bookings as evidence. Your CA needs this count
to determine your exact Income Tax residency status for the transition year.

Step 2: Notify Your Bank Under FEMA

From the day you leave India for employment abroad, you are a ‘person resident outside India’ under
FEMA. Notify your bank in writing using the template in this book. Request redesignation of resident
accounts to NRO. Open NRE account for overseas salary. This FEMA compliance action is separate from
and independent of your Income Tax filing.

Step 3: File Your Transition Year ITR Correctly
For the financial year of departure, your ITR must correctly reflect:
* Your residential status as determined by the day-count tests
* Any income earned before departure (taxable in India as Indian income)

* Any overseas income earned after departure (taxable in India only if Resident, exempt if Non-
Resident)

« TDS that was deducted during the year and should be refunded based on your actual status
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ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

Canada taxes you from the date you become a Canadian tax resident — which is typically the
date you arrive with the intention of establishing residential ties (apartment lease, provincial health
card, bank account). This is NOT the same as your PR date or your work permit approval date.

Your Indian tax residency end date and your Canadian tax residency start date must be
coordinated carefully with your CA and Canadian CPA. There should be no gap (losing treaty
benefits) and no overlap (potential double full-taxation). This is one of the most common and
expensive mistakes for new Canadian immigrants.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

The Substantial Presence Test (SPT) determines when you become a US tax resident. Count: all
days in the current year + 1/3 of days in the preceding year + 1/6 of days in the year before that.
If the total equals or exceeds 183, you are a US tax resident for the current year.

Closer Connection Exception: If you pass the SPT but were present in the US for fewer than 183
days in the current year, and you can demonstrate a closer connection to a foreign country (India),
you may be exempt from US tax residency for that year. File Form 8840 to claim this exception.

Treaty Tiebreaker: The India-USA DTAA Article 4 provides tiebreaker rules if you are Resident in
both India and the USA for the same period. Consult a US-India cross-border CPA in your first
year.

» ACTION STEPS

1. Count exact days in India for the current financial year — keep flight tickets as evidence and
give the count to your CA

2. Inform your bank in writing that you are leaving for employment overseas — request FEMA
redesignation immediately

3. Ask your CA for a written note confirming your residential status for the transition year under

both Income Tax and FEMA

4. For Canada: determine your exact Canadian tax residency start date and inform your
Canadian CPA

5. For USA: run the Substantial Presence Test and determine whether Closer Connection
Exception or Treaty Tiebreaker applies

6. File your Indian ITR for the transition year with the correct status — overpaid TDS from pre-
departure period should be claimed as refund

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.
The transition year tax filing is one of the most consequential decisions in your NRI financial life.
A single mistake can cost Rs. 2-5 lakhs in unnecessary tax. A PER at dreamvisas.com includes
a transition year review.
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Keeping Resident Savings Accounts Running

A ticking compliance time bomb — with immigration consequences you never saw coming

KEY TAKEAWAYS

v Resident accounts must be redesignated to NRO or closed once you become NRI under FEMA
v/ Running resident accounts creates simultaneous Income Tax and FEMA violations

v KYC freezes, blocked SIPs, and frozen DEMAT accounts happen suddenly — while you are
abroad

v/ This mistake directly complicates your Canadian PR and US immigration proof of funds

v The fix takes 2—4 weeks but costs nothing — the longer you wait, the more expensive the
consequences

v FATCA/CRS automatic data exchange means Indian banks will eventually flag the mismatch
anyway

Why This Happens

This is the most common and most easily preventable NRI financial mistake. It happens because of one
simple assumption: ‘I'll deal with it when | come back for a visit’ or ‘The bank won'’t notice for a while.’

Both assumptions are wrong. Indian banks receive FATCA/CRS data from overseas financial institutions.
Tax authorities in Canada, the USA, and the UK automatically share information about account holders
with India. When your Indian bank receives data showing you have a Canadian bank account or a US
address, the mismatch between your bank’s record (Resident Indian) and the reality (NRI) triggers
compliance processes that you cannot control from abroad.

What FATCA and CRS Mean for You

FATCA (Foreign Account Tax Compliance Act) is a US law requiring foreign banks worldwide to report
accounts held by US persons to the IRS. CRS (Common Reporting Standard) is the international
equivalent, implemented by 100+ countries including Canada, the UK, UAE, and Australia.

Here is what happens in practice:

* You open a Canadian bank account and list India as your country of birth / country of tax
residence

*  Your Canadian bank reports this to CRA under CRS
* CRA shares the information with the Indian tax authorities

» Indian tax authorities flag that your PAN is associated with an overseas account — but your bank
records show Resident status

* Your bank receives a query and initiates a KYC compliance process on your account
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* Your account is flagged, SIPs fail, and transactions may be blocked — all while you are in
Canada

The Timeline of a Typical Compliance Cascade

Month 1-6
after
departure

Month 6-
12

Month 12—
18

Month 18—
24

Month 24+

This timeline is approximate and varies by bank. Some banks are stricter; some take longer. But the

Bank records still show Resident. No
immediate action.

FATCA/CRS data arrives from
overseas bank. Bank internal KYC
team flags mismatch.

Bank initiates enhanced KYC review.
Requests updated residential status
documents.

No response to KYC request. Bank
freezes account for inoperability.

FEMA violation notice may be issued.
Penalties may apply.

direction is always the same.

Everything seems fine. SIPs running.

No visible sign yet. Potential internal flagging.

You receive an SMS or email asking for KYC
update. Easy to miss from abroad.

SIPs fail. Transactions blocked. NRE credits
refused. You discover this at the worst possible
moment.

Expensive and time-consuming to resolve from
abroad.

The Full Impact: All Accounts and Investments Affected

Keeping your resident savings account running does not just affect that one account. Because your KYC
status flows across the financial system, it affects:

1. Mutual Fund SIPs and Folios

Your mutual fund KYC (maintained by CVL/KRA) must match your bank KYC. When your bank flags your
account, the KYC registrar is notified. Your mutual fund folios are then flagged as ‘KYC pending’. Standing
instructions for SIP are cancelled. You discover this when a month’s SIP bounces and you cannot

immediately restart it.

A SIP disruption of 3 months during a market rally can cost significantly more than the amount of
the SIPs themselves. The opportunity cost of missed rupee-cost averaging during a bull market
can be Rs. 1-2 lakhs per Rs. 45,000/month SIP portfolio.

More critically: restarting a SIP from abroad requires updating KYC with every AMC individually,
providing NRI status documentation, providing overseas address proof, and linking to NRO/NRE
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account. This takes 4—8 weeks per AMC. If you have 4 AMCs, you are looking at 2—3 months of
disruption.

2. DEMAT Account and Direct Equity Holdings

Your DEMAT account must also be redesignated to NRI DEMAT. Running a resident DEMAT as an NRI
is a FEMA violation. Additionally, buying shares on the Indian stock exchanges as an NRI requires the
Portfolio Investment Scheme (PIS) route through RBI — purchasing through a resident DEMAT is not
permitted for NRIs.

3. Fixed Deposits

Existing fixed deposits can continue until maturity, but the proceeds upon maturity should flow into NRO
accounts. New fixed deposits must be opened as NRO FD or NRE FD depending on the source of funds.
Renewing a matured FD as a resident FD when you are an NRI is a FEMA violation.

4. Insurance Policies

Life insurance and health insurance policies should be updated with your NRI status. Premium payments
can typically be made from NRO accounts. However, if a claim is made while you are NRI and your policy
records still show Resident, it can complicate claim processing and potentially delay payouts.

5. Credit Cards

Most banks allow NRIs to continue using Indian credit cards, but you should inform the bank about your
NRI status and link the credit card to your NRO account for payments. Running a credit card as a Resident
when you are an NRI creates a classification mismatch in your credit file.

Q, HOW AN IMMIGRATION OFFICER READS THIS

When reviewing a Canadian Express Entry or PR application, IRCC officers examine whether an
applicant’s financial situation is consistent and coherent. A resident savings account actively
receiving overseas salary deposits — when you have been living in Canada for 18 months —
creates an inconsistent picture.

It raises the question: Is this income properly declared in Canada? Why has the account not been
updated to reflect NRI status? Even if completely innocent, it triggers a request for additional
explanation that delays your application.

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

CRA receives FATCA/CRS data from Indian banks about Canadian residents. If your Indian bank
has you classified as Resident Indian while you have been in Canada for 2 years, there is a
classification mismatch that can trigger CRA queries about potentially unreported foreign income.
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More practically: if your NRO redesignation is late, interest earned on your resident account during
the gap period is taxed differently from NRO interest. This creates a discrepancy in your Form
26AS that requires explanation during Indian ITR filing.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

H1B and L1 visa holders are US tax residents. Running an Indian resident savings account means
the interest earned on that account may be incorrectly classified for FBAR purposes. FBAR
requires reporting all foreign financial accounts — including Indian savings accounts — if the
aggregate balance exceeds USD 10,000. Failure to redesignate and properly track these
accounts creates FBAR reporting complexity.

The Conversion Process: Step by Step

Here is exactly what you need to do to convert your accounts correctly:

. . Documents Typical
Account Type Action Required Where to Do It

Resident Savings

Resident Fixed
Deposits

Mutual Fund
Folios

DEMAT Account

Insurance
Policies

Credit Cards

Redesignate to NRO

Re-register as NRO

FD upon maturity (or

earlier by breaking if
necessary)

Update KYC to NRI
status with each
AMC

Convert to NRI
DEMAT,; apply for
PIS if holding direct
equity

Update customer
records with NRI
status; link premium
to NRO account

Notify bank of NRI
status; link to NRO
account

» ACTION STEPS

Passport,
Visa/Work Permit,
Overseas address
proof, NRI
declaration form

Same as above

Passport, Visa,
Overseas address
proof, Bank KYC
confirmation

Passport, Visa,
NRO bank account
details, PIS
account if needed

Passport, NRI
declaration

Passport, Visa,
NRO account
details

1-2 weeks

1 week
after
maturity

2—-4 weeks

per AMC

2—6 weeks

1-2 weeks

1-2 weeks

Home branch or
authorised bank
channel

Home branch

Online KYC update or
AMC branch

DP branch
(NSDL/CDSL)

Insurer customer
service

Bank customer
service

1. Write to your bank immediately requesting NRO redesignation — use the Bank Email
Template in this book’s Templates section
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. Open a fresh NRE account for overseas salary — do not send overseas income to NRO

. Contact each AMC and request NRI KYC update — do all AMCs in parallel, not sequentially

. Contact your DEMAT depository and begin NRI DEMAT conversion

. Keep all redesignation request letters and bank confirmation receipts in your NRI Financial
Folder

6. Update insurance policies with NRI status and link premium payments to NRO account

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

If you have been abroad for more than 6 months and have not converted your accounts, you are

in a FEMA compliance gap. Every month of delay increases the risk and cost of remediation. A
PER at dreamvisas.com can help you create a correction and compliance plan.
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Using the Wrong NRE/NRO/FCNR Structure

The structural mistake that costs you in taxes, repatriation flexibility, and immigration documentation

KEY TAKEAWAYS
v NRE = Overseas earnings only — Tax-free interest, freely repatriable: the most valuable NRI
account

v/ NRO = Indian income only — Taxable interest, restricted repatriation: for rent, dividends,
pension

v/ FCNR = Foreign currency deposits — Eliminates INR depreciation risk on large overseas
savings

v/ Commingling income sources in the wrong account creates tax complications and immigration
documentation problems

v NRE account statements are the cleanest, most officer-friendly proof of funds documents an
NRI can provide

V' The right structure can save Rs. 50,000—1.5 lakhs annually in tax for a typical NRI professional

Why the Right Structure Matters

Most NRIs open whatever account type their bank recommends — often just an NRO account — and start
depositing all money into it. This is understandable but costly. The difference between NRE and NRO is
not just nomenclature. It is a Rs. 30,000-1.5 lakh annual tax difference for most NRI professionals, plus
significant differences in repatriation flexibility and immigration documentation quality.

Deep Dive: NRE Account

The Non-Resident External (NRE) account is one of the most valuable financial instruments available to
NRIs. Here is everything you need to know:

What Goes In

ONLY overseas income can be credited to NRE. This means:
* Your overseas salary (sent from your Canadian or US bank to your NRE)
* Proceeds of foreign currency encashment
* Interest earned on NRE accounts and FCNR deposits
* Transfers from other NRE accounts or FCNR accounts
* Proceeds from maturity of NRE fixed deposits

What CANNOT go into NRE:

¢ [ndian rental income
* [ndian dividend income
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» Property sale proceeds in India
* Refunds from Indian tax returns
* Any income earned within India

The Tax-Free Advantage

Interest earned on NRE accounts and NRE fixed deposits is completely exempt from Indian income tax.
For a Rs. 50 lakh NRE fixed deposit at 6.5% interest, that is Rs. 3.25 lakhs in tax-free interest annually. In
an NRO account, the same Rs. 50 lakhs at 6.5% would generate Rs. 3.25 lakhs in interest that is taxed at
30% (TDS) — meaning you pay Rs. 97,500 in tax that you would avoid with the correct NRE structure.

The Repatriation Freedom

The entire balance of an NRE account — both principal and accumulated interest — can be repatriated to
overseas without any limit, documentation, or approval. This is the crucial advantage over NRO, where
repatriation is capped at USD 1 million per year and requires tax clearance, CA certification, and bank
processing.

@ PROTIP

NRE accounts can hold joint accounts ONLY with another NRI. If you want a family member in
India to have access (for paying bills from your NRE account), give them a mandate/operating
power of attorney. Do not make them a joint holder, as a resident Indian cannot be a joint holder
on an NRE account.

Deep Dive: NRO Account

The Non-Resident Ordinary (NRO) account is your holding account for income earned in India. Every NRI
needs one. Here is the complete picture:

What Goes In

* Indian rental income from property you own

* Dividends from Indian shares and mutual funds

» Interest from Indian bonds, NCDs, government securities
* Pension from Indian sources

* Income from Indian business operations

* Income tax refunds from Indian ITR filings

» Sale proceeds from Indian assets (after tax compliance)

The Tax Reality

Interest earned on NRO accounts is taxable in India at 30% TDS. There is no exemption. For NRO fixed
deposits, the bank automatically deducts TDS before crediting interest. If your total Indian tax liability is
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lower than 30% (possible for small income amounts), you can file an ITR and claim a refund of the excess
TDS.

Repatriation from NRO
Repatriation from NRO to overseas is limited to USD 1 million per financial year per NRI, subject to:
» Certification by a Chartered Accountant (Form 15CB) confirming taxes have been paid
* Online declaration by the remitter (Form 15CA)
* Bank processing which includes due diligence on the source of funds
» Typical processing time: 2—4 weeks for routine repatriation; 4—8 weeks for large amounts

Deep Dive: FCNR Deposit

FCNR (Foreign Currency Non-Resident) deposits are fixed deposits held in a foreign currency within an
Indian bank. They are the solution to the currency risk problem that NREs face.

US Dollar (USD) 4.5-6.0% per annum USA-based NRIs; USD earners
(Cg:g()jlan 2eilEy 4.0-5.5% per annum Canada-based NRIs; CAD earners
British Pound 4.0-5.5% per annum UK-based NRIs; GBP earners
(GBP)

Euro (EUR) 3.0—4.5% per annum Germany, Netherlands, Ireland NRIs
Australian Dollar o .

(AUD) 4.0-5.5% per annum Australia-based NRIs

I VT 0.5-1.5% per annum Japan-based NRIs

(JPY)

When to Use FCNR Instead of NRE

Convert overseas savings to FCNR instead of NRE when:
* You have a large lump sum (= Rs. 50 lakhs or more equivalent) that you want to park in India for
1-3 years without converting to INR

* You are concerned about INR depreciation over the holding period (historical INR vs USD trend:
approximately 3—5% depreciation per year on average)

* You want to keep the option of repatriating the full amount at a known exchange rate
* You want to earn a competitive fixed return in foreign currency

www.dreamvisas.com — Page 33 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

FCNR Rate vs NRE Rate Example
Scenario: You have CAD 100,000 to park in India for 2 years. Should you use NRE FD or FCNR?

Year 1 Return

Year 2 Return

INR
Depreciation
Risk

Repatriation at

Year 2

High: if INR

depreciates Convert back at

NRE FD Rs. 6.50 lakhs Rs. 6.50 lakhs 5%Jyear, you prevailing rate —
. 0 . t
(INR) interest (at 6.5%) interest lose Rs. 8 lakhs risk of lower rate
of value
Receive CAD
FCNR FD CAD 4,500 interest . None: held in 109,000 at
(CAD) (at 4.5%) ©1alD) 2 S0 Ml e CAD throughout  maturity — no

currency risk

For large amounts held for 2+ years, FCNR often provides better total return on a CAD or USD basis due
to currency risk elimination.

The Critical Structural Rules

Follow these rules without exception:

NRE receives
overseas income
ONLY

NRO receives
Indian income
ONLY

Keep NRE
statements clean

Document every
NRO credit

Match FD type to
fund source

Never credit Indian rental or
dividend income to NRE

Never credit overseas salary
directly to NRO

A clean NRE statement shows
only overseas salary credits,
similar amounts, consistent dates

Know the source of every
amount credited to NRO

NRE FD only from overseas
funds; NRO FD from Indian
income

Mixing sources contaminates the account and
creates tax complications

Mixing reduces repatriation flexibility and
creates FEMA issues

Immigration officers use NRE statements as
the gold standard proof of funds

Needed for Form 15CB, ITR filing, and
repatriation requests

Wrong matching creates FEMA violations

Q, HOW AN IMMIGRATION OFFICER READS THIS
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For Canadian PR applications under Express Entry: the NRE account statement is the ideal proof
of funds document. Officers look for: consistent monthly credits matching the applicant’s declared
salary, no unexplained large credits, a balance that has been maintained consistently (not built up
suddenly before application).

An NRO account with mixed credits from rental income, family gifts, property sale proceeds, and
overseas salary mixed together is the opposite of what officers want to see. Every unexplained
credit becomes a documentation burden.

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

T1135 reporting: The cost of your NRE and NRO accounts combined, plus your FCNR deposits,
counts toward the CAD 100,000 threshold that triggers T1135 filing. If your NRE balance alone is
Rs. 60 lakhs (approximately CAD 95,000), adding even a small NRO account pushes you over
the threshold.

Interest on NRE accounts, while tax-free in India, is still reportable as foreign income on your
Canadian T1 return. Failure to declare it is unreported foreign income under Canadian law —
even though India does not tax it.

The Canada-India DTAA provides relief from double taxation on NRO interest (taxed in India at
15% under the treaty instead of 30%). You can then claim a foreign tax credit on your T1 via Form
T2209.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

FBAR: Your NRE, NRO, FCNR accounts all count toward the aggregate USD 10,000 threshold
for FBAR reporting. If you have three accounts with balances of USD 3,000, USD 4,000, and USD
4,000 at the same time, the aggregate is USD 11,000 and FBAR filing is required even though no
single account exceeds USD 10,000.

NRE interestincome: Tax-free in India but NOT tax-free in the USA. You must report NRE interest
as foreign income on Form 1040. No foreign tax credit is available for Indian-side because India
charged zero tax. The full US marginal rate applies to NRE interest.

» ACTION STEPS

1. Map every source of income to the correct account: overseas salary — NRE; Indian
rental/dividends — NRO

2. Never deposit overseas salary into NRO — this is the single most common structural mistake
3. For large savings (Rs. 50 lakhs+) held for 2+ years: calculate whether FCNR beats NRE after

currency risk adjustment

4. Review your NRE statements monthly — ensure no Indian income has been credited
inadvertently

5. For Canada: note that NRE interest is foreign income on T1 even though India exempts it;
report correctly

6. For USA: include all three account types in FBAR aggregate calculation

52 YOUR NEXT STEP
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If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.
The right account structure is worth Rs. 50,000—1.5 lakhs annually in saved tax for most NRI
professionals. A PER at dreamvisas.com includes a complete account structure assessment and
optimisation recommendation.
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Remitting Money Blindly

Every unplanned transfer loses money AND creates immigration documentation problems

KEY TAKEAWAYS

v The FX spread (not the visible fee) is where most remittance losses happen
v A 2% spread difference on Rs. 50,000/month = Rs. 1.08 lakhs/year lost silently
v A fixed monthly transfer date eliminates emotional FX timing and builds a clean financial trail

v Your remittance history is proof of financial support in Canadian spousal sponsorship
applications

v Inconsistent, undocumented transfers are the most common trigger for IRCC Procedural
Fairness Letters

v Your remittance log serves as both Indian and overseas tax documentation

The Hidden Cost of Remittance Laziness

This mistake is unique because it compounds silently every single month. Unlike a property sale where
you lose a large amount once, remittance losses bleed you every month for the entire duration of your
time abroad. Most NRIs never calculate the total because no single transaction looks significant. Let’s do
the math:

0SS

Rs. 30,000/month, 1.5%

Unnecessary sproad Rs. 450 Rs. 5,400 Rs.27,000  Rs. 54,000
thsgéggglr;n 2;:2;3‘0% Rs. 1,000 Rs. 12,000  Rs.60,000  Rs.1,20,000
uRf;,;C':E:;TyOQ;?é:aO% Rs. 2,000 Rs.24,000  Rs.1,20,000 Rs. 240,000
N5, 2 [ELARIMEntin, 235t Rs. 5,000 Rs. 60,000  Rs.3,00,000 Rs.6,00,000

unnecessary spread

These losses are entirely preventable. The same transfer, through a different channel, would preserve this
money. No sacrifice. No risk. Just awareness.

Understanding FX Spread: Where the Real Cost Hides

When you transfer money internationally, there are two costs: (1) the visible transfer fee, and (2) the FX
spread — the difference between the mid-market rate and the rate you actually receive. Most banks
prominently show the low or zero transfer fee while hiding the FX spread, which is where most of the cost
lies.
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The ‘true’ exchange rate, found on
Google or XE.com. No institution
can actually trade at this rate.

Mid-Market
Rate

Bank Rate

Fintech Rate

Transfer Fee

Total Cost

Provider Comparison: The Full Picture

Here is how major providers compare for India remittances as of 2026. Rates fluctuate — always compare

What your bank charges you.
Typically 2—3% worse than mid-

market.

What services like Wise charge.
Typically 0.3—0.8% worse than

mid-market.

Visible fixed fee charged per

transaction

USD/INR = 83.50

83.50 - 2.5% = 81.41 (you receive Rs. 81.41
per USD instead of Rs. 83.50)

83.50 - 0.5% = 83.08 (you receive Rs. 83.08
per USD)

Bank: Rs. 500-1,500 | Wise: Rs. 200-600 flat

Bank: Rs. 2,090 + Rs. 800 = Rs. 2,890 per

Spread cost + transfer fee

=Rs. 720

at the time of transfer for large amounts:

Your bank
(international
wire)

Wise
(TransferWise)

Remitly

OFX

InstaReM

XE Money
Transfer

2.0-3.5% above
mid-market

0.3-0.7% above
mid-market

0.5-1.0% above
mid-market

0.5-1.5% above
mid-market

0.5-1.5% above
mid-market

0.5-1.0% above
mid-market

Rs. 500-1,500
sending +
receiving fee

Low flat fee,
shown upfront

Often zero for
economy
transfers

No fee for large
transfers

Low or zero for
bank transfers

No explicit fee
(built into rate)

2-3 business
days

1-2 business
days

1-3 business
days

1-2 business
days

1-2 business
days

1—4 business
days

USD 1,000 transfer | Wise: Rs. 420 + Rs. 300

Convenience only; not
cost

Best overall value for
most transfers

Good alternative to
Wise

Good for large transfers
(>USD 3,000)

Good alternative;
accepts more payment
methods

Good for scheduled
recurring transfers
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How to Do a Fair Comparison

Never compare transfer fees alone. Calculate the total cost using this formula:

Total Remittance Cost Formula
Total Cost = Transfer Fee + FX Spread Cost

FX Spread Cost = Amount in Foreign Currency x (Mid-Market Rate - Provider Rate)

Example: Sending CAD 3,000 when mid-market is 62.50 INR/CAD

* Bank rate: 60.75 INR/CAD — Spread cost = 3,000 x 1.75 = Rs. 5,250 + Rs. 800 fee = Rs. 6,050
total cost

» Wise rate: 62.08 INR/CAD — Spread cost = 3,000 x 0.42 = Rs. 1,260 + Rs. 320 fee = Rs. 1,580
total cost

« Saving per transfer: Rs. 4,470 < Annual saving (12 transfers): Rs. 53,640

The FX Discipline System: 3 Habits That Change Everything

Habit 1: Fix Your Transfer Date

Choose one date per month — ideally the 3rd or 4th business day — and transfer on that date every month
regardless of the exchange rate. This habit does three things:

« Eliminates emotional FX timing decisions that waste time and rarely work
+ Creates a consistent, predictable pattern in your bank statements that reads well for immigration
» Achieves rupee-cost averaging over time, reducing the impact of rate volatility

Habit 2: Keep an Immigration-Ready Remittance Log

This is the habit most NRIs skip — and the one that costs them the most during immigration applications.
Keep a simple Google Sheet with these columns:

Amount Sent Amount FX Rate Platform

Received (INR) Achieved Used

(Foreign
Currency)

Purpose / Recipient / Account

Family support — Parents (SBI

Mar 3, 2026 CAD 3,000 Rs. 1,85,100 61.70 Wise NRO XXXX)

Mar 3. 2026 S Rs. 92,400 61.60 Wise Home loan EMI (HDFC Loan
XXXX)

Apr 3, 2026 CAD 3,000 Rs. 1.83.600 61.20 Wise Family support — Parents (SBI

NRO XXXX)
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Habit 3: Document the Purpose of Every Transfer
Every transfer must have a documented purpose. This is important for three reasons:

13. Indian tax: Inward remittances into NRO may have tax implications depending on classification
(income vs capital)

14. Overseas tax: CRA and IRS treat different types of inward/outward remittances differently;
purpose determines tax treatment

15. Immigration: If asked to explain any transfer, you have the answer ready immediately

Transfer Purpose Indian Tax Treatment Immigration Documentation Value

Family support (parents’ Not taxable income; Proves ongoing financial support — valuable
living expenses) transfer from overseas for spousal sponsorship

Not income; loan Shows financial obligations; consistent
Home loan EMI payment : o

repayment pattern is positive
Property maintenance, Not income; property Corroborates property ownership
taxes expense documentation

Investment (NRE FD top-
up)

Increases your NRE balance; positive for

Not income; capital proof of funds

Not income; but
Family gift (one-time) document with gift
declaration

Must be documented with signed gift
declaration at time of transfer

Q, HOW AN IMMIGRATION OFFICER READS THIS

For Canadian spousal sponsorship: IRCC reviews whether the sponsor has been financially
supporting their spouse abroad. They look specifically for: consistent monthly transfers of similar
amounts, through documented channels, with a clear stated purpose.

What they distrust: Large lump-sum transfers right before the application, transfers from multiple
different sources in the same month, and transfers that cannot be traced to a consistent income
source.

A simple remittance log maintained from day one of your arrival in Canada transforms a potential
source of immigration scrutiny into a clear, confident documentation package.

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

CRA may ask about large outgoing transfers from your Canadian bank account to India, especially
if they are recurring. Transfers from your Canadian account to your Indian NRE account are NRO
transfers — they represent capital movement, not income, and are generally not taxable in
Canada.

However, transfers to a foreign bank account trigger questions about the recipient. If your parents
receive regular CAD 3,000/month from you, CRA may query whether this is a gift (taxable in India,
not Canada), a loan (creates foreign receivable), or a business payment (taxable in Canada).
Consistency and documentation protect you.
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us USA NRI — SPECIFIC RISK & OPPORTUNITY

Large wire transfers from the USA to India (over USD 10,000) are reported to FinCEN by US
banks. This is automatic — called a Currency Transaction Report (CTR). This is different from
FBAR. CTRs are informational and not penalties, but they mean the transfer is on record.

For US taxpayers: remittances to India are not taxable outgoing transfers. But if you receive
income from India (NRO interest, rental income) that flows back to the USA, that income must be
declared on Form 1040 regardless of whether it was taxed in India.

The LRS Framework: For Family Sending Money to You

The Liberalized Remittance Scheme (LRS) governs how much resident Indians can send abroad per year.
If your parents or family in India want to send money to you overseas, they can use LRS for:

* Education maintenance abroad: within the LRS limit of USD 250,000 per financial year per
resident individual

* Gifts and donations: within the same USD 250,000 limit

* Investment abroad: within the same limit

From 2024, TCS (Tax Collected at Source) applies on LRS remittances above Rs. 7 lakhs per financial
year at 20% for most categories (5% for education with loan). The TCS is creditable against the sender’s
income tax, but it creates a cash flow burden. Plan large LRS transfers early in the financial year to
distribute the impact.

» ACTION STEPS
1. Switch from bank wire to Wise, Remitly, or OFX for all future transfers — calculate your first-
year saving using the formula in this chapter

2. Fix your monthly transfer date — choose the 3rd or 4th business day of the month, starting
this month

3. Set up a Remittance Log Google Sheet using the format in this chapter

4. Document the purpose of every transfer — even small ones

5. For family gifts: sign a simple gift declaration (template in Templates section) at the time of
every large transfer

6. Review your cumulative remittance loss for the past 12 months using the formula — this
number motivates the habit change

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

Your remittance pattern is your financial narrative for immigration. Structure it cleanly from month
one. A PER at dreamvisas.com includes a review of your transfer history and identifies any
documentation gaps before an immigration application.
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Double Taxation & DTAA Missteps

Paying tax twice on the same income is completely preventable — but prevention requires annual
action

KEY TAKEAWAYS

v India has DTAAs with 90+ countries: these treaties are your most powerful tax protection tool

v Without TRC + Form 10F, you pay 30% TDS in India AND full tax in your overseas country

v/ TRC must be obtained annually from your overseas tax authority before Indian ITR season

v For Canada NRIs: T1135 + T2209 are mandatory annual filings with severe penalties for non-
compliance

v For USA NRIs: FBAR + Form 8938 are mandatory — willful non-filing penalties exceed USD
100,000

v The India-Canada DTAA can reduce NRO interest TDS from 30% to 15% — a saving of Rs.
45,000 on Rs. 3 lakh annual interest

How Double Taxation Happens

India taxes NRIs on income arising from Indian sources: NRO interest, rental income, dividends from
Indian companies, capital gains on Indian assets. Your overseas country taxes your worldwide income,
which includes your Indian income. Without DTAA protection, you pay tax twice:

Without DTAA With DTAA (Correctly Claimed)

India deducts TDS at 30% on NRO interest of Rs.  India deducts TDS at treaty rate (e.g., 15% for

3 lakhs Canada) on same Rs. 3 lakhs

Canada also taxes the Rs. 3 lakhs NRO interest Canada taxes the Rs. 3 lakhs but allows a

as worldwide income at 32% marginal rate Foreign Tax Credit for the 15% Indian TDS paid
Total tax paid: Rs. 90,000 India + Rs. 96,000 Total tax paid: Rs. 45,000 India + Rs. 51,000
Canada = Rs. 1,86,000 on Rs. 3 lakhs Canada (after credit) = Rs. 96,000 on Rs. 3 lakhs
Effective tax rate: 62% Effective tax rate: 32%

Annual overpayment vs DTAA: Rs. 90,000 Annual saving vs non-DTAA: Rs. 90,000

The Two-Document System for DTAA Compliance

Document 1: Tax Residency Certificate (TRC)

The TRC is the primary document that proves you are genuinely a tax resident of your overseas country.
It is issued by that country’s tax authority and must typically be obtained annually.
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Canada Revenue

Canada Agency (CRA)
Internal Revenue

L Service (IRS)
Federal Tax Authority

UAE (FTA)

UK HM Revenue &
Customs (HMRC)

. Australian Tax Office
Australia

(ATO)

Document 2: Form 10F

Form 10F is an Indian Income Tax form that supplements the TRC when the TRC does not contain all the
particulars required under Indian tax law. Specifically, India requires the TRC to include: name of taxpayer,

Online request via My
Account portal.
Specifically request Form
T2200 equivalent — CRA
calls it a ‘Tax Residency
Certificate.’

Form 8802 Application for
US Residency
Certification. Results in
Form 6166.

Online application via
EmaraTax portal. UAE
TRC is now available to
individuals.

Residency Application
form. Different forms for
different treaty purposes.

Online application via
ATO portal. Certificate of
Residency for tax treaty
purposes.

4-8 weeks for
official certificate

8-12 weeks —
apply early

2—4 weeks

4—-6 weeks

2—4 weeks

Free

USD 85 per
year

AED 50—
100

Free

Free

status (individual/company), nationality, PAN/TIN equivalent, period of residency, and address.

If your overseas TRC is missing any of these fields (common with many country formats), you must file
Form 10F to supply the missing information. As of 2023, Form 10F can be self-declared online on the

Income Tax portal without a digital signature for non-residents with PAN.

Annual DTAA Compliance Calendar

m Action Required

January— Start the TRC application process in your overseas country for the current year
February (allows time for processing before Indian ITR season)
. Confirm your DTAA-eligible income for the closing Indian financial year (NRO

March—April ; . -

interest, rental income, dividends)
Aoril-Ma Receive TRC from overseas country; review it for completeness against Form 10F

P y requirements

Gather Form 26AS, all TDS certificates (Form 16A) from Indian sources, rental
May—June .

agreement, investment statements
June—-July File Form 10F online on Indian IT portal (if TRC lacks required particulars)
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m Action Required

July—August File Indian ITR with DTAA benefit claims; attach TRC and Form 10F

September— File overseas tax return (T1 for Canada, 1040 for USA) reporting Indian income;
October claim Foreign Tax Credit for Indian TDS paid

October— Verify TDS refund from India received in NRO account (if ITR showed excess TDS);
November check overseas tax refund status

Complete USA NRI Tax Compliance Reference

Annual Filing Obligations

Worldwide income April 15
Form US Federal Income Tax (extendable = 5% per month up to 25%

above standard .
1040 Return ; to October of unpaid tax

deduction 15)

ANY foreign
FBAR financial account if =~ April 15 Non-willful: USD
(FINCEN Foreign Bank Account AGGREGATE (auto- 10,000/violation; Willful:
114) Report exceeds USD extended to USD 100,000 or 50% of

10,000 at any Oct 15) account balance

point in year

USD 50,000 on

e last day (USD

Form StatgmenF of S_pecmed 75,000 anytime) With Form USD 10,000 penalty +
8938 Foreign Financial for single filers: 1040 USD 10,000 per 30-day
(FATCA) Assets . 9 ’ period up to USD 60,000

higher for

married/abroad

No penalty — but
Form Foreian Tax Credit Any foreign tax With Form missed credit means
1116 9 paid (Indian TDS) 1040 double taxation paid
voluntarily

For each PFIC ! Complex penalties; up to
Form PFIC Annual Report (Indian mutual With Form 3-year statute of
8621 1040 O :

fund) held limitation extension

The PFIC Problem in Detail

Passive Foreign Investment Companies (PFICs) are a uniquely American (and partly Canadian) problem.
If 75% or more of a foreign company’s gross income is passive, or 50% or more of its assets produce
passive income, it is a PFIC. Most Indian mutual funds qualify as PFICs.

Why PFICs are dangerous for US persons:

+ Excess distributions (distributions exceeding 125% of the average distribution over the preceding
3 years) are taxed at the highest ordinary income rate (currently 37%) PLUS an interest charge
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+ Capital gains on sale are treated as excess distributions, not as capital gains — so the 20% long-
term capital gains rate does NOT apply

* The effective tax rate on PFIC gains can exceed 50% when interest charges are included
» There is no foreign tax credit offset for Indian capital gains tax paid on the same gain

Mark-to-Market Election (MTM): Treat the PFIC as if you sold and repurchased it each year.
Annual unrealised gains are ordinary income; losses are ordinary losses. Eliminates the excess
distribution problem but creates annual tax complexity.

Qualified Electing Fund (QEF) Election: Treat the PFIC’s income and gains as passed through to
you annually. Requires annual financial statements from the PFIC (most Indian AMCs do not
provide these, making QEF effectively unavailable for Indian MFs).

Practical Recommendation for US-based NRIs: Consult a US CPA specializing in PFIC before
maintaining or starting Indian mutual fund investments. In most cases, the compliance cost and
tax disadvantage outweigh the investment benefits.

Complete Canada NRI Tax Compliance Reference

Annual Filing Obligations

Worldwide income April 30 5% of balance +
Canadian Individual from date of (June 15 for  1%/month up to 12
T1 Return : ; .
Income Tax Return becoming Canadian self- months; gross
tax resident employed) negligence: 50%
Cost of foreign CAD 2,500/year (up to
T1135 Foreign Income Verification = property exceeds Same as T1 24 months); gross
Statement CAD 100,000 at any Return negligence: 5% of
time in year highest foreign cost
Any tax paid to a No penalty — but
Federal Foreign Tax foreign government With T1 missed credit means
T2209 . ; :
Credits on income also taxed  Return double taxation
in Canada voluntarily paid
Affects adjusted cost
List of Properties by PRREEE AR @D CEND i g | (SEED EEIBUEIEIT
T1161 . . of becoming failure complicates
Emigrants / Immigrants : : Return . :
Canadian resident future capital gains

reporting

T1135: The Most Commonly Missed Canadian Obligation

T1135 catches nearly every new Canadian immigrant who has significant Indian assets. Here is what
counts toward the CAD 100,000 threshold:

* NRE bank account balance (at any time during the year, not just year-end)
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* NRO bank account balance

* FCNR fixed deposit balances

* Indian mutual fund holdings (at cost, not market value)

* Indian equity portfolio (at cost)

* Indian real property (at cost — typically purchase price plus improvements)
* EPF and PPF balances (at contribution cost)

* NPS account balance (at contribution cost)

For a typical NRI who has been working in India for 10—15 years before moving to Canada, the combination
of a home loan property, some mutual funds, and an NRE/NRO account will almost certainly exceed CAD
100,000. The T1135 penalty for non-filing is CAD 2,500 per year — which CRA can assess retroactively
for up to 24 months before the limitation period.

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

Real-world T1135 trap: Ananya moved to Canada in 2023. She had an apartment in Pune worth
Rs. 85 lakhs, NRE balance of Rs. 12 lakhs, and NPS of Rs. 8 lakhs. Total cost in CAD:
approximately CAD 163,000 — well above the threshold. She was unaware of T1135 and did not
file for 3 years. CRA identified the gap through automatic data exchange with Indian tax
authorities. Penalty: CAD 7,500 + 3 years of amended T1 returns. Total remediation cost:
approximately CAD 12,000 in CPA fees and penalties.

Prevention: Your Canadian CPA in year one should ask you to list all Indian assets. If they do not
ask, bring it up proactively with this book as reference.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

The Social Security gap: The USA and India do NOT have a Social Security Totalization
Agreement. This means US-based NRIs pay full FICA taxes (Social Security + Medicare, currently
7.65% employee + 7.65% employer) on their US income with no credit for Indian Provident Fund
contributions. Long-term H1B holders and Green Card holders may have contributed significantly
to both systems.

For Green Card holders: If you plan to eventually leave the USA permanently, be aware that you
may have accumulated US Social Security credits that become collectable only at age 62 or later
— and only from a country that has a totalization agreement with the USA (India does not qualify).
These credits cannot be transferred to India’s pension system.

» ACTION STEPS

1. Determine your DTAA-eligible income for this year: NRO interest, rental income, dividends,
capital gains
2. Start TRC application process NOW if you have not done so — US Form 6166 takes up to 12

WEELE
3. File Form 10F on the Indian IT portal before submitting your ITR

4. For Canada: file T1135 if Indian assets exceed CAD 100,000 cost — check if any prior years
were missed
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5. For USA: file FBAR by October 15; review all Indian account balances and confirm aggregate
> or < USD 10,000 threshold

6. For US NRIs: consult a PFIC-specialist CPA about Indian mutual fund holdings before year-
end

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

DTAA compliance is one of the highest-return actions an NRI can take — the annual tax saving
often exceeds Rs. 50,000-1.5 lakhs. A PER at dreamvisas.com includes a DTAA opportunity
assessment and overseas compliance gap review.
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Continuing Investments the Wrong Way

Your SIPs are failing silently while you think you are building wealth

KEY TAKEAWAYS
v SIPs from resident accounts get KYC-flagged and fail, sometimes for months without your
knowledge

v/ Mutual fund KYC must be updated to NRI status with each AMC individually — there is no
central update

v DEMAT conversion requires PIS from RBI if you hold direct equity — a 4—8 week process

v US and Canada NRIs face PFIC restrictions on Indian mutual funds that make many funds
unsuitable

v PPF contributions must stop after becoming NRI — but the existing account continues until
maturity

v NPS is one of the few investment instruments NRIs can continue contributing to from abroad

The Investment Failure Chain

When you continue investing through resident accounts after becoming NRI, a predictable failure chain
occurs. Understanding the chain helps you prevent it:

m What Triggers It What You Experience

(S“;i%ethL You continue SIPs from resident  Everything working. Monthly SIP deductions
1-6) account. No immediate problem.  continuing.
Stage 2 Your bank.gets FATCA/CRS _ . _
(Month data showing you have an S_IP de_ductlon may fail once. You assume it was a one-
6-12) overseas account. Flags your time glitch.
KYC.
Stage 3 AMC rec'eives KYC flag from _
(Month KYC registrar (CVL/KRA). Your SIPs start bouncing regularly. You can no longer make
12-18) folio is marked KYC non- additional investments. Redemptions may be blocked.
compliant.
Stage 4 . Cannot transact at all. Must go through full NRI KYC
(Month Elu RS dreEzs. Al tra_msactlpns update process. Missed months of SIP cannot be
18+) ocked on non-compliant folios. retroactively invested.

Investment Conversion: The Complete Roadmap

1. Mutual Fund Folios — The Most Complex Conversion
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There is no central KYC update for mutual funds. You must update each AMC individually. Here is the
process:

16. Obtain a list of all your mutual fund folios across all AMCs (check your CAMS and KFintech
statements online)

17. Contact each AMC’s NRI desk (or download their NRI KYC update form from the website)

18. Submit: Passport copy, Visa/Work Permit, Overseas address proof, New bank details (NRO or
NRE account number and IFSC)

19. Wait for KYC update confirmation (2—4 weeks per AMC)
20. Once KYC is updated, stop the old SIP and create a new SIP from your NRO or NRE account

@ PROTIP

If you have folios with many AMCs, do all AMCs in parallel — not sequentially. Send the same
documentation package to all AMCs in the same week. This compresses a 16-week sequential
process into a 4-week parallel process.

2. DEMAT Account and Direct Equity

Your DEMAT account must be converted from a resident DEMAT to an NRI DEMAT. The specific route
depends on whether you hold direct equity or only ETFs/units:

Investment Type DEMAT Route What You Need

Mutual fund units NRI DEMAT application,

(not direct equity) Non-PIS NRI DEMAT NRO bank account linkage 2-3 weeks
NRI DEMAT application,
Direct equity PIS NRI DEMAT via PIS account from RBI via 4-8 weeks
shares (BSE/NSE)  Designated Bank designated bank, NRO
account
. Non-PIS NRI DEMAT  NRI DEMAT application,
ETF units (same as MF) NRO bank account linkage 2-3 weeks
. DEMAT redesignation . .
Sovereign Gold + RBI permission if Check with depository 2_4 weeks

Bonds participant

applicable

3. EPF: The Withdrawal Decision

Many NRIs have significant EPF balances from their Indian employment. As an NRI, you cannot contribute
to EPF (only through an Indian employer). Your options:

* Leave it: EPF earns interest at the government-declared rate (7.1% in 2025-26). You can leave it
until age 58 even as an NRI. But: if your account has been inactive for 36 months, it moves to
‘inoperative’ status and earning of interest may stop.
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Withdraw: You can withdraw after 2 months of leaving your last Indian employer. If service is less
than 5 continuous years, TDS applies. If more than 5 continuous years, withdrawal is tax-free.
Transfer: If returning to an Indian employer, EPF can be transferred. If you joined a company with
EPF before your last employment, transfer to consolidate.

4. PPF: What You Can and Cannot Do
NRIs cannot open new PPF accounts. If you have an existing PPF account:

» The account continues until maturity (15 years from opening)

* As an NRI, you CANNOT make fresh contributions (RBI notification)

+ The account earns the government-declared interest rate on the existing balance

* At maturity, the full balance (principal + interest) is paid to you, and it is tax-free

* You can extend the PPF account in 5-year blocks after maturity, but still cannot contribute as NRI

5. NPS: One of the Best Options for NRIs
NPS is one of the most flexible retirement instruments for NRIs. As an NRI:

* You can hold an existing NPS account and continue contributing

* You can open a new NPS account from abroad

» Contributions can be made via NRE or NRO accounts

* NPS has a portable structure that continues regardless of your country of residence
* NPS has strong long-term return potential with professional fund management

The NRI Investment Strategy: What to Keep and What to Change

Investment Recommendation Reason

Existing Mutual

Convert to NRI, restart

High value; only needs KYC update to

Fund SIPs from NRO/NRE continue properly
Direct equity ComEinD MR P Necessary for compliance; complex but
DEMAT if significant ’
DEMAT . doable
holdings
PPF Keep until maturity; no Tax-free at maturity; earns decent
new contributions government rate
SEIVEEEE [0, BT Decision depends on balance size and time
EPF (if >5 years service), or P
: to age 58
consolidate
Keep and continue One of the best NRI investment options;
NPS _— ;
contributing flexible and portable
Redesignate existing to . .
Indian FDs NRO FD; new ones as Lrgﬁ;e;tézzas:ggg{% Er’]’ IZEREITD TV
NRE or NRO FD
Indian Mutual Consult PFIC specialist PFIC rules make most Indian MFs tax-
Funds (for before holding disadvantaged for US/Canada residents
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Investment Recommendation Reason

US/Canada
NRIs)

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

T1135 impact: Your Indian mutual fund portfolio (at cost) counts toward the CAD 100,000 T1135
threshold. If your Indian MF portfolio cost is Rs. 40 lakhs (approximately CAD 60,000) and your
NRE balance is Rs. 30 lakhs (CAD 45,000), you are already over the threshold.

PFIC in Canada: While Canada does not use the US PFIC classification explicitly, the Canadian
attribution rules for foreign passive investment vehicles can similarly penalise holders of Indian
mutual funds. Consult a Canadian CPA before maintaining Indian MF investments above a
nominal amount.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

PFIC compliance cost: Filing Form 8621 for each PFIC costs approximately USD 200-500 per
fund per year in CPA fees. If you hold 5 Indian mutual funds (a common situation), that is USD
1,000-2,500 per year in compliance costs before considering the actual tax disadvantage.

For most US-based NRIs: the combination of PFIC tax disadvantage + annual compliance cost
makes Indian mutual funds economically unviable. Index ETFs listed in the USA (with Indian
market exposure) are typically a better alternative.

» ACTION STEPS

1. Get a complete list of all your mutual fund folios from CAMS (www.camsonline.com) and
KFintech

2. Initiate NRI KYC update with ALL AMCs simultaneously — do not do them sequentially
3. Stop all SIPs from the resident account immediately to prevent further failed deductions

4. Contact your DEMAT DP to begin NRI DEMAT conversion; apply for PIS if you hold direct
equity

5. For US/Canada NRIs: get PFIC advice from a qualified cross-border CPA before maintaining
any Indian MF

6. Evaluate your EPF balance and decide: leave, withdraw, or consolidate based on service
years and balance size

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

Investment restructuring is complex but financially critical. A PER at dreamvisas.com includes an
assessment of your investment portfolio, PFIC risk, and NRI conversion priorities.
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Property Income & Sale Without a Plan

The single largest source of avoidable NRI financial loss — often Rs. 10—-40 lakhs per transaction

KEY TAKEAWAYS
v/ TDS on NRI property sales: 20% LTCG or 30% STCG on the FULL sale price without a Lower
Deduction Certificate

v A Lower Deduction Certificate (Section 197, Form 13) reduces TDS to the actual capital gains
tax amount

v/ Budget 2026: TAN no longer required for buyers of NRI property from October 1, 2026
v NRO repatriation: up to USD 1M/year with full documentation, CA certification, and 15CA/15CB

v Property sale proceeds arriving in Canada/USA must be reported to CRA/IRS; foreign tax
credits available

v/ Plan the entire sale + tax + repatriation workflow BEFORE you list the property — minimum 3
months pre-work

Why NRI Property Transactions Are Different

When a resident Indian sells property, the process is relatively straightforward: buyer deducts 1% TDS
under Section 194-1A, the sale proceeds are deposited in the seller’s account, and the seller files ITR with
capital gains computation.

When an NRI sells property, every step is different, more complex, more expensive, and more time-
consuming. The differences are not administrative inconveniences — they represent real lakhs of rupees
of cost if not managed correctly.

The TDS Trap: The Most Expensive Surprise in NRI Finance

Under Section 195 of the Income Tax Act, when an NRI sells property in India, the buyer is required to
deduct TDS at the following rates on the ENTIRE sale consideration:

Type of Gain Holding Period TDS Rate (_on Full Sale Effective Ta)_( on Actual
Price) Gain

Up to 229% of actual tax
if gain is 10% of sale
price

20% + surcharge + cess
(effective =22.88%)

Long-Term Capital Gain

(LTCG) Held > 2 years

Can be more than actual
gain amount if property
sold at near-cost

Short-Term Capital
Gain (STCG)

30% + surcharge + cess

Held < 2 years (effective =34.32%)
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Let that sink in. The TDS is on the FULL sale price, not just your profit. If you bought a property for Rs. 1.2
crore and sell it for Rs. 1.5 crore, your capital gain is Rs. 30 lakhs and your actual tax might be Rs. 5-6
lakhs. But the buyer will deduct 20% of Rs. 1.5 crore = Rs. 30 lakhs in TDS. You will get a refund eventually,
but Rs. 24 lakhs of excess TDS will be locked with the Income Tax Department for 12—18 months.

& CRITICAL

This is not a hypothetical. Every single year, thousands of NRIs lose Rs. 10—40 lakhs in effective
cash flow for 12—-18 months because they did not apply for a Lower Deduction Certificate before
their property sale. The certificate takes 4—6 weeks to obtain. The opportunity cost and CA fees
for the TDS refund process typically exceed Rs. 1-2 lakhs.

Apply for LDC before every property sale. No exceptions.

The Lower Deduction Certificate: Your Most Valuable Property
Document

Section 197 of the Income Tax Act allows a seller (or buyer) to apply to the Assessing Officer for a
certificate authorising deduction of TDS at a lower rate or nil rate, based on the actual tax liability.

How to Apply for LDC (Form 13)

21. Log in to the TRACES portal (www.tdscpc.gov.in) using your PAN credentials
22. Select ‘Application for Lower Deduction’ under the ‘Statements/Forms’ menu

23. Fill Form 13 with: sale price, purchase price, year of purchase, indexed cost of acquisition,
applicable exemptions

24. Attach: Sale deed/agreement (showing sale price and date), purchase deed (showing purchase
price and date), Statement of computation of capital gains, Bank statements, ITR for last 3 years

25. Submit online. The Assessing Officer has 30 days to issue or reject (from complete application)

What the LDC Achieves

Without LDC With LDC

TDS: actual LTCG tax of approximately Rs. 7

. 0 =
TDS: 20% of Rs. 2 crore = Rs. 40 lakhs lakhs

Locked with tax department for 12—18 months:

Rs. 33 lakhs Locked with tax department: Rs. O

CA fees for ITR and refund processing: Rs.

50,000—80,000 CA fees for LDC application: Rs. 15,000-25,000

Total effective cost of not having LDC: Rs. 2—4

lakhs (opportunity cost + CA fees) Total cost: CA fee for LDC application only
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Capital Gains Tax: What You Actually Owe

Long-Term Capital Gains (LTCG) — Property Held >2 Years

Effective from Budget 2024: LTCG on property sold by NRlIs is taxed at 12.5% without indexation benefit,
OR 20% with indexation benefit — whichever is lower (option was abolished for post-July 23, 2024 sales;
pre-July 23, 2024 sales still get indexation). Always verify the applicable rate with your CA based on the
sale date.

Available Exemptions to Reduce Capital Gains

: ; . ; Buy within 1 year before or  1-2 years No cap on
Section Invest in new residential ) .
. . 2 years after sale; or before/after  exemption
54 property in India o
construct within 3 years sale amount
Section  Invest in specified bonds Purchase within 6 months 6 months Resr. f?r?;:gr;
54EC (NHAI, REC, NHB) of sale Sear
Invest net consideration in No cap but
Section  residential property (for Same timeline as Section 1-2 vears must invest
54F non-residential property 54 y entire net sale
sales) consideration

The Rental Income Track: Managing Property You Keep

TDS on Rental Income Paid to NRI

When a resident Indian tenant pays rent to an NRI landlord, they must deduct TDS at 30% under Section
195 before making the payment. The net rent (after TDS) is deposited into the NRI’s NRO account.

Key points on rental income:
* You can claim a standard deduction of 30% of gross rent against rental income
* Municipal taxes paid are also deductible against rental income
* Home loan interest is fully deductible against rental income (no ceiling for let-out property)
* Net taxable rental income after these deductions may be significantly lower than the gross rent
* File ITR annually to claim TDS refunds if total tax liability is less than TDS deducted

Rental Income in Your Overseas Tax Return

+ Canadian T1: Indian rental income must be declared as foreign rental income. Calculate
Canadian tax on it, then claim Foreign Tax Credit (T2209) for the Indian TDS paid

» US 1040: Indian rental income declared on Schedule E. Expenses (repairs, maintenance,
insurance) deductible. Foreign tax credit (Form 1116) available for Indian TDS
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» This creates a multi-country tax optimisation opportunity: if Indian TDS exceeds Canadian/US
marginal rate on the same income, you effectively pay zero additional overseas tax

The Repatriation Process: What No One Tells You

After selling your property and paying all taxes, you want to bring the money to Canada or the USA. Here
is the complete repatriation process that most NRlIs discover only after the sale:

26. Ensure all property sale proceeds are in your NRO account (not a resident account)
27. Obtain a Chartered Accountant certificate (Form 15CB) confirming all taxes have been paid on

the remittance

28. File Form 15CA online on the Income Tax portal (declaration of remittance, referencing Form

15CB)

29. Submit Form 15CA/15CB to your bank along with supporting documents (sale deed, Form 26AS,

bank statement, LDC if applicable)

30. Bank processes the remittance — typically 1-3 weeks for routine cases, 3—6 weeks for large or

complex transactions

Sale deed / registered Proves sale price, parties, and
agreement date
Form 26AS Shows all TDS deducted against

your PAN

ITR acknowledgment

for relevant FY Confirms tax filing and compliance

Lower Deduction

Certificate (if applicable) Reduces TDS to actual liability

Form 15CB (CA CA certification that taxes are paid
certificate) and remittance is compliant

Form 15CA (online Remitter’s self-declaration filed on
declaration) IT portal

Bank statement Shows funds in NRO account

Sub-Registrar office; your copy from
the original registration

Indian IT portal
(www.incometax.gov.in) under My
Account

Indian IT portal

TRACES portal (applied before sale)

Your Chartered Accountant

Filed by your CA on Indian IT portal
before bank remittance

Your Indian bank

Qy HOW AN IMMIGRATION OFFICER READS THIS

from? Was it properly taxed? Is it really yours?

When Canadian PR or US immigration reviews your financial documents and sees a large credit
in your overseas bank account (property sale proceeds), they will ask: Where did this money come

The complete documentation package — sale deed, Form 26AS showing tax paid, LDC, Form
15CA/15CB, bank statements showing the flow from NRO to overseas — is your answer. Without
this package, a Rs. 50 lakh credit in your Canadian bank account can trigger a Procedural
Fairness Letter that delays your PR application by months.
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ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

Capital gains reporting in Canada: Indian property sold by Canadian tax residents must be
reported on Schedule 3 of your T1 return. The gain is calculated in CAD from the original purchase
price (converted at the exchange rate on the date of purchase) to the sale price (converted at the
exchange rate on the date of sale).

Foreign tax credit: The Indian capital gains tax paid (TDS or actual tax from ITR) is eligible for a
foreign tax credit on your T1 via Form T2209. This prevents double taxation. Without proper Indian
tax documentation, you cannot claim the credit.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

US capital gains reporting: File Form 8949 and Schedule D. If the property was your primary
residence for 2 of the last 5 years, you may qualify for the Section 121 exclusion (up to USD
250,000 gain excluded for single filers, USD 500,000 for married).

If the property was inherited: The basis is stepped up to fair market value at the date of inheritance
for US tax purposes. This can significantly reduce your US-side capital gain even if the Indian tax
system uses a different basis.

FBAR: Once property sale proceeds are in your Indian NRO account, they become part of the
foreign financial account balance and count toward FBAR reporting.

» ACTION STEPS
1. Before listing any property: Hire a CA to create a full taxation + repatriation plan including
LDC timeline

2. Apply for Lower Deduction Certificate (Form 13) via TRACES at least 6—-8 weeks before
expected sale date

3. Prepare the full documentation package before the sale closes: sale deed, Form 26AS, CA
certificate

4. For rental properties: ensure your tenant is properly deducting TDS at 30% under Section
195

5. Budget 1-3 months for the repatriation process after the sale — never commit to a timeline of
2 weeks

6. For Canada: report the capital gain on Schedule 3 and claim foreign tax credit via T2209
7. For USA: file Form 8949/Schedule D and consider Section 121 exclusion if applicable

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

A property sale is often the largest single financial transaction in an NRI’s life. A PER at
dreamvisas.com includes a pre-sale documentation review so nothing is missing when the sale
closes.
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UAE, UK & Australia NRI Financial Guides

While Canada and the USA receive the most detailed treatment in this book, three other major NRI
destinations — UAE, UK, and Australia — have their own specific financial implications for Indian NRlIs.
This chapter gives you the essential framework for each.

UAE NRI Financial Guide

The UAE is one of the most popular destinations for Indian professionals, particularly from Gujarat, Kerala,
and Maharashtra. The combination of tax-free income, proximity to India, and frequent flights back home
makes it uniquely attractive. But it also has unique compliance traps that many NRIs miss.

The UAE Advantage: No Personal Income Tax

The UAE does not levy personal income tax on employment income. This means your UAE salary is not
taxed in the UAE. Your obligation is entirely on the Indian side: ensuring your Indian residential status is
correctly classified as Non-Resident and your Indian income (NRO interest, rental income, capital gains)
is properly declared in your Indian ITR.

The UAE Trap: Frequent India Visits

Because UAE is close to India and flights are frequent and affordable, many UAE NRIs visit India often —
sometimes for 4-5 months per year for family reasons. This creates a serious risk of accidentally crossing
the 182-day threshold and becoming Resident under the Income Tax Act for that year, exposing worldwide
income (including UAE salary) to Indian tax.

Stay Pattern Income Tax Status Risk Level Action Required

UAE 8 months, Likely Non-Resident Low — comfortably Keep counting days, maintain
India 4 months (120 India days < 182) below threshold records

UAE 7 months, Non-Resident (150 Medium — getting Count precisely; reduce India
India 5 months India days < 182) closer visits if needed near year-end
UAE 6 months,  RESIDENT (183 India \?VEJIEL%: - UAE salary may be taxed in
India 6 months days = 182) India as Resident

taxable

@ PROTIP

UAE NRIs: Keep a running count of your India days from April 1 each financial year. The moment
your count approaches 150 days, stop visiting India until the financial year ends on March 31. One
unnecessary visit that pushes you over 182 days can cost Rs. 20—40 lakhs in Indian tax on your
UAE salary.
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UAE TRC and DTAA

India and the UAE have a comprehensive DTAA. UAE now issues Tax Residency Certificates to resident
individuals through the Federal Tax Authority (FTA) EmaraTax portal. Obtain your UAE TRC before the
Indian ITR filing season to claim DTAA benefits on any Indian income (NRO interest, rental income).

Key India-UAE DTAA provisions:
* NRO interest: Taxed at maximum 12.5% in India with TRC (vs 30% without)
+ Dividends: Taxed at 10% or 15% in India with TRC
+ Capital gains on Indian property: India retains primary taxation right
+ UAE employment income: Not taxable in India if you are genuinely UAE-resident

UAE Gratuity: The Often-Forgotten Asset

UAE law mandates an end-of-service gratuity payment for employees who complete at least one year of
service. The gratuity is calculated as 21 days’ salary for each year of service (up to 5 years) and 30 days’
salary for each year beyond 5 years. For a UAE NRI with 10 years of service and a monthly salary of AED
15,000, the gratuity can be AED 100,000-150,000 (approximately Rs. 22—35 lakhs).

* Gratuity is taxed in India if received while Resident or during the year of return

+ If received while Non-Resident in India, it may be exempt from Indian tax as foreign income
* Time your return to India carefully around your gratuity payment date

* Consult a CA to structure the timing for maximum tax efficiency

DIFC and Abu Dhabi ADGM: Free Zone Employees

Employees working in the Dubai International Financial Centre (DIFC) or Abu Dhabi Global Market
(ADGM) free zones are governed by different employment laws and may have additional financial
considerations including access to international savings plans, share option schemes, and DIFC-specific
pension plans. Get specific advice from a cross-border financial advisor if you work in these jurisdictions.

UK NRI Financial Guide

The UK is home to one of the largest Indian diaspora communities in the world. Financial management for
UK-based NRIs involves navigating the UK’s complex tax system, the India-UK DTAA, and specific UK
instruments that have Indian tax implications.

UK Tax Residency: The Statutory Residence Test (SRT)
The UK uses a three-tier Statutory Residence Test to determine tax residency:

» Automatic Overseas Tests: If you spend fewer than 16 days in the UK (or fewer than 46 days if
not UK-resident in any of the 3 preceding years), you are automatically NOT UK-resident

+ Automatic UK Tests: If you spend 183+ days in the UK, have a UK home available, or work full-
time in the UK, you are automatically UK-resident
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« Sufficient Ties Test: If you fall between the automatic tests, the number of ‘ties’ (family,
accommodation, work, 90-day, country) determines residency

ISA: The UK’s TFSA Equivalent

The Individual Savings Account (ISA) is the UK equivalent of Canada’s TFSA. Contributions (up to £20,000
per year) are after-tax, but growth and withdrawals are completely tax-free in the UK. Key consideration:
ISA income is tax-free in the UK but may be taxable in India if you are ever Resident in India and the ISA
period overlaps with Indian residency. The India-UK DTAA does not explicitly protect ISA tax-free status
in India.

UK Pension: The Workplace Pension Challenge

UK employers automatically enroll employees in a workplace pension scheme (similar to Canada’s RRSP
or USA’s 401k). Key points for UK NRIs:

* You can'’t access UK workplace pension before age 55 (rising to 57 in 2028)

» If you return to India permanently, your UK pension remains frozen until age 55+

+ The India-UK DTAA governs taxation of UK pension payments received in India

» Consider whether to continue contributions if you plan to return to India within 5-10 years — the
lock-in period matters

National Insurance Contributions (NIC) and State Pension

UK NI contributions go toward the UK State Pension. You need 35 qualifying years of NI contributions to
receive the full new UK State Pension (£221.20/week in 2024-25). India and the UK have a Social Security
agreement (unlike India-USA) which allows some NI credit transfer. If you have contributed for 10+ years
in the UK, you are eligible for a partial UK State Pension from age 67 even from India.

Australia NRI Financial Guide

Australia attracts significant Indian immigration through skilled migration programs. Australian NRIs face
unique financial considerations including superannuation, DASP, and specific CGT provisions that affect
Indian property owners.

Superannuation: Australia’s Compulsory Retirement System

Australian employers must contribute 11.5% (2024—25) of ordinary earnings to a superannuation fund for
eligible employees. This is above and beyond your salary — it is free additional retirement savings from
your employer. Key considerations:

* You cannot access superannuation until you reach your preservation age (60 for most people
born after 1964)

« Super grows tax-advantageously: contributions taxed at 15%, earnings taxed at 15% (vs
marginal rate if held personally)
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» If you leave Australia permanently without Australian or NZ residency, you can apply for a
Departing Australia Superannuation Payment (DASP)

DASP: Withdrawing Super When Leaving Australia

The Departing Australia Superannuation Payment allows temporary visa holders (student, working
holiday, 457/482 visa holders) who have left Australia permanently to withdraw their superannuation. Note:
PR holders and Australian citizens cannot use DASP.

Super Fund Type DASP Withholding Tax Rate On What Amount

Taxed Super Fund (most

common) 35% Taxable component

PG Super AT 45% Taxable component

(some public sector)

Tax-Free Component 0% Tax-free component (after-tax

contributions)

DASP withholding tax is high. Before applying, calculate whether the net amount (after 35% DASP tax)
exceeds the expected growth of leaving the super until age 60 (when it can be withdrawn tax-free). For
young NRIs, leaving super invested and accessing at age 60 is often the better strategy.

Australian CGT and Indian Property

Australian tax residents who sell Indian property must report the capital gain on their Australian tax return.
The Australian CGT 50% discount (for assets held >12 months by Australian residents) does NOT apply
to foreign property for non-residents.

However, the India-Australia DTAA allows Australia to provide a foreign tax credit for Indian capital gains
tax paid, preventing full double taxation. Coordinate the Indian LDC/ITR process with your Australian tax
return timing.

Australian Tax Residency and Indian Income

Australia uses a combination of tests (domicile test, 183-day test, and superannuation test) to determine
tax residency. For Indian professionals on employer-sponsored visas, Australian tax residency typically
begins from arrival. From that date, all Indian income (NRO interest, rental income, capital gains) must be
declared on the Australian tax return.

+ Australian marginal tax rates apply to all worldwide income
* Foreign tax credit available for Indian TDS paid on NRO interest
* India-Australia DTAA caps Indian withholding tax on dividends and interest

« HECS/HELP debt for education loans: continues to accrue interest while overseas; now indexed
to CPI
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NRI Banking: Advanced Strategies and Common Pitfalls

Beyond the basics of NRE/NRO/FCNR, there is a layer of advanced NRI banking knowledge that most
guides never cover. This chapter goes deeper on the strategies, pitfalls, and optimisation opportunities

that make a material difference to your financial outcomes.

25,000 annually

branch visits

KEY TAKEAWAYS

v FCNR rates vary significantly across banks — a 0.5% rate difference on Rs. 50 lakhs = Rs.

v NRE fixed deposit laddering gives you both rate optimisation and liquidity
v/ Multiple bank accounts create complexity; focus on 1 primary NRO and 1 primary NRE bank

v Your bank’s NRI desk quality varies enormously — ICICI, HDFC, and Axis have good overseas-
accessible NRI service

v Online KYC updates are now possible for most NRI account operations — use them to avoid

Choosing Your NRI Bank: Key Criteria

Why It Matters Best Options

Online banking
quality

NRI service desk

FCNR rate
competitiveness

Overseas
branch/correspondent
network

Relationship manager
access

Digital redesignation
capability

You will manage everything from
abroad — the app and web portal
must work reliably

Direct phone/email access to an
NRI specialist is crucial for
problems

Small rate differences compound
significantly on large deposits

Matters for wire transfer speed
and fees from overseas bank to
NRI bank in India

For accounts above Rs. 25 lakhs,
a dedicated RM provides
significant service advantage

Account redesignation from
resident to NRO possible online
saves a branch visit

HDFC, ICICI, Axis, Kotak — all have
strong overseas-compatible mobile apps

HDFC NRI Banking, ICICI NRI Services,
Axis NRI Banking have dedicated teams

Compare rates at Indusind, Yes Bank,
DCB alongside large banks

SBI has widest network; ICICI and HDFC
have good correspondent relationships

Most private banks assign RM above
threshold — ask explicitly

HDFC and ICICI allow online NRI
redesignation with document upload

The NRE Fixed Deposit Laddering Strategy

Rather than locking all your overseas savings in a single long-term NRE FD, use a laddering strategy that

balances rate optimisation with liquidity. Here is a sample ladder for Rs. 30 lakhs:
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Tranche Amount Tenor UL [RELD Annual Interest AT
(Approx.) Month

Tranche 1
Tranche 2
Tranche 3

Total /
Average

Rs. 10 lakhs 1 year
Rs. 10 lakhs 2 years

Rs. 10 lakhs 3 years

Rs. 30 lakhs 2 years avg

Benefits of laddering:

6.50% Rs. 65,000 Month 12
6.75% Rs. 67,500 Month 24
7.00% Rs. 70,000 Month 36
6.75% Rs. 2,02,500/year  Staggered

+ Eliminates the risk of locking the full amount at a rate that subsequently rises

* Provides liquidity every 12 months without penalty

* Allows reinvestment of maturing tranches at prevailing rates

» Each mature tranche can be redirected as needed (investment, remittance to family, overseas

transfer)

The Digital Banking Toolkit for NRIs in 2026

India-Side Tools

T T S B

CAMS
(Computer Age
Management
Services)

KFintech

NSDL / CDSL
Portals

Income Tax
Portal

TRACES
Portal

EPFO Portal

NPS (NSDL
CRA)

MCA21 Portal

View and manage all mutual fund
folios across AMCs

View mutual fund folios (for
Karvy-registered AMCs: Axis,
UTI, etc.)

View DEMAT account holdings
and transactions

File ITR, view Form 26AS, file
Form 10F, check TDS details

Apply for LDC (Form 13),
download TDS certificates, check
TDS credits

Check EPF balance, UAN status,
update nominee (e-nominee)

Manage NPS account,
contributions, fund selection

Check company registration
details for Indian business
interests

www.camsonline.com

www.kfintech.com

www.nsdl.co.in / www.cdslindia.com

www.incometax.gov.in

www.tdscpc.gov.in

www.epfindia.gov.in

www.npscra.nsdl.co.in

www.mca.gov.in
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Overseas-Side Tools for NRI Finance

File T1 online, view TRC request status, check RRSP room, manage TFSA

CRA My Account
(Canada)

IRS e-Services (USA)

Wise

Remitly

OFX

XE Currency

Google Finance /
CurrencyConverter

records

Access tax transcripts, verify Form 8802 TRC application status, view 1040

filings

Best overall platform for India remittances: mid-market rate, transparent fees,

fast

Good alternative to Wise; promotions for first-time users; good for smaller

amounts

Better for large transfers (>USD 3,000); competitive rates; forward contracts
available for rate locking

Best real-time mid-market rate reference; also has money transfer service

Quick mid-market rate check before any transfer

Dealing with NRI Banking Problems from Abroad

Common Problems and Solutions

SIP failed /
bounced

Account frozen /
transactions
blocked

OTP not received
on overseas
number

FD cannot be
renewed online

TDS refund not
received

DEMAT
transactions
rejected

Money transfer to
India delayed

KYC not updated to NRI
status with AMC

KYC expired or NRI
redesignation pending

Bank still has India
number; OTP not
routing overseas

Bank requires physical
presence for certain FD
operations

ITR filed but refund
pending

NRI DEMAT not set up;
PIS not activated for
equity

Correspondent bank
processing; AML check
on large amounts

Update AMC KYC in parallel for all AMCs; link to
NRO/NRE account

Upload updated KYC documents via online banking; call
NRI desk

Update mobile number with bank; request OTP to email
as fallback

Grant PoA to family member; or request bank for NRI FD
renewal via email/courier

Check ITR processing status on income tax portal;
ensure bank account for refund is NRO (not resident)

Complete NRI DEMAT conversion; apply for PIS from
designated bank

For amounts >USD 10,000, give 5—7 business day
window; attach source of funds documentation if
requested
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NRI Banking for Returning NRIs: The Conversion Back

When you return to India permanently, you must convert your NRE and NRO accounts back to resident
status within 6 months of returning. This is the reverse of the departure conversion:

31. Inform your bank in writing that you are returning to India permanently as of a specified date
32. Request conversion of NRE savings to resident savings account
33. Request conversion of NRO savings to resident savings account

34. NRE and NRO FDs can continue until maturity at the contracted rate; upon maturity, convert to
resident FD

35. Update KYC to reflect Indian resident address and mobile number
36. Update mutual fund KYC back to resident status with all AMCs

/\ WARNING

Do NOT transfer overseas savings into India immediately upon return. During the RNOR period,
you can keep overseas accounts open and receive money from them into India tax-efficiently.
Closing overseas accounts too quickly can create tax problems. Consult a CA who understands
RNOR before making large financial moves in the return year.
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NRI Investment Strategies: Building Wealth Across
Borders

With the right account structure in place, the next question is: how should an NRI invest? This chapter
provides a strategic framework for building wealth when you have income in one country and assets
(existing and potential) in another.

KEY TAKEAWAYS

v NRIs have access to both Indian and overseas investment markets — diversification is both
possible and advisable

v/ Currency hedging through FCNR and overseas investments naturally diversifies currency risk

v Indian equity has historically outperformed many developed markets over 10-year periods in
INR terms

v/ The right allocation depends on where you plan to retire — India vs overseas is the most
important variable

v Tax efficiency must be considered alongside return — PFIC rules and T1135 change the after-
tax picture significantly

The NRI Investment Framework

Think of your investment portfolio as having two buckets: the India Bucket and the Overseas Bucket. Each
serves a different purpose and is subject to different tax treatment.

Interest tax-free in

Build Indian wealth for future = NRE FD, NRO FD, FCNR FD, NRE; capital gains
India Bucket India life; support family in Indian mutual funds (caution for per Indian rules;
(NRE/NRO) India; maintain Indian asset US/Canada), Indian equity via PIS, foreign income
base SGBs, Indian REITs reporting required
overseas

Tax rules of the
overseas country
apply; must declare in
India during RNOR
period

RRSP, TFSA (Canada); 401k,
Roth IRA (USA); ISA (UK); Super
(Australia); index ETFs in taxable
accounts

Build retirement corpus for
overseas life; optimise tax-
deferred growth

Overseas
Bucket

Asset Allocation by Life Stage and Retirement Plan
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Moving to Canada / Primary life is overseas; India
USA, plan to stay 20-30% 70-80% bucket for family support and
permanently legacy
Short-term overseas (2— Will return with assets; India
5 years), planning 60-70% 30-40% bucket is primary retirement
return to India corpus
Long-term NR_I (10+ 40-50% 50-60% Balance; maintain flexibility for
years), undecided both outcomes

. . Transitioning back; converting
Remmiing KR (e 70-80% 20-30% overseas to India investments

RN gradually

Indian Investment Options for NRIs: Detailed Guide

1. NRE Fixed Deposits (Best Risk-Free INR Option)

For risk-free INR returns with complete repatriation flexibility and zero Indian tax, NRE FDs remain the
gold standard. Current rates (2026) range from 6.5—7.25% per annum for 1-3 year tenors. Compare rates
across at least 5 banks before booking. Small private banks (Indusind, DCB, Yes Bank) often offer 25-50
basis points more than large banks.

2. Sovereign Gold Bonds (SGBs) — Underused by NRIs

Sovereign Gold Bonds are issued by the Reserve Bank of India and offer gold price appreciation plus a
2.5% per annum interest, both with no storage risk. Capital gains on SGB redemption at maturity (8 years)
are tax-free in India. Interest is taxable. NRIs can purchase SGBs in the secondary market (BSE/NSE) via
their PIS account. They cannot purchase in the primary offering any longer.

* No storage risk: bonds held in DEMAT

*  2.5% annual interest on gold value (paid semi-annually)

* Long-term capital gains at maturity: tax-free in India

* Benchmark: gold has appreciated approximately 8—12% per annum in INR over long periods
+ Total return: gold appreciation + 2.5% interest + tax efficiency = compelling long-term vehicle

3. Listed REITs (Real Estate Investment Trusts)

Indian REITs (Embassy Office Parks REIT, Mindspace REIT, Nexus REIT) offer real estate exposure
without the property management complexity, TDS obligations, and repatriation challenges of direct
property ownership. NRIs can buy and sell REITs through their PIS DEMAT account. Dividends from
REITs are taxable; capital gains follow standard LTCG/STCG rules.

4. Indian Equities via PIS (For Active Investors)
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NRIs can invest in Indian equity markets through the Portfolio Investment Scheme (PIS) route. Buy and
sell through your NRI DEMAT account linked to a PIS bank account. Key constraints:
+ Total NRI holding in any single listed Indian company cannot exceed 10% of its paid-up capital

* PIS is required for buying on the secondary market (NSE/BSE); not required for IPO primary
allotment

» Short-term capital gains: 20% (for equity held <12 months)
* Long-term capital gains: 12.5% on gains above Rs. 1.25 lakh (for equity held >12 months)

* For US/Canada NRIs: Indian equity held via PIS creates PFIC concerns — get advice before
investing

5. National Savings Certificate (NSC) and Other Small Savings

NRIs generally cannot invest in NSC, KVP, and other small savings instruments. The key exception is
PPF (existing accounts continue; no new accounts). NPS is available for NRIs and is one of the better NRI
options given its portability and professional management.

Overseas Investment Options: Maximising the Host Country System

Canada: The RRSP + TFSA Combination

For Canadian NRIs planning long-term residency or Canadian retirement, the optimal strategy is:
+ Maximise RRSP contributions every year: tax deduction today at your marginal rate (often 33—
43%), withdrawal in retirement at your lower rate (often 20—-25%)
* Use TFSA for emergency fund and medium-term goals: flexible access, tax-free growth forever

* FHSA (First Home Savings Account, launched 2023): if purchasing first home in Canada,
contribute up to CAD 8,000/year (lifetime max CAD 40,000) — deductible on contribution, tax-
free on withdrawal for home purchase

» Use non-registered (taxable) investment accounts for amounts beyond RRSP and TFSA room:
index ETFs like XEQT (iShares), VEQT (Vanguard), or ZGRO (BMO) are Canada-listed low-cost
global diversification options

USA: The 401k + Roth IRA Combination

For US-based NRIs planning long-term US residency:
* 401k: Maximise to at least the employer match — 100% immediate return on matched dollars

» If choosing between Traditional 401k and Roth 401k: if you expect to retire in India (lower tax
bracket), Traditional is better; if you expect to retire in the USA at a similar bracket, Roth may be
better

* Roth IRA: Income limits apply (2025: phase-out starts at USD 150,000 for single; USD 236,000
for married filing jointly)

« Backdoor Roth IRA: For high earners above the income limit, the backdoor Roth strategy (non-
deductible IRA contribution + conversion) remains viable

* HSA (Health Savings Account): If enrolled in a High Deductible Health Plan, maximise HSA
contributions (2025: USD 4,300 individual / USD 8,550 family). Triple tax advantage: deductible
contribution, tax-free growth, tax-free withdrawal for medical expenses
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The Currency Diversification Framework

As an NRI, you have a natural currency diversification opportunity that most investors never have. Your
income is in one currency (CAD, USD, AED, GBP), your existing assets are partly in INR, and you can
choose where to hold savings. Here is a strategic framework:

I T S N

Emergency fund (6
months expenses)

Short-term savings
(1-2 years)

Medium-term
savings for India
spending

Long-term
retirement savings

Large INR savings,
no near-term need

Inflation hedge,
long-term

Local currency
(CAD/USD)

Local currency

INR (NRE FD)

Local currency

Foreign currency in
India (FCNR)

INR (gold)

TFSA / High-interest savings
account

GIC (Canada) / T-Bills (USA)
/' 1SA (UK)

NRE fixed deposit, 1-3 year

RRSP, TFSA, 401k, IRA

FCNR FD in CAD/USD/GBP

Sovereign Gold Bonds

Must be accessible
immediately without currency
conversion

Predictable returns, no
currency risk for near-term
spending

Tax-free interest; will be
spent in India anyway — no
INR conversion needed

Tax efficiency; compound
growth in the currency of
future spending

Eliminates INR depreciation
risk on large amounts not
needed soon

Gold appreciates with
inflation; 2.5% interest; tax-
free at maturity
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Financial Planning for Your Family in India

One of the most emotionally charged and practically complex aspects of NRI life is managing the financial
well-being of family members left behind in India. This chapter provides a structured framework for
supporting aging parents, managing property on their behalf, and handling the money transfer logistics
cleanly.

KEY TAKEAWAYS
v Set a fixed monthly support amount and transfer it consistently on the same date —
predictability reduces family stress

v/ An aging parent’'s medical costs can consume Rs. 5-15 lakhs in a single hospitalisation —
health insurance is non-negotiable

v/ Your PoA holder in India needs a clear written mandate describing exactly what they can and
cannot do

v/ Education costs for siblings or children in India are LRS-eligible and well-documented

v/ Unstructured ad-hoc transfers create both family management problems and immigration
documentation issues

Supporting Aging Parents: The Financial Structure
Monthly Support: The Core Transfer

The most important financial decision for NRIs with aging parents is setting a regular, predictable monthly
support amount. This amount should cover:

Day-to-day living

Rs. 15,000-40,000 Groceries, utilities, transport, household help
expenses
Medlpgtlon (chronic Rs. 5,000—20,000 Diabetes, hypertension, cardiac — very common in 65+
conditions) age group
Healt_h insurance Rs. 3,000-8,000 Rs. 10-25 lakh coverage for each parent
premium (monthly)
Fleceslield Rs. 3,000-10,000 Property maintenance, small repairs, appliances

maintenance

Build a Rs. 2-3 lakh emergency fund in their
NRO/savings account

Emergency reserve

N Rs. 5,000-10,000
contribution

Total typical range Rs. 31,000-88,000 Adjust for city tier and specific health conditions

The Parent Support Account Setup
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Establish a clean, dedicated flow for parent support:

37. Open a separate NRO savings account in your parents’ name (not in yours) specifically for
receiving support transfers

38. Credit your monthly support transfer to this account on a fixed date every month
39. Your parents operate this account for day-to-day expenses

40. Keep 12 months of this account’s statements on file — this is your immigration ‘financial
interdependence’ documentation if needed

41. Keep your Remittance Log updated with each transfer: date, amount, purpose (‘Parent support’),
recipient account

Managing Indian Property from Abroad

The Three Property Scenarios

m Key Actions Required Common Problems

Tenant NDA/agreement, TDS
tracking, NRO account for rental
receipts, annual ITR, insurance

Rental property
generating income

Late TDS, tenant disputes, maintenance
from abroad, property tax payment

Vacant property
(parents living
there)

Property tax payment, maintenance, Encroachment, maintenance neglect,
insurance, security property tax arrears if overlooked

Property intended
for sale (5+ years
away)

Property tax arrears create title
complications; encroachment risk in some
areas

Annual property tax, maintenance,
legal status check, valuation update

The PoA Mandate: Getting It Right

A Power of Attorney without a clear scope creates confusion, disputes, and sometimes misuse. Your PoA
holder (typically a parent or sibling) needs written clarity on:

*  What they CAN do: collect rent, pay utility bills, pay property taxes, operate named accounts,
sigh maintenance agreements

+ What they CANNOT do WITHOUT your explicit written consent for each transaction: sell
property, take out loans, make investments above Rs. X amount, sign new long-term leases

* Reporting: they should send you a monthly WhatsApp update (even 2-3 lines) confirming what
was done and what bank balance remains

« Emergency protocol: they should call/WhatsApp you immediately for any expense above Rs.
50,000 before committing

NRI Financial Checklist for Parents’ Emergency

Medical emergencies for parents are the most stressful financial events an NRI faces. Prepare for them in
advance:
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* [ Maintain Rs. 2-3 lakhs in parents’ savings account as accessible emergency fund

+ [O Keep Rs. 10-25 lakh health insurance policy in force — cashless at major hospitals in their
city

+ O Know the name and mobile number of the insurance TPA (Third Party Administrator) before
an emergency happens

« 0O Identify the 2—3 best hospitals in your parents’ city and confirm they are on the insurance
network

+ [ Have Rs. 1-2 lakhs in your overseas account that can be transferred within 24 hours in a
genuine emergency

* O Your PoA holder should have access to the health insurance policy number and TPA helpline
number

« [ For major elective surgery: plan 2—3 months in advance; research hospital quality, surgeon
credentials, costs

Education Planning for Children in India

Many NRIs have children completing education in India while they are abroad. The costs are significant
and must be planned for:

. Typical Annual Cost LRS

Yes, from
Engineering / Medical oo g o0 jakhsiyear NI PAMENES i variation: NIT/IT much lower
private college overseas
account
MBA (top IIMs / ISB) Rs. 25-45 lakhs (2- Yes Largest sm_gle education expense for
year total) many families

School (CBSE/ICSE More manageable but cumulative over

Rs. 2-5 lakhs/year Yes

private) 12 years

Yes, from
Overseas education USD 35,000- Indian Qualifies for lower 5% TCS with loan;
(UK/USA/Canada) 6,000/year resident 20% TCS without

parent

Transfers from your overseas account to pay Indian education expenses are LRS-eligible and well-
documented. Keep receipts from the educational institution as supporting documentation for your
remittance log.
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Advanced Tax Planning for NRls

This chapter consolidates the tax optimisation strategies that sit across multiple chapters and presents
them as a unified tax planning framework. The goal is to help you legally minimise your total tax burden
across both countries.

KEY TAKEAWAYS

v The RNOR window on return to India can save Rs. 10—30+ lakhs in tax on overseas retirement
account withdrawals

v Proper DTAA usage reduces effective tax rate on Indian income from 60%+ to 30—35%

v Tax-loss harvesting in your overseas portfolio can significantly reduce capital gains liability

v Timing major transactions (property sales, FD maturities, investment redemptions) around
financial year boundaries matters

v/ Using both Indian and overseas tax systems optimally requires annual coordination with a CA
and a CPA/tax advisor

The Seven Tax Optimisation Levers for NRls

Lever 1: DTAA Treaty Rate on NRO Interest

Default TDS on NRO interest: 30%. Treaty rate with TRC (India-Canada / India-USA / India-UAE etc.):
typically 10-15%. Annual saving on Rs. 3 lakhs NRO interest: Rs. 45,000-60,000. Action: Get TRC
annually from your overseas tax authority. File Form 10F.

Lever 2: Foreign Tax Credit in Overseas Return

After claiming DTAA treaty rate in India, claim a Foreign Tax Credit for the Indian TDS actually paid on
your overseas return (T2209 in Canada, Form 1116 in USA, Self Assessment in UK). This prevents the
remaining liability from being double-taxed.

Lever 3: NRO Interest TDS Refund via ITR

If your total Indian tax liability (after all deductions) is less than the 30% TDS deducted from your NRO
interest, file an Indian ITR to claim a refund. For NRIs with small Indian income, the entire TDS may be
refundable. A refund of Rs. 25,000-Rs. 2 lakhs is not uncommon for NRIs who file ITR proactively.

Lever 4: Capital Gains Timing Around the Financial Year Boundary

Indian capital gains are computed per financial year (April 1 to March 31). If you are planning a property
sale in February and can delay it to April, you defer the tax liability by a full year. Similarly, using Section
54 or Section 54EC exemption requires specific timing of the reinvestment relative to the sale date.
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Lever 5: RNOR Window Optimisation
When you return to India, the RNOR window (typically 2—3 years) allows you to keep foreign income tax-
free in India. This window is the ideal time to:

*  Withdraw from RRSP or 401k: Overseas withdrawal taxed in Canada/USA at applicable rate, but
NOT taxed in India during RNOR

» Sell overseas property: Capital gain taxed only in the overseas country during RNOR

* Receive overseas dividends and interest: Tax-free in India during RNOR

» Convert overseas savings to INR: No Indian tax on the conversion itself during RNOR

Lever 6: Section 54 / 54EC Exemptions
When selling Indian property, proactively plan for capital gains exemptions before the sale:

» Section 54: Reinvest LTCG in a new residential property (can be identified but not purchased
before sale) within 2 years after sale. If you are going to buy property in India anyway, this
effectively makes the property sale tax-free.

» Section 54EC: Invest up to Rs. 50 lakhs in NHAI/REC bonds within 6 months of sale. Lock-in
period: 5 years. Interest on these bonds is taxable, but the capital gains exemption is fully
available.

» Capital Gains Account Scheme (CGAS): If you cannot deploy the sale proceeds into Section 54
or 54EC immediately, deposit them in a CGAS account at a nationalised bank before the ITR
filing date to protect the exemption.

Lever 7: Overseas Tax-Advantaged Account Maximisation

Maximise contributions to every available tax-advantaged account in your overseas country:
» Canada: RRSP room + TFSA limit + FHSA (first home) = potentially CAD 50,000+ per year in
tax-advantaged contributions for a married couple
* USA: 401k + Roth IRA + HSA = potentially USD 35,000+ per year in tax-advantaged
contributions for a single person

+ The tax savings from fully utilising these accounts over 10 years dwarf most other financial
optimisations available to NRlIs

Cross-Border Tax Calendar: Annual Actions by Month

Review foreign
accounts for FBAR
threshold; gather
1099s

Januar Confirm NRO interest Ear\iz;\i/r??;‘ggsrsg%s;or
y neome for losing year deadline

FCNR renewal if needed; Make RRSP contribution Contribute to IRA by

FEBITET check EPF balance before Feb 28 deadline April 15 deadline
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m India Action Canada Action USA Action

March

April

June

July

August

September

October

November

December

Finalise India financial
year planning; any year-
end SIP or FD actions

April 1: New financial year
begins. Year-end ITR prep
starts.

Apply for TRC from
overseas authority
(Canada: CRA; USA: IRS
Form 8802)

Gather Form 26AS, TDS
certificates (Form 16A),
rental receipts

File Indian ITR; submit
TRC + Form 10F for DTAA
claims

Check ITR processing and
TDS refund status

Review Indian
investments; SIP
performance; property tax
payments

Year-end financial
planning; any capital gains
optimisation

FCNR renewals; NRE FD
ladder review

Prepare T1 documentation

File T1 by April 30

CRA begins processing
TRCs

T1 amendments due if
applicable

Year-end TFSA and
RRSP planning

Check TFSA room for
January contributions

Prepare 1040
documentation; FBAR
data

File 1040 by April 15;

file FBAR by April 15

(auto-extended to Oct
15)

IRS begins processing
Form 8802 (6166)
TRCs

File T1 amendments if
needed

FBAR final deadline
(Oct 15); 1040
extension deadline

Year-end 401k and
IRA contribution review

Review 401k
contribution for year-
end deadline
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The Returning NRI Blueprint: Financial Re-Entry to India

Returning to India after years abroad is one of the most complex financial transitions in an NRI’s life. Unlike
the departure, which is typically planned months in advance, many NRIs return with much shorter notice
— driven by career opportunities, family requirements, or a personal decision to come home.

This chapter gives you a structured financial re-entry plan, whether you have 6 months’ notice or 6 weeks.

KEY TAKEAWAYS

v The RNOR window (2—-3 years) is the most valuable tax planning opportunity for returning NRls
v Convert NRE/NRO accounts to resident accounts within 6 months of permanent return — but
do not rush the overseas account closure

V' Your overseas retirement accounts can be kept open; strategic withdrawals during RNOR are
the optimal approach

v/ Indian employers hiring returning NRIs often provide financial assistance for relocation —
negotiate before accepting

v Re-establishing financial identity in India after years abroad takes 3—6 months: banking, credit,
tax residency

Phase 1: Pre-Return Planning (6—12 Months Before)

Determine Your RNOR Window

Work with your CA to calculate exactly when RNOR status will begin and end based on your history.
RNOR status is available if you have been NRI in 9 of the 10 preceding financial years. If you have been
abroad for 10+ years, you will have a full 2—3 year RNOR window. If abroad for 57 years, your RNOR
window may be shorter.

Decide What to Do with Overseas Retirement Accounts

DO NOT immediately close or fully withdraw from RRSP, 401k, TFSA, or IRA when you return. The RNOR
window creates a strategic withdrawal opportunity:

+ Keep accounts open until at least the first year after return
+ Take systematic withdrawals during the RNOR period when the income is tax-free in India
+ Coordinate withdrawal amounts with your overseas CPA to minimise overseas withholding tax

+ TFSA: Can keep open as a Canadian non-resident (do NOT contribute) — continue to earn tax-
free growth

Strategic Timing of Major Transactions
If you have pending major financial events, time them relative to your return date:
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RRSP/401k large During RNOR window (1-3 Tax-free in India; only overseas withholding
withdrawal years after return) applies

. LTCG in India; no India tax during RNOR on

. Before return OR during . . ) ) )
Indian property sale gains if source is overseas; complex if India
RNOR
property, consult CA

Overseas stock option Before return or during Overseas employment income; not taxable in
exercise RNOR India during RNOR

Indian FD maturities

After return if rates improve;  Interest taxable in India as Resident once RNOR

manage timing ends
; Let mature; convert to Continue earning foreign currency return until
FCNR FD maturity resident FD conversion needed

Phase 2: The Return Year (First 12 Months)

Banking Conversions

Convert NRE and NRO accounts to resident savings within 6 months of permanent return. This is
mandatory under FEMA. The conversion process:

42.

43.
44,

45.

46.

Write to your bank confirming your return date and requesting account redesignation from
NRO/NRE to resident savings

Update your KYC with your new India address and Indian mobile number

NRE and NRO FDs can continue until maturity at the contracted rate; upon maturity, convert to
resident FD

Update DEMAT account from NRI DEMAT to resident DEMAT (close PIS account once all equity
sold or transferred)

Update mutual fund KYC back to resident status with all AMCs

Rebuilding Indian Financial Identity
Years abroad may have left some gaps in your Indian financial footprint:

Credit history: If you had no Indian credit card or loan activity for years, your CIBIL score may be
low or absent. Apply for a secured credit card (against FD) to rebuild history immediately.

Tax filing continuity: Ensure ITR has been filed for every year you were NRI. Any missed years
create gaps that affect RNOR qualification calculation.

Aadhaar + PAN linkage: Verify Aadhaar-PAN linkage is current and active. Required for all
financial transactions.

EPF/UAN reactivation: If returning to Indian employment, get UAN reactivated and link to new
employer.

Phase 3: RNOR Tax Planning (Years 1-3 After Return)
Make the most of the RNOR window. Key actions during RNOR:
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Receive overseas dividends, interest,

Foreign income not pension in overseas accounts — do
taxable in India not remit until RNOR ends if not
needed

Make strategic RRSP/401k
withdrawals; only overseas
withholding applies

Overseas account
withdrawals tax-free

Foreign property sale Sell overseas property during RNOR
proceeds tax-free in if planned — only overseas tax
India applies

Use this period to structure Indian
income sources before full Resident
taxation begins

Build India income base
at lower rate

Saves full Indian marginal rate (30%+)
on foreign income

Can save Rs. 10-30 lakhs on large
retirement account withdrawals

Saves up to 30% Indian capital gains
tax on overseas property gains

Establish rental, investment, and
business income structures at lower tax
burden

/\ WARNING

exact end date with your CA and work to that deadline.

The RNOR window ends automatically. Once you cross the day-count thresholds for Resident
(Ordinary Resident) status, the protection ends and your worldwide income becomes taxable in
India. Do not delay major financial decisions hoping to act ‘later’ during RNOR — calculate the
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Filing Your Indian Income Tax Return as an NRI: Step-

by-Step

This chapter gives you a complete, practical walkthrough of filing your Indian ITR as an NRI. Many NRIs
avoid filing ITR because they assume it is complex or because they believe their Indian income is too
small to justify the effort. Both are mistakes. Filing ITR is how you claim TDS refunds, establish tax

compliance for immigration, and protect your DTAA benéefits.

KEY TAKEAWAYS

claim TDS refunds

your PAN

v File ITR even if your Indian income is below the basic exemption limit — it is the only way to

v NRIs file ITR-2 (for capital gains, foreign income, and NRI income without business income)
v Form 26AS is your single most important pre-filing document: it shows all TDS deducted against

v The DTAA benefit is claimed in the ITR itself, backed by TRC + Form 10F
v/ Deadline: July 31 for most NRIs (no audit required); October 31 if audit is required

Step 1: Gather Your Documents

Form 26AS (Annual Income Tax portal - My
Information Statement)  Account — View Form 26AS

AIS (Annual Information  Income Tax portal — My

Statement) Account — View AIS
Form 16A (TDS Each bank/payer who
certificate) deducted TDS issues this

NRE bank statements Your NRE bank

NRO bank statements Your NRO bank

Your tenant or property

Rental agreement
manager

Property sale

Sale deed, Form 26AS
documents

Mutual fund statements CAMS / KFintech

Tax Residency

Certificate Overseas tax authority

Shows all TDS deducted, advance tax paid,
TDS refunds issued

Shows all financial transactions reported to IT
Dept: property sale, MF redemption, bank
interest

Confirms TDS on NRO interest, rental income,
dividends

Confirm overseas salary credits (not taxable in
India if correctly structured)

Shows Indian income received: rental, interest,
dividends

Confirms rental amount, tenant details, property
address

Capital gains computation

Capital gains from MF redemptions during the
year

DTAA benefit claim
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Overseas bank Canadian/US/UAE bank Not required in Indian ITR but keep for cross-
statement reference

Reference for carry-forward losses, opening

ITR from previous year Your records balance of capital assets

Step 2: Determine Your Residential Status

Before starting the ITR, confirm your residential status for the relevant financial year using the day-count
tests described in Chapter 2. The residential status determines:

*  Which ITR form to file (NRIs file ITR-2; NORs also typically file ITR-2)
*  Which schedules to complete (overseas income schedule is not required for NRIs)
*  Whether to declare worldwide income (Resident) or only Indian income (NR)

Step 3: Compute Your Indian Income

Income Under Each Head for NRIs

Indian salary (pre-

Salaries departure period only) if Salary payslips + Form 16 from Indian employer
applicable

Income from Rental income from let- Gross rent — 30% standard deduction — municipal taxes —

House Property out Indian property home loan interest = Net taxable rent

Property sale, MF Short-term: full gain taxable; Long-term: 12.5% on gains

Capital Gains redemption, equity sale . o o

proceeds above Rs. 1.25L (equity) / 12.5% or 20% (property)
Income from NRO interest, dividends, Gross amount as received; standard deduction not
Other Sources maturity proceeds available for NRO interest

Step 4: Claim All Available Deductions

NRIs are eligible for fewer deductions than resident Indians, but several important ones apply:

LIC premium, EPF Partially (LIC, EPF on Indian
80C contribution, 5-year bank salary, 5-year NRE FD does Up to Rs. 1.5 lakhs
FD, tuition fees not qualify)
Health insurance premium . _—
80D for self, spouse, children, IY?, if insurance policy is gg(t)%é?s 25,000 (self) + Rs.
parents ndian , (senior parent)
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80TTA: No for NRO interest

80TTA/ Interest on savings account

80TTB / senior citizen interest

24(b) Home loan interest for let- Yes
out property

Standard

]I%?ducnon 30% of gross rent Yes

Property

Section Capital gains exemption on Yes

54 | 54EC reinvestment

(not savings, it's NRO);
80TTB for senior NRIs: Yes

Rs. 10,000/ Rs. 50,000

Full amount (no ceiling for let-
out)

30% of gross rent (automatic)

Full gain if conditions met

Step 5: Compute Tax and Claim DTAA Benefit

Tax Rates Applicable to NRIs
NRIs are subject to special tax rates on certain income types:

Long-term capital gains
on listed equity/MF
(LTCG)

Short-term capital gains
on listed equity/MF
(STCG)

Long-term capital gains
on property

Short-term capital gains
on property

NRO interest income

Rental income

12.5% on gains above
Rs. 1.25 lakhs

20%

12.5% without
indexation OR 20% with
indexation

As per applicable slab
rate

30% (or treaty rate if
TRC filed)

Normal slab rates after
deductions

Claiming DTAA Benefit in the ITR
In ITR-2, DTAA benéefits are claimed in the Schedule for ‘Relief under DTAA.” You must:

47. State the article of the DTAA that applies (e.g., Article 11 for interest under India-Canada DTAA)

Post-Budget 2024 rates; no indexation from July 23,
2024 onwards for property

Post-Budget 2024; was 15% previously

For property sold pre-July 23, 2024, indexation still
available

Fully taxable at normal rates

Without TRC: 30% TDS; with India-Canada TRC:
15%; with India-UAE TRC: 12.5%

After 30% standard deduction and home loan interest

48. State the treaty rate applicable (e.g., 15% for NRO interest under India-Canada)
49. Attach TRC (filed as evidence in the ITR portal)
50. Confirm Form 10F has been filed or is being filed simultaneously
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Step 6: Verify Form 26AS Before Submitting

Before submitting your ITR, verify that every TDS deduction shown on your Form 26AS matches what you
have computed. Common discrepancies:

» TDS deducted by bank on NRO interest: should appear as TDS credit in Form 26AS; if missing,
the bank has not deposited the TDS correctly

» TDS on property sale: should appear against your PAN from the buyer; if missing, file a
grievance with the IT Department

» Dividends: company should have filed TDS return; verify each dividend receipt against Form
26AS

Step 7: File and Track Your Refund

File the ITR online at www.incometax.gov.in. For e-verification: use Aadhaar OTP, net banking, or pre-
validated bank account EVC. After filing:

» Track processing status: typically 30—60 days for straightforward returns

* Refund credited to pre-validated bank account (must be NRO account for NRIs — not overseas
bank)

« Ifrefund is delayed beyond 90 days after e-verification: raise a refund status query on the portal
or through TRACES

» Interest on delayed refund: Section 244A provides 6% per annum interest on refunds delayed
more than 3 months
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Buying Property in India as an NRI

Many NRIs aspire to own property in India — either as a future home on return, as an investment for rental
income, or as a legacy for the family. NRI property purchase is permitted but has specific restrictions, tax
implications, and documentation requirements that must be planned for.

KEY TAKEAWAYS
v NRIs CAN buy residential and commercial property in India — but NOT agricultural land,
plantation property, or farmhouses

v/ Funds must come from overseas (NRE/FCNR) or existing NRO funds — not from overseas
bank accounts directly

v No limit on number of properties; repatriation limited to 2 properties’ worth from NRE funds
v Home loan from Indian bank is permitted for NRIs; requires NRE/NRO account for EMI payment
v Property in the joint name of NRI + resident Indian spouse is fully permitted

What NRIs Can and Cannot Buy

Residential apartment /

flat Yes No restriction; any number of properties

ComEieil el te s Yes No restriction; rental income flows to NRO

shop / warehouse

Residential plot (in Yes But not agricultural land even if part of a larger plot
approved layout)

Agricultural land NO Prohibited under FEMA; requires RBI special permission
Plantation property NO Prohibited under FEMA

Prohibited under FEMA; this includes farm houses even in

Farmhouse NO . .
urban peripheries

Joint purchase with

resident Indian Yes Fully permitted; all parties must sign the agreement

Funding the Purchase: The Source-of-Funds Rule

NRI property in India must be paid for through eligible channels:

* NRE account funds: Freely usable for property purchase; repatriation of sale proceeds from
NRE-funded property is freely permitted
* FCNR account funds: Same as NRE; freely usable and fully repatriable on sale

* NRO account funds: Can be used for purchase, but repatriation of sale proceeds is subject to
USD 1 million per year limit and CA certification
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* Indian home loan (from NRI’s Indian bank): Permitted; EMI must be paid from NRE or NRO
account

You CANNOT pay for Indian property from your overseas bank account directly. The funds must
first come to your NRE or NRO account in India through proper banking channels, and then be
used from there. Direct wire from a Canadian or US bank to an Indian developer or seller,
bypassing your Indian NRI account, is a FEMA violation.

Documentation Required for NRI Property Purchase

PAN Card Mandatory for property registration above Rs. 50 lakhs; for TDS applicability
Passport Identity proof for NRI registration; all relevant pages

Visa / Work Permit

/PR Card Confirms NRI status for FEMA compliance

Overseas address

proof Bank statement or utility bill from overseas address

NRE / NRO bank

Shows source of funds for the purchase
statements

Form 60 / PAN

: If PAN not available; Form 60 required
declaration

Power of Attorney
(if signing through Must be notarised and apostilled if executed overseas; registered in India
PoA)

OCI Card (if

. Additional identity document for OCI cardholders
applicable)

NRI Home Loan: Key Features and Pitfalls

NRIs employed overseas with regular income; Minimum 2 years overseas

Eligibility employment typically required
Loan amount Up to 80—-85% of property value; LTV norms same as resident loans

Must be from NRE or NRO account; cannot be paid from overseas bank account
EMI payment

directly

Same as resident loans in most banks; slightly higher in some cases due to NRI risk
Interest rate

premium
Loan tenure Up to 20-25 years (aligned with retirement age)
Pre-closure Permitted; no pre-closure penalty for floating rate home loans
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Home loan interest deduction under Section 24(b) available for let-out property; for
Tax benefit self-occupied, benefit is limited while you are overseas as it cannot be ‘self-occupied’
in the technical sense
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Cross-Border Social Security, Pensions, and Retirement

One of the most overlooked aspects of long-term NRI financial planning is the intersection of social security
and pension systems between India and the country of residence. This chapter addresses the specific
scenarios that catch NRIs off guard in the final years of their career.

India’s Retirement System: What You Carry Abroad

Employees’ Provident Fund (EPF): The Sleeping Giant

Many mid-career NRIs who worked in India for 10—15 years before moving abroad have EPF balances of
Rs. 15-50 lakhs that they have not touched. At 7.1% compounding interest with no income tax on the
balance, EPF is one of the most tax-efficient savings vehicles in India. However:

* Inactive EPF accounts (no contribution for 36+ consecutive months) are classified as ‘inoperative’
and may stop earning interest

* To keep the account active, transfer the balance to your current employer’s EPF account if
returning to Indian employment, or make a declaration of inactivity annually through the EPFO
portal

* Nomination: Ensure e-nominee is registered on the EPFO portal. Without this, EPF claim by
family requires lengthy legal process

+ Death benefit: EPF provides an additional deposit insurance of Rs. 7 lakhs to the nominee in
case of member’s death; ensure nomination is current

National Pension System (NPS): The Portable Option
NPS is the most portable retirement savings vehicle for NRIs. Unlike EPF, NPS:
« Can be opened and contributed to by NRIs from abroad via NRE or NRO accounts
» Allows online management through the NPS portal without branch visits
* Provides professional fund management with choice of fund managers and asset allocation

* Has two tiers: Tier 1 (locked until 60, tax-advantaged) and Tier 2 (flexible withdrawal, limited tax
benefit)

* At age 60: withdraw 60% lump sum (tax-free); purchase annuity with 40% (annuity taxable as
income)

» Partial withdrawal: permitted after 3 years for specified purposes (children’s education, marriage,
medical, home purchase)

Canada: CPP, OAS, and the NRI Dimension

Canada Pension Plan (CPP)

The Canada Pension Plan is Canada’s mandatory earnings-based public pension. Both employer and
employee contribute 5.95% each of pensionable earnings (2025). CPP retirement benefits begin at age
60 (reduced) to 70 (enhanced).
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For NRIs who worked in Canada and then returned to India:
* You can collect CPP from India once you reach the eligible age (60—70). Apply through Service
Canada.

+ CPP payments to non-residents of Canada are subject to Canadian non-resident withholding tax
at 25% (or lower under India-Canada DTAA — check the specific article)

» Even partial CPP credits (from a few years of Canadian employment) entitle you to a proportional
CPP pension. Do not ignore small CPP credits.

* Apply for CPP at least 6 months before you want payments to begin

Old Age Security (OAS)

OAS is Canada’s universal flat-rate pension, payable from age 65. Eligibility for non-residents who have
returned to India requires:
* Atleast 20 years of residency in Canada after age 18 (for full OAS from India)
* Or the India-Canada Social Security Agreement may allow combining Indian and Canadian
residency periods — verify specific provisions
* OAS to non-residents: subject to 25% withholding tax (or treaty rate under India-Canada DTAA)
+ OAS clawback applies if worldwide income exceeds approximately CAD 86,912 (2025 threshold)

USA: Social Security, Medicare, and the Indian NRI

Social Security Benefits for Indian NRIs
Indians who worked in the USA and contributed to Social Security (FICA) can collect US Social Security
benefits from India, subject to:

*  Minimum 40 quarters (10 years) of US Social Security contributions for full eligibility

» Partial benefits possible with fewer than 40 quarters if the India-USA Social Security Totalization
Agreement applies — NOTE: as of 2026, no India-USA totalization agreement exists; verify if one
has been enacted

» Social Security payments to individuals residing in India: eligible if you meet the 40-quarter
threshold; payments made directly to an Indian bank account

* US Social Security is taxable in the USA (85% of benefits are taxable if combined income
exceeds certain thresholds) even when received in India

* India-USA DTAA: Article 20 on Social Security benefits should be reviewed for any treaty relief
on the US withholding

Medicare: The Complication for Returning NRIs

Medicare is US government health insurance available at age 65. NRIs who worked in the USA may have
accumulated Medicare credits. Key points:
* Medicare Parts A and B are available from age 65 regardless of where you live

* Medicare does NOT cover health care outside the USA. If you are returning to India, Medicare is
largely irrelevant for Indian healthcare costs

* Enrolling in Medicare from India: Contact Social Security Administration; premium payments can
be deducted from Social Security benefit
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» If you return to the USA for healthcare (common among Indian-Americans), having Medicare Part
A and B active ensures you are covered

UK: State Pension and the India Dimension

As noted in the UAE/UK/Australia chapter, the UK State Pension is available to NRIs who have
accumulated 10+ qualifying National Insurance years. From India:

* Apply to the International Pension Centre at the UK Department for Work and Pensions

* UK State Pension payments to India are not ‘uprated’ (i.e., the pension is frozen at the amount it
was when you first moved to India, not indexed to UK inflation). This is a significant disadvantage
for long-term Indian residents.

* Voluntary NI contributions: You can pay voluntary Class 2 or Class 3 NI contributions to fill gaps
and qualify for more State Pension. Calculate whether the additional pension justifies the
contribution cost — typically it does if you have less than 35 qualifying years.
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Digital Security and Fraud Protection for NRIs

NRIs face specific cyber and financial fraud risks because they manage Indian accounts remotely, often
without the ability to physically verify transactions or visit a branch quickly. This chapter covers the most
common fraud vectors targeting NRIs and how to protect yourself.

KEY TAKEAWAYS

v NRIs managing Indian accounts remotely are primary targets for account takeover fraud

v SIM swap fraud is the fastest-growing NRI financial fraud — attackers hijack your Indian mobile
number to take over OTP-based access

v Property fraud targeting NRIs with vacant Indian properties is rising in urban areas
v Phishing targeting NRI customers of major Indian banks has increased significantly since 2022

v A few simple security habits protect nearly all NRI financial accounts from the most common
attacks

The 5 Most Common NRI Financial Frauds

1. SIM Swap Fraud

Attackers obtain your Indian mobile number through social engineering at a telecom store. Once they
control your Indian SIM, they receive all OTPs sent to that number, gaining access to your Indian net
banking, mutual fund accounts, and payment apps. This is the most sophisticated and most damaging
fraud targeting NRlIs.

Prevention: Link your Indian accounts to a number you actively monitor from abroad. Use an
email-based OTP option where available. Inform your Indian bank to require biometric or
additional authentication for large transactions.

Detection: If your Indian SIM stops receiving messages or calls without reason, check
immediately with your telecom provider.

2. Property Fraud (Impersonation)

Fraudsters present forged Power of Attorney documents to sell or mortgage NRI-owned property. This is
particularly common with vacant properties where the NRI has limited visibility.

Prevention: Register your PoA at the Sub-Registrar. Register a caution notice at the Sub-
Registrar’s office flagging that the property requires your direct written consent for any
transaction.

Mitigation: Have a trusted family member physically check the property at least once every 2-3
months. Check the property registrar’s records annually for any suspicious encumbrance.

3. Bank Account Phishing
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Sophisticated phishing emails and SMS messages impersonating HDFC, ICICI, SBI, and Axis Bank target
NRIs with links to fake login pages or requests to re-verify KYC. Once login credentials are obtained, the
attacker initiates large transfers.

* Prevention: Never click on links in emails or SMS claiming to be from your bank. Always type the
bank’s URL directly. Enable two-factor authentication on all banking.

+ Mitigation: Set daily transaction limits on your accounts. Set up SMS/email alerts for all
transactions so you can react immediately if an unauthorised transaction occurs.

4. Investment Fraud

WhatsApp groups and Telegram channels promising guaranteed high NRI returns target Indians abroad
with fake investment schemes. Common formats: ‘NRI Special Fixed Deposit at 18%’, ‘Guaranteed real
estate returns’, ‘Offshore investment scheme registered with SEBI.’

* Prevention: Never invest in any scheme not verifiable on official SEBI, RBI, or AMFI portals.
Guaranteed returns above bank FD rates are always a red flag. Verify SEBI registration of any
investment advisor at www.sebi.gov.in.

5. Tax Refund and Income Tax Fraud

Fraudsters call claiming to be Income Tax Department officials, threatening arrest warrants or tax non-
compliance, and demanding immediate payment. Separately, phishing emails claiming to be from the
Income Tax Department with links to ‘claim your refund’ harvest PAN and banking credentials.

* Prevention: The Income Tax Department does not call taxpayers to demand immediate
payments. All genuine IT communications are via official portal or registered post. If you receive
such a call, hang up and verify by calling the official Income Tax helpline: 1800-103-0025.

The NRI Security Checklist

« [0 Settransaction limits (daily and per-transaction) on all Indian bank accounts: limit to what you
would normally move in a day

« [0 Enable SMS AND email alerts for all transactions above Rs. 5,000
» [ Use a separate email address for Indian banking that you do not use for other services
« [ Enable two-factor authentication on all Indian net banking portals

* [ Do not share OTPs, passwords, or PAN with anyone over phone or email, regardless of who
they claim to be

« [ Check your CIBIL report annually (free at www.cibil.com) for any unknown loans or credit
cards opened in your name

« O Check Form 26AS quarterly on the IT portal for any TDS or transactions you did not initiate

« O Register your property PoA at the Sub-Registrar; consider a caution notice for vacant
properties

* [ Keep a trusted family member physically near your property for periodic checks

« O If your Indian SIM ever stops working abnormally, call your telecom provider immediately and
check for SIM swap
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NRI Business Owners and Entrepreneurs: Special
Considerations

Many NRIs have business interests in India — a family business, a startup investment, a rental-generating
property portfolio that functions as a business, or an overseas business with Indian operations. This
chapter addresses the specific financial and immigration considerations for NRIs with business
dimensions.

Running an Indian Business as an NRI

Permitted and Restricted Business Activities

NRIs can invest in Indian businesses under the Automatic Route (no RBI approval needed) for most
sectors. Certain sectors require Government approval or are prohibited. Check the FDI Policy for current
sectoral limits.

Investing in existing Automatic Route for Subject to sectoral FDI caps
Indian company most sectors

Starting newilndlan Yes Automatic Route Can pe director; shareholding
company (Private Ltd) permitted

Non-repatriation basis
Partnership firm in India = Restricted only; or Government Complex; consider Pvt Ltd instead
route for repatriation

Sole proprietorship in Non-repatriation basis

. Restricted Limited commercial utility for NRIs

India only

Automatic Route for
Real estate Permitted with  development of oo

" X . Not for individual plot purchase

development conditions townships, commercial

premises
Agricultural business ~ Prohibited N/A Includes plantation and farming

activities

Tax on Indian Business Income
Income from an Indian business is taxable in India regardless of your residential status. Business income
of an NRlI is taxable in India if:

* The business is controlled or managed from India, OR

* The income arises or accrues in India from a business carried on in India

+ Conversely, business income controlled and managed entirely from outside India may not be
taxable in India — but this requires careful structuring
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Canadian Entrepreneur Immigration: The Financial Documentation

For NRIs pursuing Canadian immigration through entrepreneur or investor streams (Start-Up Visa,
Provincial Nominee Business Streams), the source of investment funds is scrutinised even more
thoroughly than for Express Entry. Key requirements:

* Net worth must be documented across all assets globally, with supporting documentation for
each

* Investment funds must be ‘unencumbered’ — not mortgaged, not borrowed, not conditional

» Indian business valuation: requires CA certification with financial statements and independent
valuation

* Property value: requires registered valuation report from a licensed Indian valuer

» Gift or loan from family: explicitly prohibited or requires specific documentation in most provincial
streams

US EB-5 and E-2 Visa: Indian Asset Documentation

For US investment visa categories (EB-5 Green Card: USD 800,000+ investment; E-2 Treaty Investor
Visa: substantial investment in US business), Indian NRIs must document the entire source of investment
funds from their origin:

» EB-5: Full source of funds investigation: every large deposit in your US account for 5 years back
must be explained and documented

» Property sale proceeds: sale deed, Form 26AS, CA certificate, 15CA/15CB documentation —
exactly as described in Mistake #7

* Business sale proceeds: audited financial statements, sale agreement, CA certificate
» Savings over time: bank statements showing gradual accumulation matching salary income
* Inheritance: succession certificate, probate order, or gift documentation
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Insurance Planning for NRIs: The Complete Guide

Insurance is the most emotionally difficult topic in this book to read because the consequences of getting
it wrong do not show up until something goes wrong. And when something does go wrong, you are typically
10,000-15,000 kilometres away from your family.

This chapter covers everything you need to know about insurance as an NRI — including the immigration
dimension that most insurance guides ignore entirely.

KEY TAKEAWAYS

v Employer insurance abroad ends the day your employment ends — build independent
coverage

v Parents in India need separate health coverage; your policy does not cover them

v Indian term life premiums are 4—6x cheaper than equivalent coverage in Canada, the USA, or
Australia

v Critical illness, disability, and travel coverage have unique NRI implications
v Insurance documentation can affect your immigration financial capacity assessment

The NRI Insurance Landscape

As an NRI, you are navigating two separate insurance markets simultaneously: the Indian insurance
market (for assets and family members in India) and the overseas insurance market (for your own health,
life, and assets abroad). These markets have very different products, pricing, and claims processes.

Insurance Type In India (for NRIs) Overseas (for you personally)

Can continue existing Indian

. policies; NRIs can purchase new Available in your country of residence; 4—6x
Term Life . . . .
Indian term plans from select more expensive than Indian equivalent
insurers
Not applicable for NRI living . . .
Health/Medical abroad, but essential for parents in Emplloyer plaq ‘;‘yplcally a\I/alllabee, L
T supplement with personal plan for continuity
s Indian plans available for NRIs Available overseas; check if covers you
Critical lliness : - - X
with some restrictions while in India

Can purchase property insurance

in India for assets owned there b

Property

Essential during visits India-
Travel abroad; check if overseas plan
covers India visits

Included in some employer plans; verify
coverage for India trips
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Life Insurance: The Most Important NRI Decision

Why Indian Term Life Is the Right Choice
Indian term life premiums are dramatically lower than equivalent coverage overseas because:

* Lower Indian life expectancy baseline in actuarial tables (though rapidly improving)
* Lower operating costs for Indian insurers

* Intense competition among Indian term life insurers driving premiums down

* No agent commission model with many online term plans

Indian Annual Premium Canadian Annual _Savmg_]
Coverage Amount ; with Indian
(Approx.) Premium (Approx.) .
Policy
CAD 275-
Rs. 1 crore (approx. CAD Rs. 8,000-12,000 (~CAD . 475/year
160,000) 125-190) CAD 400-600 (=70%
saving)
CAD 530-
Rs. 2 crore (approx. CAD Rs. 14,000-20,000 . 785/year
320,000) (~CAD 220-315) O 7041100 (=70%
saving)
CAD
Rs. 5 crore (approx. CAD Rs. 28,000-40,000 CAD 1.700-2.400 ] ’3(758/‘ o
800,000) (~CAD 440-630) ’ ’  ro y
(=70%
saving)
@ PROTIP

Keep your existing Indian term life policy active even after moving abroad. Most Indian term plans
cover death anywhere in the world (verify with your specific insurer). The annual premium saving
is significant — use it to purchase additional overseas health or critical illness coverage.

How Much Life Coverage Do You Need?

The standard guidance: maximum of (10x annual income) and (total outstanding liabilities + 5 years of
dependents’ expenses). Walk through this calculation:

Overseas income Your gross annual salary in overseas CAD 95,000 = Rs. 59 lakhs
(annual) currency converted to INR
10x income coverage  Multiply annual income by 10 Rs. 59 lakhs x 10 = Rs. 5.9 crore

Outstanding home

loan Current outstanding principal Rs. 40 lakhs
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Car loan + other
liabilities

5 years family
expenses

Total liabilities
coverage

Required coverage liabilities

Current coverage Existing Indian term + any overseas

audit coverage

Health Insurance: The Two-Country Challenge

Overseas Health Coverage

All current loan balances Rs. 8 lakhs

Monthly family expenses x 60

Sum of loans + family expenses Rs. 84 lakhs

Higher of: 10x income OR total

Rs. 60,000/month x 60 = Rs. 36 lakhs

Rs. 5.9 crore (10x income is higher)

Rs. 1 crore Indian term (GAP: Rs. 4.9

Most employers provide health insurance. Key things NRIs often do not check:

* Does the plan cover your spouse and children as dependents? At what cost?
* Does the plan cover pre-existing conditions? After what waiting period?

* What happens to your coverage during the period between jobs? COBRA in the USA
(expensive), no equivalent in Canada (provincial health plan coverage may have waiting period

for newcomers)

* Does the plan cover you while you are visiting India? Most Canadian provincial health plans

cover emergency care abroad for up to 6—8 months

Parents’ Health Insurance in India: Non-Negotiable

This is the most commonly neglected area. NRIs focus on their own overseas health coverage but forget
that a single hospitalisation for a parent in India can cost Rs. 5-15 lakhs — erasing months of overseas

savings.

Parent’s Age Minimum Coverage Estimated Annual Key Features to Look
g Recommended Premium (Senior Plan) For

60-65 Rs. 10 lakhs per parent

65-70
parent

70+
parent

Rs. 25,000-40,000 per

Rs. 15-20 lakhs per Rs. 40,000-70,000 per

Rs. 20-25 lakhs per Rs. 60,000-1,00,000 per

No room rent limit; pre-
existing diseases
covered after 2 years;
good hospital network in
their city

Day care procedures;
AYUSH coverage;
higher no-claim bonus

Critical iliness rider;
restoration benefit;
lifetime renewability
guaranteed
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The Insurance Gap Scenario: Your Biggest Risk

The most dangerous moment in an NRI’s insurance life is a transition: job change, country change,
employer change, or a gap in coverage during relocation. Here is what to do:
+ Before leaving a job: understand exact date employer insurance coverage ends
* For Canadian immigrants: provincial health insurance has waiting periods in some provinces
(Ontario: 3 months; BC: no waiting period). Purchase travel/visitor health insurance to cover the
waiting period
* For USA: COBRA allows you to continue employer health coverage for up to 18 months after job
loss, but at full cost (typically USD 500—1,500/month for individual + family)
* Always have a personal health insurance policy independent of employer coverage — this is the
only gap-proof solution

» ACTION STEPS

1. Calculate your exact life coverage requirement using the formula in this chapter

2. Confirm your existing Indian term life policy covers death while overseas — check the policy
wording

3. Review your overseas employer health plan for gaps: dependent coverage, pre-existing

conditions, continuity on job change

4. Ensure parents have health insurance of at least Rs. 10-25 lakhs with a hospital network
near their home

5. ldentify your coverage gap period (between jobs or during country transition) and arrange
bridge coverage

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.
Insurance gaps create both financial risk and immigration documentation risk. A PER at
dreamvisas.com includes an insurance coverage review as part of the financial transition
assessment.
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Retirement Accounts Across Two Countries

Retirement planning for NRIs involves navigating two separate pension and savings systems
simultaneously. Most people pay close attention to one (usually the overseas system) and neglect the
other (the Indian system). Both matter.

KEY TAKEAWAYS

v NRIs cannot contribute to PPF; existing accounts continue to maturity and remain tax-free

v EPF can be withdrawn after leaving employment; significant tax implications if under 5 years
service

v RRSP (Canada) and 401k (USA) are powerful tax-deferral tools that should be maximised from
year one

v/ Timing your return to India around your financial year can save Rs. 5-10 lakhs in retirement
tax

v T1135 in Canada may require reporting of Indian EPF and PPF balances

Indian Retirement Accounts: What NRIs Can and Cannot Do

Can NRI Open Can NRI What Happens at Tax at
New? Contribute? Maturity Maturity

Tax-free if 5+

EPF Only via Indian Only via Indian Lump sum payment years; TDS if
employer employer <5 years
service
Fully tax-free
PPE No new accounts  No contributions Lump sum at 15-year (exempt-
for NRIs after becoming NRI  maturity exempt-
exempt)
Yes, NRIs can . . 60% lump sum
NPS open Tier 1 and Yes, via NRE or Annuity + lump sum at tax-free: 40%
NRO account age 60

Tier 2 annuity taxable

VPF (EPF top-  Only via Indian Only via Indian

Same as EPF Same as EPF
up) employer employer

The EPF Decision: What Should You Do?

Many NRIs have significant EPF balances (Rs. 10-50 lakhs or more) from 10-15 years of Indian
employment. The decision to withdraw, leave, or transfer is not straightforward:
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Leave in Earns 7.1%+ government- Balance goes ‘inoperative’ if Small balances or those
EPF until declared interest; no action inactive for 36 months; must . .

planning to return to India
age 58 needed check annually

TDS if <5 continuous years Large balances with 5+
service; no investment years service; those not
flexibility in EPF returning to India

Withdraw Immediate liquidity; reinvest
now in better-performing assets

Transfer
to NPS

Portability; professional fund . NRIs planning long-term;
) Complex transfer process;
management; NRI can . those who want to
) o different structure from EPF ; 0o
continue contributing continue contributing

Canadian Retirement Accounts: Maximise from Day One

RRSP (Registered Retirement Savings Plan)

RRSP is Canada’s primary retirement savings account. Contributions are tax-deductible, reducing your
current-year tax bill. Growth inside RRSP is tax-sheltered. Withdrawals are taxed as income.

«  Contribution room: 18% of previous year’s earned income up to a maximum ($31,560 for 2024).
Unused room carries forward indefinitely.

* RRSP contribution deadline: 60 days after calendar year-end (approximately February 28/29 of
following year)

* Home Buyers’ Plan: First-time home buyers can withdraw up to CAD 35,000 from RRSP tax-free
for home purchase (must repay within 15 years)

* Spousal RRSP: Contribute to spouse’s RRSP for income splitting in retirement

* Conversion: RRSP must be converted to RRIF (Registered Retirement Income Fund) by
December 31 of the year you turn 71

TFSA (Tax-Free Savings Account)

TFSA is Canada’s most flexible savings account. Contributions are NOT deductible, but growth and
withdrawals are completely tax-free. Annual limit: CAD 7,000 (indexed to inflation).

Do NOT contribute to TFSA during any period you are a non-resident of Canada. Non-resident
contributions attract a 1% per month penalty tax for every month the over-contribution exists. This
catches many NRIs who return to India for extended periods or who travel frequently. When you
become non-resident (even temporarily), TFSA contributions must stop.

Strategic Comparison: RRSP vs TFSA for NRIs
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Current income vs expected  If current marginal rate > If current marginal rate <
retirement income expected retirement rate expected retirement rate

Risky — RRSP withdrawals
taxable in Canada even from
India; plan timing carefully

Better — withdrawals always tax-
free regardless of residency

NRI planning to return to
India

First-time home purchase in FHSA (First Home Savings

Better — use Home Buyers’ Plan

Canada Account) may be better
Emergency fund access Worse — withdrawals taxable and  Better — flexible access, room
needed room permanently lost restored next calendar year

US Retirement Accounts: The 401k and IRA Landscape

401(k)

US employer-sponsored defined contribution plan. Contributions are pre-tax (traditional) or after-tax
(Roth). Employer match is essentially free money — always contribute enough to capture the full employer
match.

*  Annual contribution limit (2025): USD 23,500 + USD 7,500 catch-up if age 50+
« Early withdrawal penalty: 10% + income tax if withdrawn before age 59
* Required Minimum Distributions starting at age 73

+ If you leave the USA permanently: 401k distributions from India will be taxable in the USA; plan
timing around your RNOR window

The India-USA Retirement Complexity

There is no Social Security Totalization Agreement between India and the USA. This creates two
problems:

+ US-based NRIs pay FICA taxes (Social Security + Medicare) in the USA with no credit for their
Indian EPF/PPF contributions

» Indians who worked in the USA but retire in India cannot collect US Social Security from India
(only from countries with totalization agreements)

Strategic Cross-Border Retirement Planning

Timing Your Return: The RNOR Window

When you return to India permanently, you typically enter RNOR (Resident but Not Ordinarily Resident)
status for 2—3 years. During RNOR:

» Foreign income (including RRSP or 401k withdrawals) is NOT taxable in India

* Indian income IS taxable in India

» This creates a window to withdraw overseas retirement accounts tax-efficiently
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Strategy: Make large withdrawals from RRSP or 401k during the RNOR window before fully transitioning
to Resident status. This can save Rs. 5—-10 lakhs or more in Indian income tax on retirement account
withdrawals.

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

RRSP withdrawals from India: Under the Canada-India DTAA, RRSP withdrawals made to a
person resident in India are subject to Canadian withholding tax at 25% (or potentially 15% with
a TRC). The timing of your return to India relative to your RRSP conversion strategy can
significantly affect the total tax paid.

For large RRSP balances: Consult a cross-border financial advisor who understands both RRSP
conversion strategies and the India-Canada DTAA before returning to India. A poorly timed RRSP
withdrawal can cost Rs. 20—30 lakhs more in combined taxes than a well-planned one.

us USA NRI — SPECIFIC RISK & OPPORTUNITY

401k withdrawals from India: Similar to RRSP, 401k distributions made to a US citizen or Green
Card holder residing in India are still taxable in the USA at ordinary income rates. The India-USA
DTAA may allow India to also tax these distributions, creating potential double taxation unless
proper DTAA relief is claimed.

Roth IRA: The India-USA DTAA does not explicitly protect Roth IRA tax-free status in India. If you
return to India as a Resident and receive Roth distributions, India may treat them as taxable
income. This is an evolving area — get specific advice from a US-India cross-border CPA before
returning.

» ACTION STEPS
1. Create a complete retirement account inventory: every account in both countries with current
balance

2. For Canada: maximise RRSP contributions annually; confirm TFSA compliance during non-
resident periods

3. For USA: contribute enough to 401k to capture full employer match; understand Roth vs
traditional implications

4. For EPF: check if your account is active or inoperative; decide withdraw/leave/transfer based
on balance and service years

5. If planning to return to India within 5 years: start planning RRSP/401k withdrawal strategy
NOW with a cross-border advisor

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.

Retirement account strategy across two countries is one of the most complex areas of NRI

financial planning. A PER at dreamvisas.com includes a retirement account assessment and
return-to-India tax planning review.
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Estate Planning & Nominations: The Complete
Framework

Estate planning is the topic nobody wants to think about because thinking about it requires confronting
mortality. Butin my 25 years of consulting, | have seen estate planning failures create more family suffering
than any other financial mistake. The tragedy is always the same: a good person who worked hard and
built wealth, but never took two hours to fill out nomination forms and write a simple will.

KEY TAKEAWAYS

v/ Outdated or missing nominations cause legal delays of 2-5 years and Rs. 10-50 lakh in legal
costs

v Assets across two countries need coordinated estate planning — one will usually is not enough
v/ A one-page asset map shared with family is the single most powerful estate planning action
v/ For immigration: a clear, organised asset map demonstrates financial organisation to officers

v Cost of proper planning: Rs. 25,000-50,000. Cost of NOT planning: Rs. 10-50 lakhs and years
of family stress

Step 1: The Nomination Audit

Go through every single financial account and asset. For each, answer: Is the nomination current? Is the
nominated person still alive? Is their contact information up to date? Do they know they are nominated?

Acc0l_1rr;tp/e PR Action Required How to Update

NRE savings Verify nominee name, date of birth, Bank branch or online banking nomination
account and relationship update
NRO savings Verify nominee; consider adding a

. Bank branch
account second nominee

Verify nominee for each FD

FCNR fixed deposit
separately

Bank branch

Update nominee with each AMC

Mutual fund folios
separately

AMC website or KFintech/CAMS portal

Update nominee with the

DEMAT account . e DP branch or online
depository participant
Life insurance Verify nominee; check if absolute .
- . L Insurer customer service
policies assignment affects nomination

Update e-nominee on EPFO portal

EPF account using UAN login

EPFO portal (www.epfindia.gov.in)

Update nominee with the bank or

PPF account post office holding the PPF

Branch in person
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A°°°L_:_';L/e DR Action Required How to Update

NPS account

Overseas accounts

(RRSP, TFSA,
401Kk, IRA)

Update nominee on NPS portal

Update beneficiary designation

(different from nomination)

NPS portal (www.npscra.nsdl.co.in)

Financial institution’s website or in person

Step 2: Create Your Two-Country Asset Map

This is the single most important estate planning document you can create. It is a one-page (or two-page)
summary of every asset and account across both countries. Your family should have a copy. Your executor

should have a copy. Store a copy in your digital NRI Financial Folder.

S . Approximate Nominee /

NRE Savings

NRO Savings

FCNR FD

Mutual Funds

DEMAT/Equity

Indian
Property

RRSP

TFSA

Overseas
property

Bank name, branch,
account number

Bank name, account
number

Bank, FD reference,
maturity date

AMC names, folio
numbers (list all)

DP name, client ID

Full address,
registration number

Bank/broker, account
number

Bank/broker, account
number

Full address

Rs. XX lakhs

Rs. XX lakhs

Foreign
currency XX

Rs. XX lakhs

Rs. XX lakhs

Rs. XX crore

CAD XX

CAD XX

Local currency

Step 3: The Will Strategy for NRIs

If your assets exist in two countries, you generally need two wills: one for India and one for your country

of residence. Here is why a single will often fails:

» Jurisdiction: An Indian will has no legal authority to direct the distribution of assets held in
Canada or the USA. Those assets are governed by the laws of the province/state where they are

held.

Name,
relationship

Name,
relationship

Name,
relationship

Name,
relationship

Name,
relationship

See Indian Will

Name
(beneficiary)

Name
(beneficiary)

See Overseas
Will

Online login in digital
folder

Statement download
access

Certificate in physical
folder

Access via
CAMS/KFintech

Login details in digital
folder

Title documents in
physical folder

Online access shared

Online access shared

Title documents with
lawyer
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» Revocation clauses: Many standard will templates include ‘I hereby revoke all previous wills.” If
your overseas will contains this, it may accidentally revoke your Indian will. You must explicitly
carve out the Indian will.

» Executor jurisdiction: An executor named in an Indian will may have no authority to act in Canada
or the USA without separate legal appointment there.

Indian Will: What It Should Cover

* Allimmovable property in India (land, residential property, commercial property)

» All movable property in India: bank accounts, investments, vehicles, jewelry, contents

» Specifies the executor (ideally resident in India for practical management)

» Should be witnessed by two witnesses neither of whom are beneficiaries

* Registration at Sub-Registrar is optional but strongly recommended for proof of genuineness

Overseas Will: What It Should Cover

» All assets held in your country of residence: bank accounts, retirement accounts, property,
vehicles

+ Specifies the executor in that jurisdiction

» Explicitly states it does NOT revoke the Indian will

» Should be drafted by a local lawyer familiar with the jurisdiction’s succession laws

The Probate Reality

Probate is the legal process of validating a will and authorising the executor to distribute the estate. In
Canada, probate is handled province by province. In the USA, it is state by state. In India, probate may be
required for assets above a threshold.

The probate process can be significantly slower and more expensive than most people realise:

Typical Probate . . .
Typical Probate Cost Avoidance Strategies

Rs. 30,000-50,000 Proper nominations on all
India (with will) 6 months to 2 years court fees + advocate financial assets (nominations
fees bypass probate)
. 1.5% of assets over Joint tenancy, beneficiary
CEneel {OENT) | S8 Moz CAD 50,000 designations, inter-vivos trusts

Revocable living trust,
beneficiary designations, joint
tenancy

USA (varies by
state)

3-5% of estate value for

6 months to 3 years
attorneys

@ PROTIP

In India, proper nominations on all financial accounts largely bypass the need for probate on those
specific accounts. The nominee can claim the assets directly. This is why the nomination audit in
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Step 1 is so critical — it is not just about who gets the money, it is about whether the money can
be accessed at all without years of court proceedings.

» ACTION STEPS
1. Complete the nomination audit: check every account listed in your Asset Map — target
completion within 30 days

2. Create your two-country Asset Map using the template in this chapter and share with spouse
and one trusted family member

3. Engage an Indian lawyer to draft or update your Indian Will covering all Indian assets

4. Engage a local lawyer in your country of residence to draft an Overseas Will covering assets
there

5. Ensure neither will’s revocation clause accidentally revokes the other
6. Review and update nominations, Asset Map, and both Wills at minimum annually

52 YOUR NEXT STEP

If you are moving to the USA or Canada in the next 6—12 months, consider a Personal Evaluation
Report (PER) — a written assessment of your specific immigration and financial transition case
by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA Qualified) at dreamvisas.com.
Estate planning is both personal protection and immigration documentation. A clear, organised
asset map demonstrates financial stability to officers. A PER at dreamvisas.com includes an
estate planning readiness assessment.
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Financial Mistakes & Immigration Consequences

This chapter explicitly maps common NRI financial mistakes to their immigration consequences. This
connection is missing from virtually every NRI financial guide, but it is critically important for anyone with

a Canadian or US immigration application in their future.

KEY TAKEAWAYS

ways

plausibility in financial documents
unexplained large deposits
immigration review

documentation advantage

v Your Indian financial life is not separate from your immigration file — they intersect in multiple
v IRCC (Canada) and USCIS (USA) are trained to look for consistency, transparency, and
v/ The most common trigger for Procedural Fairness Letters and Requests for Evidence is
v/ A clean, documented financial trail from India to overseas is your strongest asset in any

v/ Building the right habits from day one costs nothing and creates a six-year immigration

What Immigration Officers Look for in Financial Documents

What Ofllegfrs Lo Good Pattern Concern Pattern

Consistency

Every large credit traceable to

Separate NRE/NRO accounts,

Source transparency salary, sale deed, or documented
gift

Financial organisation clean statements, documented
transfers

Tax compliance

Balance accumulation .
declared income

Salary credited monthly, similar
amounts, from same employer

ITR filed, taxes declared in both
countries, TRC obtained

Gradual build-up matching

Large irregular credits, multiple
sources, amounts vary wildly

Large credits with no explanation;
difficult to trace to a source

Mixed accounts, commingled income
sources, messy transaction history

No Indian ITR, overseas income not
declared, T1135 not filed

Sudden large deposit just before
application; balance drops to
minimum immediately after

The 7 Financial Patterns That Trigger Immigration Scrutiny

Pattern 1: The Last-Minute Large Deposit

One of the most common Express Entry and immigration proof of funds problems: applicant deposits Rs.
2540 lakhs in their NRE account 30-60 days before applying. The money is real and legitimately theirs
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(from savings, FD maturity, property sale, family gift). But to an immigration officer, it looks like funds
borrowed temporarily to meet a threshold.

Case Snippet: Karan’s PFL

Karan applied for Canadian PR through Express Entry. He had sufficient funds, but his NRE
account had an unusual Rs. 22 lakh credit from his parents 45 days before he submitted his
application. IRCC sent a Procedural Fairness Letter requesting the source of those funds.

The delay: 4 months while Karan gathered his parents’ bank statements, a gift declaration, and a
CA certificate explaining the transfer. His Express Entry profile had expired by then — he had to

reapply.

Prevention: Transfer family gift money 6+ months before application and document with a signed
gift declaration at the time of transfer.

Pattern 2: Inconsistent Transfer Patterns

Remittance history that shows inconsistent amounts from different sources with no documented purpose
raises the question: is this genuine income, or assembled amounts from multiple people to simulate
financial capacity?

Case Snippet: Priya’s Sponsorship Delay

Priya’s husband was sponsoring her for Canadian PR from India. The officer requested additional
evidence of genuine relationship and financial interdependence. Priya’s husband had been
sending money to India for 3 years but had no remittance log, inconsistent amounts, and transfers
from 3 different platforms with no documentation of purpose.

Result: A 5-month delay and a statutory declaration explaining every irregular transfer.

Prevention: A simple remittance log with consistent monthly amounts, same provider, documented
purpose, from day one.

Pattern 3: Tax Non-Compliance

Case Snippet: Suresh’s Background Check Problem

Suresh was transitioning from a work permit to Canadian PR. During the background check, CRA
flagged that his Indian NRO account had received Rs. 3 lakhs in rental income for 2 years that
was never declared on his T1 return as a Canadian tax resident.

Result: Two years of T1 amendments, back taxes plus interest, and an explanation letter to IRCC.
Process took 6 months and cost Rs. 85,000 in CA fees.

Prevention: Declare ALL Indian income on your Canadian T1 from year one and claim the foreign
tax credit.
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Pattern 4: T1135 Non-Compliance

Case Snippet: Ananya’s CRA Audit

Ananya moved to Canada in 2023. She had an apartment in Pune worth Rs. 85 lakhs, NRE
balance of Rs. 12 lakhs, and NPS of Rs. 8 lakhs. Total approximately CAD 163,000 — above the
T1135 threshold. She did not file T1135 for 3 years. CRA identified the gap through data exchange
with Indian authorities.

Penalty: CAD 7,500 + 3 years of amended T1 returns. Total remediation: approximately CAD
12,000.

Prevention: Disclose all Indian assets to your Canadian CPA in year one.

Pattern 5: Property Sale Proceeds Without Documentation

A large credit in your overseas bank account from an Indian property sale, without the complete
documentation package (sale deed, Form 26AS, LDC, CA certificate, 15CA/15CB), triggers source of
funds questions that can delay any pending immigration application.

Pattern 6: Resident Account Still Active

A resident savings account actively being used while you have been overseas for 2+ years shows financial
disorganisation. It also creates a FEMA compliance problem that, when discovered during immigration
background checks, creates additional explanation requirements.

Pattern 7: Unexplained Foreign Income

Indian rental income, NRO interest, or capital gains that appear on Indian Form 26AS but do not appear
on your Canadian T1 or US 1040 creates a specific red flag during CRA or IRS audits. CRA receives data
through CRS; IRS receives data through FATCA. When their records show Indian income that you did not
declare, it is treated as deliberate omission.

The Clean Financial Trail Checklist for Immigration

Build these habits from day one. They cost nothing and create a 6-year immigration documentation
advantage:

Open and maintain separate NRE and NRO accounts; never commingle income sources
Send overseas salary ONLY to NRE; Indian income ONLY to NRO

Keep a monthly remittance log with date, amount, platform, purpose, and recipient account
Document all family gifts with a signed gift declaration at the time of transfer

Declare all Indian income on your overseas tax return from year one

File T1135 (Canada) or FBAR (USA) as required

Keep a 12-month rolling set of NRE and NRO bank statements readily available

OoOooOoo0ooad
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* [ For property sales: complete the full documentation package before any immigration
application

« [0 Transfer large family gifts at least 6 months before any expected immigration application
* O Maintain consistent, predictable transfer patterns rather than irregular large amounts
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Your Year-1 to Year-3 Abroad Operating System

The first three years abroad are the most financially consequential. This operating system gives you a
structured, time-blocked approach to staying on top of your India finances from overseas.

Year 1: The Foundation Year

Year 1 priorities: get compliant, get structured, build the habits. The decisions you make in Year 1
determine your compliance posture and immigration documentation quality for the next 5-10 years.

First 30 Days

» Write to bank requesting NRO redesignation and NRE account opening
+ Set up digital NRI Financial Folder and remittance log

» Choose remittance platform and make first test transfer

* Initiate KYC update with all mutual fund AMCs

» Confirm with CA: transition year day-count and FEMA compliance

Days 30-90

» Complete NRO redesignation and NRE account opening
+ Complete DEMAT NRI conversion (submit application)
* Restart SIPs from NRO/NRE accounts after KYC update

+ Confirm with Canadian/US CPA: tax residency start date, T1135 applicability (Canada), FBAR
thresholds (USA)

* File Form 10F if applicable

First ITR Season (typically July—September)

» File Indian ITR for transition year with correct residential status

+ Obtain TRC from overseas tax authority

+ Claim DTAA benefits with TRC + Form 10F

» File Canadian T1 or US 1040 reporting Indian income; claim foreign tax credit
* File T1135 (Canada) or FBAR (USA) if applicable

Year 2: The Optimisation Year

Year 2 priorities: optimise your structure, review and improve, identify missed opportunities.

Monthly (30 Minutes)
» Update remittance log for each transfer
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* Check NRE and NRO accounts for any compliance alerts
» Verify SIPs and any automated investments are executing correctly

Quarterly

* Review investment performance and compliance status
» Compare remittance platforms and switch if materially better
» Verify insurance policies are renewed and still appropriate

Annual

* Repeat full TRC + Form 10F + ITR + overseas tax return cycle

* Review account structure: is your NRE/NRO ratio still optimised?
* Update nominations and asset map if anything has changed

* Review PPF maturity timeline and EPF balance

Year 3: The Review Year

Year 3 priorities: are you on track for your immigration and financial goals?

Questions to Ask Action If Answer Is No

Are you on track for PR/citizenship

Immigration timeline? Are your financials Restructure documentation; consult RCIC
progress . ™
supporting your application?
Are your NRI investments
Investment . . .
performing as expected? Are there = Rebalance and restructure with advisor
performance ) . "
PFIC or compliance issues”
Have you claimed all available
Tax compliance DTAA benefits? Any missed File corrections with CA and CPA
filings?
Insurance Has your income, liabilities, or Uodate coverage accordingl
adequacy family situation changed? P 9 gl
Estate planning Are nominations and wills current?  Update immediately

Additional Annual Tasks by Country

» File T1 reporting all worldwide income

+ File T1135 if Indian assets exceed CAD 100,000 cost
+ Claim T2209 Foreign Tax Credit for Indian TDS

* Maximise RRSP contribution by February 28 deadline
*  Check TFSA compliance for any non-resident periods
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. USANRS_
* File Form 1040 reporting all worldwide income
* File FBAR by October 15 if foreign account aggregate >USD 10,000
* File Form 8938 if foreign assets above USD 50,000 threshold
* Review PFIC status of any Indian mutual fund holdings
* Maximise 401k contribution (up to IRS annual limit)
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Templates & Checklists

Template 1: NRI Financial Folder Index

Category Files to Include

Identity

Immigration Documents
Indian Bank Accounts

Overseas Bank
Accounts

Indian Property

Indian Investments
Insurance

Indian Tax Documents

Overseas Tax
Documents

Transfers

Legal Documents

PAN Card, Aadhaar, Passport (all pages), OCI Card if applicable
Visa/Work Permit, PR card/letter if applicable, Entry stamps

NRE statements (12 months rolling), NRO statements (12 months rolling),
FCNR FD certificates

Canadian/US bank statements (12 months), Investment account statements

Registration deed, property tax receipts, rental agreement, maintenance records

MF folio list with KYC status, DEMAT statement, NPS statement, EPF/PPF
passbooks

All policy certificates with sum insured and nominee; renewal dates

ITR acknowledgments (3 years), Form 26AS (3 years), TRC from overseas,
TDS certificates

T1 or 1040 (3 years), T1135 filings, FBAR filings, Foreign tax credit forms

Monthly Remittance Log, Transfer confirmations, Gift declarations

Power of Attorney, Indian Will, Overseas Will, Nominations record (all accounts)

Template 2: Monthly Remittance Log (Immigration-Ready)

Received Purpose / Remplent | Account
(INR)

Family support — Parents (SBI

Mar 3, 2026 CAD 3,000 Rs. 1,85,100 61.70 Wise NRO XXXX)
IR ST CADI1.500 Rs. 92,400 61.60 Wise Home loan EMI (HDFC Loan
XXXX)
. Family support — Parents (SBI
Apr 3, 2026 CAD 3,000 Rs. 1,83,600 61.20 Wise NRO XXXX)
[Your entry]
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Template 3: Proof of Funds Explanation Letter

PROOF OF FUNDS EXPLANATION LETTER — TEMPLATE
Date: [Date] | To: [Immigration Authority / Visa Officer]

Subject: Explanation of Source of Funds in [Bank Account Name and Number]

[, [Full Name], Passport No. [XXX], write to explain the source of the following amount:
Amount: [Currency and Amount] | Credited: [Date] | Account: [Bank and Account No.]

SOURCE (select applicable):

(a) Salary from overseas employment at [Employer] — monthly salary of [Amount]. Payslips
attached.

(b) Sale of residential property at [Address] on [Date] for [Amount] — Sale Deed, Form 26AS,
CA Certificate, LDC attached.

(c) Gift from [Parent/Name], [Relationship], [Address] — signed Gift Declaration and donor’s
bank statement attached.

(d) Withdrawal/maturity from [Investment/FD] at [Bank] — Account Statement and Maturity
Certificate attached.

All funds are from legitimate, documented sources. Supporting documents attached.

[Signature] | [Full Name] | [Date] | [Contact Number and Email]

Template 4: Bank Redesignation Email

EMAIL: Request to Redesignate Resident Account to NRO / Open NRE
Subject: Request to Redesignate Resident Savings Account to NRO and Open NRE Account

Dear Sir/Madam,

| am relocating overseas for employment effective [DATE]. As required under FEMA, | request:
1. Redesignate my resident savings account (A/C No: XXXXXXXX) to NRO status

2. Open a new NRE account for overseas salary earnings

3. Update my KYC records to reflect my NRI status

| will provide: Passport copy, Visa/Work permit copy, Overseas address proof, Employment
letter/contract, Travel tickets.

Kindly provide the required forms, documents checklist, branch contact, and expected timeline.

Regards, [Name] | A/C No: XXXXXXXX | Mobile: [Overseas Number] | Address: [Overseas
Address]
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Template 5: Gift Declaration

GIFT DECLARATION — TEMPLATE
Date: [Date of Transfer]

I, [Donor Full Name], [Relationship to Recipient (e.g., Father)], residing at [Address], hereby
declare that:

1. | have gifted the sum of [Amount in words and figures] to [Recipient Full Name], my
[Relationship], on [Date].

2. This gift was made voluntarily, without any expectation of return or repayment.

3. The funds transferred are from my own lawfully earned savings / proceeds of [describe source]
as evidenced by my bank statement attached herewith.

4. No consideration, whether direct or indirect, has been or will be received in return for this gift.
Attached: My bank statement showing the debit of this amount.
Signed: [Donor Signature] | [Donor Full Name] | Date: [Date]

[Witnessed by: Name, Signature, Date — recommended for amounts above Rs. 5 lakhs]

Template 6: Pre-Departure Checklist

O

Count India stay days for the current financial year — give count to CA

Write to bank requesting NRO redesignation and NRE opening
. Execute Power of Attorney if family will manage India operations
Update mutual fund KYC to NRI status with all AMCs

Stop SIPs from resident account

Update insurance records with NRI status

Choose monthly remittance platform and set up account

Create NRI Financial Folder (digital + physical)

Create one-page Asset Map and share with family

Update all nominations on every account

Confirm EPF UAN is active and linked to Aadhaar

Set up NPS e-NPS contributions if planning to continue

OoOooooooooad

Template 7: Canada-Bound NRI First-Year Checklist

* O Confirm exact date of becoming Canadian tax resident with CPA
+ [ File T1 from first year reporting ALL worldwide income
« [ File T1135 if Indian assets exceed CAD 100,000 cost
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* 0O Claim T2209 Foreign Tax Credit for Indian TDS
Obtain TRC from CRA for Indian DTAA claims
Open RRSP and begin contributing

Open TFSA (do not contribute during non-resident periods)
Initiate NRI account redesignation in India before departure
Stop Indian MF SIPs and get PFIC advice before resuming

Oooo0oo0ooaod

Keep monthly remittance log from first transfer

Template 8: USA-Bound NRI First-Year Checklist

Run Substantial Presence Test to confirm US tax residency start date

a

File Form 1040 from first year of US tax residency reporting worldwide income
. File FBAR if Indian accounts aggregate exceeded USD 10,000
File Form 8938 if foreign assets exceeded USD 50,000

Claim Foreign Tax Credit (Form 1116) for Indian TDS

Get PFIC advice for Indian mutual funds before maintaining
Apply for IRS TRC (Form 8802) for Indian DTAA claims

Initiate NRI account redesignation in India before departure

Contribute to 401k up to employer match minimum from first paycheck

I I [ I I W O

Keep monthly remittance log from first transfer

Template 9: Returning NRI Checklist

Confirm RNOR status qualification with Indian CA
Convert NRE/NRO accounts to resident accounts within 6 months of return

O

File final T1 or 1040 as part-year resident for the year of return

Time RRSP or 401k withdrawals to occur during RNOR window if possible
Close or maintain overseas accounts with proper FEMA declarations
Update all Indian KYC to Resident status

Update nominations and wills to reflect changed circumstances

Inform overseas employer of resignation and tax residency change

I I R I B

Get written confirmation from CA of RNOR status for the return year
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Real-World Case Studies

The following case studies are drawn from composite client situations across 25 years of practice. All
names have been changed. These are not exceptions — they are the patterns that repeat every year.

Case Study 1: The SIP Disaster — Rohit, Dubai

The Situation

Rohit moved to Dubai for work and kept his HDFC resident savings account running, continuing
his Rs. 45,000/month SIP portfolio across 3 AMCs. Six months in, his mutual fund KYC flagged
his UAE phone number on a FATCA declaration. All 3 SIPs bounced simultaneously. He was in
a bull market phase.

Attempting to restart from Dubai took 11 weeks of paperwork and follow-up calls (which he had to
make during work hours to match IST office hours). During those 11 weeks, the market rose 18%.

The Fix and the Cost

Redesignated resident account to NRO | Opened fresh NRE for Dubai salary | Updated KYC with
all 3 AMCs in parallel (not sequentially) | Restarted SIPs from NRO account

Financial cost: approximately Rs. 1.35 lakhs in missed investment opportunity at the market peak

Immigration cost: None — but Rohit’s resident bank account was a FEMA violation for the 6
months it ran after his departure

Lesson: Start NRI conversion BEFORE you depart. Do all AMCs in parallel.

Case Study 2: The Property Sale Shock — Neha, USA

The Situation

Neha (USA-based on H1B) sold her Pune apartment for Rs. 2 crore. Purchase price was Rs. 1.5
crore in 2019. She did not apply for a Lower Deduction Certificate. The buyer deducted TDS at
20% of Rs. 2 crore = Rs. 40 lakhs.

Actual LTCG tax (with indexation): approximately Rs. 6.5 lakhs. Excess TDS locked with tax
department: Rs. 33.5 lakhs for 16 months.

She also discovered she needed Form 15CA/15CB for repatriation, which took 6 more weeks.
She had promised the money to her US broker for a home purchase down payment within 4
weeks.

On her US 1040, her accountant did not know about the sale. She missed the Form 8949 filing
and faced an IRS query.

What Should Have Happened
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Applied for LDC (Form 13) via TRACES 6 weeks before sale agreement | Prepared full
documentation package before closing | Set realistic timeline: 2—3 months for full repatriation |
Filed Form 8949 on US 1040 with the capital gain | Claimed foreign tax credit via Form 1116 for
Indian TDS paid | Result: Rs. 33.5 lakhs would not have been locked; US double taxation would
have been avoided.

Case Study 3: The T1135 Penalty — Ananya, Canada

The Situation

Ananya and her husband moved to Canada on Canadian PR in 2022. She had an apartment in
Hyderabad (inherited, value approximately Rs. 82 lakhs = CAD 130,000 at the time), NRE account
balance of Rs. 12 lakhs, and NPS corpus of Rs. 6 lakhs. Total Indian assets at cost: approximately
CAD 158,000.

Her Canadian accountant did not ask about Indian assets. She did not know about T1135. In
2025, CRA sent her an audit query about foreign assets. She had not filed T1135 for 3 years.

Penalty: CAD 2,500 x 3 years = CAD 7,500. Plus 3 amended T1 returns. Plus undeclared rental
income from the Hyderabad apartment (Rs. 8 lakhs/year for 3 years).

Total remediation cost: approximately CAD 15,000 in CPA fees, penalties, and back taxes +
interest.

Prevention

In year one of Canadian tax residency: provide your CPA with a complete list of ALL Indian assets
including property, NRE/NRO balances, NPS, and mutual funds | Ask explicitly: ‘Does T1135
apply to me?’ | Declare all Indian rental income on your T1 from year one and claim T2209 foreign
tax credit | Annual T1135 cost if done proactively: CAD 500-800 in CPA fees.

Case Study 4: The DTAA Miss — Vikram, Canada

The Situation

Vikram moved to Canada on Express Entry PR in 2021. He had NRO fixed deposits earning Rs.
3.2 lakhs annually. His Indian bank deducted TDS at 30% (Rs. 96,000). On his Canadian T1, his
accountant added the NRO interest as worldwide income and paid Canadian tax at 33% marginal
rate on it.

No TRC obtained. No DTAA relief claimed in India (so 30% TDS instead of 15% treaty rate). No
foreign tax credit on T1 for the Indian TDS paid.

Effective total tax: 30% India + 33% Canada = 63% on the same Rs. 3.2 lakhs. He was overpaying
Rs. 97,000 annually.

The Fix
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Obtained TRC from CRA | Filed Form 10F with ITR | Claimed DTAA treaty rate (15%) on NRO
interest: TDS reduced by Rs. 48,000/year | Claimed T2209 Foreign Tax Credit on T1 for Indian
TDS paid: additional savings | Effective total tax now: approximately 33% instead of 63% | Annual
saving from proper DTAA compliance: Rs. 97,000+

Case Study 5: The Express Entry PFL — Aditya

The Situation

Aditya was applying for Canadian PR through Express Entry. He had CAD 28,000 in his Canadian
account — meeting the threshold. But 60 days before his application, Rs. 18 lakhs (approximately
CAD 27,000) arrived in his account from his parents. No gift declaration. No explanation letter
prepared.

IRCC sent a Procedural Fairness Letter. His profile expired during the response period. He had
to resubmit. Total delay: 8 months. He lost his job offer which was valid for the original timeline.

What He Should Have Done

Transferred the family gift money 6+ months before the application | Signed a gift declaration at
the time of transfer | Attached his parents’ bank statement showing the funds leaving their account
| Kept the NRE account clean with only overseas salary — no ad hoc large credits | Result: No
PFL; no profile expiry; no job offer loss.

Case Study 6: The Estate Planning Nightmare — Rajesh, Canada

The Situation

Rajesh, a 52-year-old Canada-based NRI, passed away suddenly. Indian assets: NRO account
(Rs. 25 lakhs), two properties (Rs. 2.8 crore), mutual funds (Rs. 35 lakhs). Canadian assets:
RRSP (CAD 180,000), TFSA (CAD 45,000), joint property (CAD 550,000).

No Indian will. Nominees on Indian accounts: his mother, who had passed away 2 years earlier.
No update made. His Canadian will did not mention Indian assets.

The family spent 2 years and Rs. 12 lakhs in legal fees obtaining succession certificates for the
Indian accounts and navigating probate across two jurisdictions.

The Lesson

Create separate wills for India and overseas assets | Update ALL nominations when any family
circumstance changes | Share asset map with spouse and one trusted family member | Cost of
proper estate planning: Rs. 25,000-50,000 one-time | Cost of NOT doing it: Rs. 12+ lakhs and 2
years of family stress during the worst possible time
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About the Personal Evaluation Report (PER)

Every NRI situation is unique. A book gives you frameworks and principles. A Personal Evaluation Report
gives you a written assessment of YOUR specific situation, with specific recommendations for YOUR
accounts, YOUR income sources, YOUR immigration stage, and YOUR goals.

What Is a PER?

A Personal Evaluation Report is a written assessment of your specific immigration and financial
transition case, prepared by Manoj Palwe (RCIC R422575, CAPIC Fellow R11592, MIA
Examination Qualified) after a structured review of your documents, history, and goals.

It is not a generic checklist. It is a personalised document that identifies your specific risks,
recommends specific actions, and gives you a clear next step.

A PER is the fastest way to identify what you are missing — before a frozen account, an IRCC
Procedural Fairness Letter, or a CRA query forces you to find out the hard way.

What a Financial + Immigration PER Covers

Indian Account NRE/NRO/FCNR classification correct? Commingling? Accounts redesignated
Structure after departure?

Transition year determination. DTAA applicability. TRC procurement timing.

VR e SELS RNOR planning if returning.

Indian Income Rental, NRO interest, capital gains — properly declared in both countries?
Documentation Foreign tax credits claimed?

Is transfer pattern clean and documented? Any unexplained large credits that

Gty could trigger scrutiny?

. LDC obtained? Form 26AS ready? CA certificate available? Sale timeline

Property Documentation : PR . S
compatible with immigration application?

US/Canada Compliance @ FBAR filed? T1135 filed? PFIC advice obtained? T2209/Form 1116 claimed?

Is financial documentation ready for Express Entry, spousal sponsorship, PR

Immigration Readiness card renewal, or citizenship?
Investment Structure PFIC risk? KYC compliance? DEMAT conversion complete?

Coverage gaps? Parents’ health insurance adequate? Immigration financial

Insurance Adequacy capacity affected?

Estate Planning Nominations current? Wills in place? Asset map created and shared?
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Get Your PER at dreamvisas.com

To request a Personal Evaluation Report or to discuss your specific immigration and financial
situation with Manoj Palwe, visit www.dreamvisas.com or contact manoj@dreamvisas.com.

A PER is not a general consultation. It is a specific, written, actionable assessment of your NRI
financial and immigration readiness.

Phone: +91 9822033225 | Offices: Toronto, Canada & Pune, India
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Frequently Asked Questions

Q1. Do | become NRI immediately after flying out?

Under Income Tax, it depends on the day-count tests for that financial year. Under FEMA, banks expect
redesignation when you leave for employment for an uncertain period. The two definitions operate
independently. Get your CA to evaluate both frameworks for the transition year.

Q2. Can | keep my old resident savings account?

It is a FEMA violation to maintain resident accounts after becoming NRI. Redesignate to NRO and open
NRE for overseas earnings. Running resident accounts also creates messy bank statements for
immigration applications.

Q3. Is NRO money freely repatriable?

No. Up to USD 1 million per financial year from NRO with documentation, tax clearance, and CA
certification. NRE and FCNR accounts are freely repatriable without limits.

Q4. What is T1135 and when do | file it?

T1135 is Canada’s Foreign Income Verification form. If Indian assets (NRE, NRO, property, MF, EPF,
PPF) exceed CAD 100,000 in cost at any point during the year, you must file T1135 with your T1. Penalty
for non-filing: CAD 2,500/year up to 24 months. Get CPA advice in year one.

Q5. What is FBAR?

FBAR (FInCEN Form 114) is mandatory for US tax residents if aggregate foreign account balances exceed
USD 10,000 at any point in the year. All Indian accounts count toward the aggregate: NRE, NRO, FCNR,
FDs, NPS, PPF. Non-willful non-filing penalty: USD 10,000/violation. Willful: USD 100,000 or 50% of
account balance.

Q6. Do | need to file an Indian ITR as NRI?

Yes, if Indian income exceeds the basic exemption limit. Also file even below the threshold if you want to
claim a TDS refund — 30% TDS on NRO interest is often more than your actual tax liability; ITR is the
only way to get the refund.
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Q7. Can | continue Indian SIPs as NRI?

Not from a resident account. Update KYC to NRI status with each AMC, link to NRO/NRE, and restart
SIPs. For US and Canada NRIs: get PFIC advice first. Some AMCs do not accept US/Canada NRI
investments due to regulatory restrictions.

Q8. What is PFIC?

Passive Foreign Investment Company — a US (and partly Canadian) tax classification for foreign
investment vehicles. Most Indian mutual funds qualify. PFIC gains are taxed at the highest ordinary rate
plus an interest surcharge — significantly worse than capital gains tax. Form 8621 annual reporting
required. For most US-based NRIs, holding Indian mutual funds is tax-inefficient.

Q9. How much can my parents send me through LRS?

Resident Indians can send up to USD 250,000 per financial year abroad under the Liberalized Remittance
Scheme. TCS (Tax Collected at Source) applies at 20% on amounts above Rs. 7 lakhs per year for most
purposes. The TCS is creditable against the sender’s income tax.

Q10. What is RNOR status?

Resident but Not Ordinarily Resident — a transitional status for returning NRIs who have been NRI in 9 of
10 preceding years or present in India for 729 days or less in the preceding 7 years. During RNOR, foreign
income is not taxable in India. This status typically lasts 2—3 years after return.

Q11. Can | buy property in India as NRI?

NRIs can buy residential and commercial property in India (not agricultural land, plantation property, or
farmhouses). Purchase using NRE or NRO funds. NRI property investments have significant TDS,
repatriation, and documentation implications — plan carefully as described in Mistake #7.

Q12. What is a Lower Deduction Certificate?

A certificate under Section 197 of the Income Tax Act that authorises the buyer to deduct TDS at the actual
tax rate (based on your capital gains) rather than on the full sale consideration. Apply via Form 13 on the
TRACES portal before every property sale. Processing: 4—-6 weeks. Without it, you lose 20-30% of the
sale price to excess TDS for 12—18 months.

Q13. How do | handle rental income from India?

Tenants must deduct TDS at 30% under Section 195 before paying rent to NRI landlords. Net rent flows
to your NRO account. Claim deductions (30% standard + municipal taxes + home loan interest). File Indian
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ITR to claim refund if TDS exceeds actual tax. Declare rental income on Canadian T1 or US 1040 and
claim foreign tax credit.

Q14. How far back can IRCC check my financial records?

For Express Entry and most PR streams: 6—12 months of bank statements. For spousal sponsorship: most
recent tax year plus current bank statements. IRCC can request additional periods if they have specific
concerns. Building a clean financial trail from day one means you are never caught off guard regardless
of how far back they look.

Q15. What is OCI status and how does it affect finances?

OCI (Overseas Citizen of India) cardholders are treated as NRIs for financial and property purposes. Can
open NRE/NRO/FCNR accounts, buy residential and commercial property, invest in Indian markets.
Cannot buy agricultural land. Tax residency is still determined by day-count tests, not OCI status.
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Glossary of Key Terms

Full Form & Meaning

401(k)
ATO

CA

CRA

CRS

DASP

DEMAT

DTAA

EPF

FBAR

FATCA

FCNR

FEMA

FHSA

IRCC
ITR

KYC

LDC

LRS

LTCG

US employer-sponsored defined contribution retirement plan; contributions are pre-tax
(traditional) or after-tax (Roth)

Australian Taxation Office — Australia’s federal tax authority

Chartered Accountant — your tax and compliance advisor in India; essential for NRI
financial management

Canada Revenue Agency — Canada’s federal tax authority; receives FATCA/CRS data
from Indian banks

Common Reporting Standard — global automatic exchange of financial account
information between 100+ countries

Departing Australia Superannuation Payment — allows withdrawal of super on permanent
departure from Australia; high withholding tax

Dematerialized Account — holds shares, ETFs, and MF units electronically on Indian
stock exchanges

Double Taxation Avoidance Agreement — treaty between India and 90+ countries to
prevent double taxation

Employees’ Provident Fund — mandatory retirement savings accumulated during Indian
employment; NRIs cannot make new contributions

Foreign Bank Account Report (FInCEN Form 114) — US mandatory reporting if aggregate
foreign accounts exceed USD 10,000

Foreign Account Tax Compliance Act — US law requiring foreign banks to report accounts
of US persons to IRS

Foreign Currency Non-Resident — fixed deposit in foreign currency (USD, GBP, EUR,
CAD, AUD, JPY) in an Indian bank; tax-free, freely repatriable

Foreign Exchange Management Act — Indian law governing all foreign exchange
transactions and NRI account requirements

First Home Savings Account — Canadian tax-advantaged account for first-time home
buyers; contributions tax-deductible, withdrawals tax-free for home purchase

Immigration, Refugees and Citizenship Canada — processes all Canadian immigration
applications including Express Entry, PNP, and spousal sponsorship

Income Tax Return — annual tax filing with the Indian Income Tax Department

Know Your Customer — identity verification process required by Indian financial
institutions; must be updated to NRI status

Lower Deduction Certificate — certificate under Section 197 reducing TDS on property
sales to actual tax; apply via Form 13 on TRACES portal

Liberalized Remittance Scheme — allows resident Indians to remit up to USD 250,000 per
year abroad; TCS applies above Rs. 7 lakhs

Long-Term Capital Gains — gains from assets held beyond the specified holding period (2
years for property, 1 year for listed equity)
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Full Form & Meaning

MTM

NOR

NPS

NRE

NRI

NRO

OcCl

PAN

PFIC

PFL

PIS

PoA

PPF

RCIC

RFE

RNOR

RRSP

SIP

SPT

STCG

T

Mark-to-Market Election — PFIC election under US tax law to recognise gains/losses
annually, avoiding the excess distribution penalty

Not Ordinarily Resident — transitional status for returning NRIs; foreign income not
taxable in India; typically 2—3 year window

National Pension System — retirement savings scheme open to NRIs; one of the few
instruments NRIs can continue contributing to from abroad

Non-Resident External account — for overseas earnings; interest is tax-free in India; freely
repatriable; the cleanest proof of funds document

Non-Resident Indian — an Indian citizen residing outside India; residential status
determined by day-count tests

Non-Resident Ordinary account — for Indian-source income (rent, dividends); interest
taxable at 30% TDS; repatriation up to USD 1M/year

Overseas Citizen of India — lifelong visa and identity document for persons of Indian
origin; treated as NRI for most financial purposes

Permanent Account Number — Indian tax identification number; mandatory for all financial
transactions in India

Passive Foreign Investment Company — US/Canadian tax classification for foreign funds;
Indian mutual funds typically qualify; punitive tax treatment

Procedural Fairness Letter — IRCC letter requesting additional documentation or
explanation before making an immigration decision

Portfolio Investment Scheme — RBI-authorised route for NRlIs to purchase and sell shares
on Indian stock exchanges via designated bank

Power of Attorney — legal document authorising a trusted person to act on your behalf for
banking, property, or investment matters in India

Public Provident Fund — government savings scheme; 15-year lock-in; NRIs cannot make
fresh contributions; tax-free at maturity

Regulated Canadian Immigration Consultant — licensed by CICC to provide Canadian
immigration advice; Manoj Palwe is RCIC R422575

Request for Evidence — USCIS request for additional documentation in a US immigration
application

Resident but Not Ordinarily Resident — transitional status for returning NRIs; typically 2—-3
years after return to India

Registered Retirement Savings Plan — Canada’s tax-deferred retirement account;
contributions tax-deductible; must convert to RRIF by age 71

Systematic Investment Plan — periodic automatic investment in mutual funds; must be
restarted from NRI-compliant accounts after becoming NRI

Substantial Presence Test — US test to determine if a foreign person is a US tax resident;
based on day-count formula

Short-Term Capital Gains — gains from assets sold before the specified holding period;
taxed at higher rates

Canadian individual income tax return; filed annually with CRA; must include all worldwide
income for Canadian tax residents
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Full Form & Meaning

T1135

T2209

TCS

TDS

TFSA

TRC

USCIS

Canada’s Foreign Income Verification form; required if foreign property cost exceeds CAD
100,000; penalty CAD 2,500/year for non-filing

Canada’s Foreign Tax Credit form; used to claim credit for taxes paid in India against
Canadian tax on the same income

Tax Collected at Source — applies on LRS remittances above Rs. 7 lakhs per year;
creditable against sender’s income tax

Tax Deducted at Source — tax withheld by payer before payment; 30% on NRO interest,
20-30% on NRI property sales

Tax-Free Savings Account — Canada’s tax-free savings vehicle; do NOT contribute during
non-resident periods

Tax Residency Certificate — document proving tax residency in your overseas country;
required annually for DTAA claims in India

US Citizenship and Immigration Services — processes all US immigration applications
including H1B, Green Card, and naturalization
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Thank You for Reading

Thank you for investing your time in this guide. When | began writing it, my goal was simple: to
save you from the financial mistakes that cost thousands of NRI families lakhs of rupees — and
months of immigration delay — every year.

If you came to this book as a first-time NRI who just landed their dream job abroad: | hope the first two
chapters alone save you from the most common and expensive first-year mistakes. The 30-day pre-
departure checklist and the account structure guidance will pay dividends for your entire time abroad.

If you came as a long-term NRI who has been managing from abroad for years: | hope the DTAA chapter,
the property chapter, and the estate planning chapter identified at least one area where you can save
significant money going forward.

If you came as someone with a Canadian or US immigration application in your near future: | hope the
immigration consequences chapter and the financial trail checklist gave you a clear picture of what
documentation you need to build — starting today.

“Your financial life and your immigration life are not separate journeys. They are the same
journey, seen from two different vantage points. Get both right from the beginning — and
the path becomes significantly clearer.” — Manoj Palwe

If This Book Helped You — Please Leave a Review

If this book helped you understand your NRI financial obligations, saved you from a costly mistake,
or gave you a clearer picture of your immigration documentation needs, please leave an honest
review on Amazon.

Two minutes of your time helps the next person in the same situation find the guidance they need.
A single sentence about which chapter helped you most is enough. It matters more than you know.

For a Professional Assessment of Your Specific Case

Every NRI situation is unique. If you have complex circumstances — a property sale pending, a
retirement account strategy question, a DTAA optimisation gap, or an immigration application in
the next 12 months — consider a Personal Evaluation Report (PER) at dreamvisas.com.

A PER is a written, personalised assessment by RCIC R422575 Manoj Palwe after a structured
review of your specific documents and goals.

Website: www.dreamvisas.com | Email: manoj@dreamvisas.com | Phone: +91 9822033225
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Best wishes for your journey!

Manoj Palwe
RCIC R422575 « CAPIC Fellow R11592 « MIA Examination Qualified
25+ Years ¢ 10,000+ Families ¢ 20,000+ YouTube Subscribers ¢« 600+ Linkedln Recommendations
www.dreamvisas.com | manoj@dreamvisas.com | +91 9822033225
Offices: Toronto, Canada & Pune, India

Complete Pre-Departure Financial Checklist

This chapter is your master reference for every financial action to take before you board that flight. Print
it, check it off, and keep a signed copy dated and witnessed. This documentation habit has saved many
of our clients from costly delays and complications later.

The checklist is organized into six zones: Banking, Investments, Insurance, Property & Liabilities, Legal
Documents, and Digital Records. Work through each zone in sequence — ideally starting 90 days before
your departure date.

KEY TAKEAWAYS

v Start financial pre-departure prep at least 90 days before your flight

v/ Bank account conversions cannot be done in a rush — NRE account opening alone can take
3—6 weeks

v Signed, dated documentation of every financial action protects you in tax assessments
v Digital scans stored in cloud AND physical originals kept with a trusted family member

v Your financial trail begins the day you become an NRI — not when you file your first overseas
tax return

Zone 1: Banking Actions

Banking is the highest-priority zone because incorrect account status creates cascading FEMA violations
and tax complications. Every action below must be completed before or immediately upon departing India.

I S N

List all existing Resident 22}%2’5 CRITICAL Include joint accounts; check all banks
savings/current accounts departure including old/forgotten accounts
75 davs All existing resident accounts must
Identify which accounts to convert to beforey CRITICAL become NRO — cannot remain
NRO resident accounts once you are an
departure NRI
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T T S

. 75 days Apply while still resident in India for
Open NRE account (if not already before HIGH easier KYC: fund initially after
existing)
departure departure
60 days
Collies ll semoling L rleegs, [FEe before HIGH Needed for overseas remittance setup
codes, branch addresses
departure
Within 30
Inform all banks of NRI status in days of Written notice protects you legally;
e : CRITICAL S
writing becoming email with acknowledgement preferred
NRI
Obtain Net Banking access for all Before HIGH Overseas account management
accounts departure requires digital access
. 60 days .
Check and update nominees for all Nominees cannot be changed after an
before HIGH .
accounts emergency — do it now
departure
90 days T ) : )
Close dormant accounts before MEDIUM Sl VE‘” fmanmal Stf“‘;t“re’ fower
accounts = easier compliance
departure
A . 45 days .
Set up standing instructions for rent Automate India-side payments before
. before HIGH
collection, loan EMI you leave
departure
: 30 days . _—
Obtain bank statements for last 3 Needed for visa/PR applications as
before MEDIUM . A
years proof of financial history
departure

FEMA Violation Window: You become an NRI on the date you leave India with the intention to
stay abroad for an uncertain period (or on the date you first spend 182+ days abroad). Your
resident accounts become illegal the same day. You have limited time to convert them to NRO —
do not wait for formal tax residency confirmation before acting.

Zone 2: Investment Actions

Your investment portfolio must be audited and restructured. Some investments NRIs cannot hold, others
can be continued with account re-designation, and some require explicit NRI-compliant versions.

Investment Type m Action Required

Can continue existing Stop new contributions; continue managing

Public Provident Fund account u_nt|l maturlty, NO through NRE-linked PPF account until maturity;
(PPF) new contributions after
. do NOT extend
becoming NRI
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Investment Type m Action Required

Emblovees' Provident Can continue if still Check with employer; withdraw if employment
poy technically employed in India;  ending; or transfer to NPS if staying in India
Fund (EPF) ! .
otherwise withdrawable workforce
National Pension NRIs can continue NPS; Continue but verify overseas payment method;
System (NPS) contributions allowed repatriation at maturity is subject to FEMA rules
Mutual Funds (direct Most NRIs can continue; Inform AMC of NRI status; USA/Canada NRIs
lans) USA/Canada NRIs face must check if fund accepts these jurisdictions —
P restrictions many do not
NRIs cannot hold resident Convert to NRO-linked PIS (Portfolio Investment
Stocks (Demat account) } .
demat accounts Scheme) demat account; SEBI requirement
Fixed Deposits Must convert to NRO FD or Write to bank; convert all resident FDs to NRO
(resident) redeem FDs with TDS applicable

Post Office schemes Can hold; no new

(NSC, KVP) K}é?stments after becoming Retain to maturity; do not open new accounts
Sovereign Gold Bonds NRIs can hold; cannot Retalr_\ existing SGBs; they are redeemable at
purchase new maturity
Can own; cannot purchase Update property tax records to reflect NRI status;
Real Estate . ;
agricultural land rental income must go to NRO account
@ PROTIP

USA and Canada NRIs face a specific mutual fund complication. Many Indian AMCs (Asset
Management Companies) will not accept investments from US/Canada NRIs due to FATCA
compliance costs. If you are moving to the USA or Canada, review your entire mutual fund portfolio
before departure and redeem funds from non-compliant AMCs rather than being forced into a
rushed redemption after arrival.
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Zone 3: Insurance Actions

Insurance Type NRI Action Required

Term Life Insurance

Health Insurance
(personal Indian policy)

Health Insurance
(parents)

Motor Insurance

Home/Property Insurance

LIC/ULIP/Endowment
policies

Check if existing policy covers death outside India (most do); update
nomination; continue premium payments from NRO account or standing
instruction

Assess whether to continue — most Indian health policies do not cover you
while abroad; parents' health policy should be separate

Ensure parents have independent health coverage before you leave; do
NOT rely on your policy for their coverage

Assign to family member or surrender if no car; update address to Indian
address

Update to reflect NRI status; ensure premium can be paid from NRO
account

Can continue; may need to convert to NRI-compliant premium payment;
verify with LIC branch

Zone 4: Property & Liabilities

Home Loan EMI

Car Loan / Personal Loan

Rental Property Income

Property Tax
Society Maintenance

Home Loan NOC /
Statements

Set up standing instruction from NRO account or authorize family member;
ensure never to miss an EMI — penalty rates in India are high

Clear before departure if possible; if continuing, standing instruction from
NRO account

Tenant must deduct TDS at 31.2% for NRI landlord; instruct tenant in
writing; rent to go to NRO account only

Set up online payment or authorize family member with Power of Attorney
Authorize family member or set up standing instruction

Get latest home loan statement before departure; useful for immigration
proof of assets

Zone 5: Legal Documents

Power of Attorney (POA)

Will

Nomination Updates

Draft and execute POA for a trusted family member covering banking,
property, tax filings; registered POA preferred for property transactions

Draft or update a Will while still in India — easier to execute Indian law Will
for Indian assets while you are resident; have it withessed and notarized

Update nominations for: all bank accounts, all FDs, all MF folios, all
insurance policies, all demat accounts, PF/EPF/NPS, property (via Will)
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e e

Ensure your PAN is active and linked to all financial accounts; PAN details

PR e will be updated to NRI status via tax return
Aadhaar Card Keep active; do NOT cancel; useful for India-side transactions
Passport Ensure validity of minimum 2 years beyond expected return; renew before

departure if needed

Zone 6: Digital Records

Create a Digital Financial Dossier — a secure, organized, backed-up collection of all your financial records.
This will be your most important asset for tax filings, immigration applications, and financial management
from abroad.

Record Category What to Include

Last 6 months statements for all accounts, account opening documents,

Bank Records IFSC codes, branch contacts

All MF folio statements (CAS from CAMS/Karvy), demat account holdings

ESE REEITE statement, FD certificates, NPS PRAN statement, PPF passbook scan

Sale deed, property tax receipts, loan statement, property insurance policy,

Property Records rental agreement if applicable

Insurance Records All policy documents, premium payment receipts, nomination certificates

Last 3 years ITR filings with acknowledgement, Form 16 from employer,

Tax Records Form 26AS

Legal Documents POA copy, Will copy, all identity documents

Last 6 salary slips, last employer's TDS certificate, bonus/variable pay

Income Trail ’
documentation

» ACTION STEPS

1. Create this Digital Financial Dossier before departure
2. Store encrypted copies on: Google Drive / OneDrive + a USB drive left with family + your

overseas device
3. Use a secure password manager to store all banking login credentials

4. Create an "Emergency Financial Instructions" document for your family — what to do in case
you cannot be contacted
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The NRI Financial Timeline: Year 1 to Year 10

Most NRI financial guides tell you what to do but not when. This chapter gives you a decade-long financial
roadmap — the specific actions, deadlines, and milestones that matter at each stage of your NRI journey.

This timeline assumes you have taken the pre-departure steps in the previous chapter. If you have not,
the Year 1 section also applies retroactively to long-term NRIs who are correcting legacy gaps.

KEY TAKEAWAYS

v Year 1 is the most critical — most irreversible financial mistakes happen in the first 12 months
v Year 2-3 is when DTAA optimization starts paying real dividends

v Year 5 marks the RNOR window — the single most valuable tax planning period for returning
NRIs

v Year 7-10 is the estate planning and wealth transfer phase
v Every year: annual tax filing in India AND your country of residence is non-negotiable

Year 1: Foundation and Compliance

Year 1 is the year of structure-building. Every financial decision you make in Year 1 sets the rails your
entire NRI financial life will run on. Errors here compound over years.

Open NRE account; convert resident
Month 1-2 = accounts to NRO; inform all banks of NRI
status in writing

Legal compliance; failure to convert is a
FEMA violation with retroactive penalties

Required for bank accounts, tax filing,
employer documentation, and credit building
abroad

Obtain overseas Social Security Number /

Month 1=3 " SIN / TFN (depending on country)

Convert resident demat account to NRO-  SEBI compliance; trading in Indian markets

Month 2-3 linked PIS demat requires PIS account for NRIs

Review and restructure mutual fund

Month 3 portfolio; address USA/Canada NRI Proactive restructuring before forced

restriction if applicable ferpler

File Indian ITR for the partial year (April —  Indian tax year April-March; even partial
Month 3—4 = date of departure) with NRI status change year requires filing if income exceeds

noted threshold

Required for DTAA claims in India; issued
after you have been tax resident abroad for
the period

Get Tax Residency Certificate (TRC) from

Month 46, erseas tax authority
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Review LRS utilization: how much have LRS limit is USD 250,000/year; track from

Month 6 the start to avoid TCS on remittances

Month 9— Start overseas credit building if in

10

Month 11—  File overseas tax return for Year 1

12

itted?
you remitted? exceeding Rs. 7 lakhs

Credit score starts at zero; time to build is
counted from first account opening — start

Canada/USA
early

First overseas filing establishes your tax

(deadlines vary by country) identity; keep copy for future immigration

applications
Month 12 Annual NRI financial audit: accounts, Annual review is your best protection
investments, insurance, loans against silent compliance gaps

Year 2-3: Optimization Phase

With the foundation in place, Years 2-3 are about optimization — reducing double taxation, maximizing
returns across two financial systems, and building the immigration-ready financial trail.

Begin formal DTAA claim process: File Form 10F annually with your Indian bank/mutual fund
AMC and provide TRC to claim DTAA-reduced TDS rates

Start RRSP contributions (Canada) or maximize 401k (USA) from Year 1 salary — the power of
compounding from early contributions is significant

Review Indian mutual fund portfolio performance — underperforming funds held by NRIs for
sentimental reasons are a common wealth leak

If a property sale is planned, begin the LDC (Lower Deduction Certificate) process — it takes 3—-6
months to obtain

Review life insurance coverage — income has likely grown; insurance cover may need updating
Begin tracking FBAR / T1135 thresholds — these filing requirements have no grace period

@ PROTIP

By Year 3, you should be able to calculate your DTAA benefit for the year. A rough benchmark: if
you have Rs. 5 lakhs in Indian income (interest, rental, dividends), proper DTAA filing should save
you Rs. 60,000-90,000 in double taxation annually. If you are not seeing these savings, you have
a gap to fix.

Year 4-5: The RNOR Window Preparation

The Resident but Not Ordinarily Resident (RNOR) status is the most powerful tax planning tool for NRIs
planning to return to India. It allows you to be a resident of India while keeping your overseas income
exempt from Indian tax — for up to 3 years.

www.dreamvisas.com — Page 134 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition
Series

To qualify for RNOR status upon return, you must have been a non-resident in India for 9 out of the 10
preceding years, OR your India stay in the preceding 7 years must total less than 729 days. Most NRIs
who have been abroad for 5+ years will qualify automatically.

Income earned and received outside India is NOT taxable in India

Overseas income exemption during RNOR period — even though you are resident

RNOR status applies for the transition year of return plus up to 2

DUEET additional years (maximum 3 years total)

Indian-source income (rent, interest on NRO FDs, Indian salary if any)

What IS taxable .
remains taxable

Overseas salary, overseas bank interest, overseas rental income,

bt s WO el overseas capital gains, RRSP/401k withdrawals during RNOR period

Return to India during your RNOR-eligible window to realize overseas
Planning implication income in India tax-free; this is particularly valuable for large capital
gains or retirement withdrawals

& CRITICAL

RNOR timing is a once-in-a-lifetime opportunity. Returning to India one year too early (before
qualifying) means your overseas income is fully taxable from Day 1. Plan your return date
precisely — a difference of a few months can mean lakhs of rupees in tax. Consult an RCIC and
CA before finalizing your return date.

Year 6-10: Wealth Transfer and Legacy Planning

By Year 6, most NRIs have accumulated significant assets across two countries — a house or significant
equity in one or both countries, retirement savings, Indian investments, and often some India-side
property. This phase is about protecting that wealth and planning its transfer.

» Cross-border estate planning: your assets in each country are governed by that country's laws;
you may need two separate Wills — one for Indian assets, one for overseas assets

* Review all nominations across all accounts and investments — nominations not updated in 5+
years are a significant risk

+ If children born abroad, add them to Indian family assets documentation and resolve any
citizenship/OCI questions

* Review Indian property portfolio — is it managed efficiently? Rental income compliance? If
planning to sell, start LDC process early

« Start thinking about the India return transition: RNOR planning, retirement account withdrawal
timing, overseas property disposition

+ RRSP/401k withdrawal strategy: withdrawals during RNOR period in India may be taxed only in
the originating country under DTAA
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NRI Digital Banking: Managing Money Across Two
Countries

The mechanics of managing money across two countries — Indian rupees and Canadian dollars, Indian
bank portals and overseas banks, remittances and repatriations — confuse many NRIs. This chapter gives
you the practical system to manage it all without stress.

KEY TAKEAWAYS

v/ Your NRE account is your primary rupee account — tax-free interest, fully repatriable

v Your NRO account handles India-side income — interest taxable, repatriation capped at USD
1 million/year

v/ Remittance timing (currency rates) can save or cost you 3—-5% — the equivalent of months of
bank interest

v Wire transfer fees can be minimized dramatically with the right method
v/ Automated systems eliminate the risk of missed payments and late fees

The Two-Account System

Every NRI's India banking should run on exactly two account types: NRE (inward-only, tax-free) and NRO
(India income collection). Do not complicate this by adding resident accounts or multiple unnecessary
NRO accounts across many banks.

Hold overseas earnings in Indian

Purpose Collect India-source income
rupees
. Overseas earnings only (foreign India rents, dividends, interest, Indian
Funding source . . . ;
currency inward remittance) salary, gifts from residents
o .
Interest taxation Tax-free in India Taxable at 30% TDS (reducible under
DTAA)
i 100% freely repatriable without Up to USD 1 million per year after
Repatriation L . g .
limits taxes; CA certificate required
Joint holding With resident or NRI family member = With resident or NRI family member
DTAA benefit N/A (interest already exempt) VEs — DS @ MUERESE 20 (53 MEIllEee

from 30% to 10—15% with DTAA claim

Parking overseas salary; savings;
Best use India investments funded from
overseas earnings

Rent collection; Indian dividend credits;
India-side expenses
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The Cost of Remittances: What Nobody Tells You

A remittance of CAD 10,000 to India via your bank's wire transfer facility may cost you CAD 250—400 in
fees and exchange rate markup compared to the mid-market rate. Over 10 years of regular remittances,
the cumulative loss to inefficient remittance can exceed CAD 15,000-25,000 for a typical NRI.

. Typical Exchange Rate Total Cost on

Bank wire transfer

Online specialist
(Wise/OFX/InstaReM)

RemitBee / Remitly

Western Union /
MoneyGram

Hawala/informal

CAD 15—
30

CAD 5-15

CAD 0-5

CAD 5-50

'Zero fee'
quoted

0.5-3.5% CAD 65-380
0.1-0.5% CAD 15-65
0.3-1.5% CAD 30-155
1—-4% CAD 105450

Hidden in rate; 2—

59, CAD 200-500+

Convenience of
existing banking
relationship; often
most expensive

Best rates; mid-
market rate or close
to it; preferred
method

Good for smaller,
frequent transfers;
lock-in rate feature
useful

High cost; only use if
recipient has no bank
account

lllegal under FEMA,;
do NOT use
regardless of cost
advantage quoted

@ PROTIP

Use the mid-market rate on Google at the time of your intended transfer as your benchmark. Any
service charging more than 0.5% above this rate is costing you significantly. For regular monthly
remittances of CAD 2,000-5,000, Wise or a similar specialist service typically saves CAD 1,500—
4,000 per year compared to bank wire transfers.

Automating Your India-Side Finances

The biggest financial operational risk for NRIs is missed payments in India — a bounced home loan EMI
creates a credit event, a missed society maintenance payment leads to penalties, a lapsed insurance
premium voids coverage. Automate everything possible.

Standing instruction (Sl) from
NRO account to loan

Home Loan EMI

account

Set up at the bank branch; ensure NRO account has

sufficient balance; set alert for low balance

www.dreamvisas.com — Page 137 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

Property Tax

Society
Maintenance

Insurance
Premiums

Mutual Fund SIPs
(if continuing)

PPF (if eligible
period remaining)

Rental Income
Collection

Municipal portal auto-pay OR
annual calendar reminder

S| from NRO account OR
authorize family member

Mandate from NRO account
with NACH (National
Automated Clearing House)

NACH mandate from
NRE/NRO account

Online NEFT from NRO
account

Tenant instruction to pay via
NEFT to NRO account on
specific date

Mumbai, Pune, Delhi, Bengaluru all have online
portals; set annual calendar reminder for due date

Confirm with society secretary their preferred payment
method; online transfer widely accepted

Set up at insurer; test with one cycle before departing

Some AMCs require NRI-specific mandate form

Annual minimum Rs. 500; do not let PPF lapse —
revival penalty applies

Formalize in lease agreement; track via SMS alert

The FX Rate Calendar: When to Remit

For large remittances — property sale proceeds, large investments, annual transfers — the timing relative
to exchange rates matters significantly. A 2% rate difference on CAD 50,000 is CAD 1,000. Here is a

practical approach:

» Track the INR/CAD or INR/USD rate on Google for 4—6 weeks before a planned large transfer
» Set a Google Alert or use an app like XE to get notified when the rate crosses your target
* For very large transfers (>CAD 50,000), consider a forward contract — some specialist services

offer rate locks for 3—12 months at a fee

* Avoid transferring immediately before or after major Indian budget announcements or RBI policy
decisions — rates are volatile around these events

* The Indian financial year end (March 31) and advance tax deadlines often cause rupee strength
— sometimes a favorable time to receive in NRO
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10 Real-World NRI Financial Decisions — Decoded

This chapter takes the most common financial decisions NRIs face and walks through each one with the
full complexity that real-world situations demand. These are not simple examples — they are composite
scenarios drawn from 25 years of consulting practice with 10,000+ families.

Each scenario includes the trigger question, the full decision framework, and the immigration implications
where relevant.

Scenario 1: Should | sell my Mumbai flat before or after moving?

This is one of the most frequently asked questions in pre-departure consultations.

m Sell Before Departure Sell After Becoming NRI

Buyer must deduct TDS at 20—-23% on full

TDS burden No TDS as resident seller ,
sale value (not profit)

LDC can reduce TDS to actual capital gains

LDC beneht Not applicable rate; takes 3—6 months to obtain

Per resident rates (20%
Capital gains tax LTCG with indexation for
property held >24 months)

Same capital gains rates; double taxation
avoided via DTAA if overseas resident

Repatriation capped at USD 1 million/year;

Repatriation No restriction as resident requires CA certificate (Form 15CB)
Documentation Standard sale deed + ITR Additional: FEMA compliance, CA certificate,
reporting DTAA claim, LDC if large amount

Prefer if sale can be
Recommendation completed within 2—3 months
of departure

Viable with proper LDC planning; do NOT
proceed without CA guidance

Q, HOW AN IMMIGRATION OFFICER READS THIS

Property sales are a high-scrutiny area in immigration applications. Proof of Funds sourced from
Indian property sales requires: sale deed, Form 15CA/CB, bank repatriation record, and CA
certificate. Immigration Officers look for funds that can be traced to a legitimate source with a
clean paper trail — rushed sales with informal elements raise questions.
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Scenario 2: My employer in India wants to keep paying my salary while
| work abroad

This happens in transfer situations — Indian parent company continues paying salary to India bank
account while the employee works abroad.

+ This is technically a FEMA violation — an NRI cannot receive employment income in a
resident/NRO account from an Indian employer for services rendered abroad

» The correct structure: Indian company should pay overseas subsidiary, which then pays you in
overseas currency — OR — Indian salary should be credited to NRE account only if it represents
a foreign currency payment

» Tax implication: if salary credited to India bank, it is Indian-source income, fully taxable in India; if
paid overseas, it is overseas income, taxable only in your country of residence during NRI period

* Many IT companies transfer employees on split payroll — part paid in India (NRE acceptable),
part paid overseas. This is legal and tax-efficient if structured correctly

* Immigration implication: your overseas NOA / T4 / W-2 should reflect overseas salary; if India-
side salary has been excluded from overseas filings, the Proof of Funds trail for your immigration
application has a gap

Scenario 3: | want to buy a flat in India as an investment while living in
Canada

Can an NRI buy
residential/commercial property in Yes, freely — no FEMA permission required
India?

Can an NRI buy agricultural land / No — not permitted under FEMA for NRIs; OCI holders also
plantation property / farmhouse? restricted

Only through NRE or NRO account, or from overseas account via

?
How must | pay normal banking channel. Cash or travellers' cheques not permitted

Yes — NRI home loans widely available; repaid from NRE/NRO

Can | take a home loan in India?
account

Rental income must go to NRO account; TDS deducted by tenant at

; ?
What about rental income? 31.2%

Original investment repatriable; gains repatriable up to USD 1

igti ?
el S esls prassae s million/year with CA certificate

Tax in Canada on India rental Yes — must be reported on Canadian T1; DTAA credit for Indian
income? TDS available

ca CANADA NRI — SPECIFIC RISK & OPPORTUNITY

A Canadian PR or citizen buying Indian property must report it on T1135 if the cost exceeds CAD
100,000. The form requires: property address, cost amount, income generated, and disposition
details. Non-filing penalty is CAD 2,500/year plus potential gross negligence penalties.
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Scenario 4: I'm returning to India permanently next year — what should
| do now?

A returning NRI has a finite window to optimize — once you become an Ordinary Resident (OR), the
RNOR exemption closes and your worldwide income becomes taxable in India.

51. Confirm your RNOR eligibility dates — calculate precisely when you will qualify for RNOR status
based on your day-count history

52. Plan all large income events (property sales, RRSP/401k withdrawals, overseas capital gains) to
occur during your RNOR period

53. Begin winding down overseas accounts — transfer maximum to NRE account before residency
changes

54. Redeem NRE FDs before becoming Ordinary Resident — NRE interest becomes taxable once
you lose RNOR status

55. Update nominees and legal documents for transition to India

56. Brief your CA in India about the transition date — they will need to coordinate the change in tax
filing status

57. For Canada returnees: consult on deemed disposition rules — Canada taxes you as if you sold
all investments on the day you leave Canada (with certain treaty exceptions)

Scenario 5: | got a Canada PR while working in the UAE — what is my
financial transition sequence?

The UAE-to-Canada transition is one of the more complex because UAE has zero income tax — moving
to Canada means entering a 46—-53% marginal tax environment. Financial sequencing is critical.

* Realize maximum capital gains before Canadian residency begins — Canadian capital gains
inclusion is 50% (now potentially 66.67%) and gains after arrival are taxable

» Consider taking large bonuses, gratuity, or end-of-service benefits before your Canadian
residency start date

» Verify the exact date you become Canadian resident for tax purposes — it is the date you
establish 'residential ties' in Canada, not necessarily your landing date

« UAE NRI bank accounts and investments: continue as NRE/NRO in India; the UAE to Canada
transition does not change Indian account structure

* RNOR status in India: check if you qualify; UAE NRIs who have been abroad 9+ years typically
do, providing a tax-free transition period for India-side income

» First year Canadian tax return includes a 'date of entry' — income earned before that date is not
included in worldwide Canadian income

Scenario 6: The joint property with my parents — what happens when
they pass?

www.dreamvisas.com — Page 141 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

Joint property with deceased parents is a major source of NRI legal and tax complications. The earlier you
plan, the smoother the transition.

If property is in joint names with right of survivorship: it passes to you automatically; requires
mutation of municipal records

If property is inherited through Will or intestate succession: probate may be required in India; this
process can take 1-3 years

As an NRI inheriting property: you may hold it (residential/commercial property); you cannot
purchase more agricultural land but can inherit it

Sale of inherited property: LTCG calculated from the original purchase date by the original owner
(using indexed cost); 20% LTCG tax applicable

Repatriation of sale proceeds from inherited property: up to USD 1 million per year with CA
certificate and Form 15CA/CB

Canadian implication: inherited property declared at fair market value on date of inheritance in
Canada; gain calculated only from that date forward on Canadian side
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Scenario 7: | have two children born in Canada — what are their
financial rights in India?

No — children born in Canada to Indian parents acquire
Are they Indian citizens? Canadian citizenship by birth; they are NOT automatically
Indian citizens

Can they have OCI (Overseas Citizen of Yes — children of Indian-origin parents qualify for OCI
India)? card

Yes — residential and commercial; same restrictions as

. o
Can OCI holders own property in India? NRI for agricultural land

Yes — as OCI holders; they can receive gifts and

. . . ~
e ey et I st 2l el inheritances from Indian relatives

Will they pay Indian income tax on Indian Yes if income exceeds basic exemption limit; DTAA with
income? Canada applies

Yes — update all nominations to include Canadian-citizen

i ?
Sietel e mErm e 26 memineEs! children; include their OCI card numbers once obtained

Scenario 8: | received a large gift from my parents in India — any tax
implications?

Gifts received by NRIs from Indian residents are a common source of tax confusion.

+ Indian tax law: gifts received from relatives are exempt from Indian income tax regardless of
amount (Relatives include: spouse, siblings, siblings of spouse, siblings of parents, lineal
ascendants/descendants)

» For non-relatives: gifts exceeding Rs. 50,000 from a single person in a year are taxable as
income for resident Indians, but NRIs receiving gifts are generally not subject to Indian gift tax on
the receipt

+ FEMA: gifts to NRIs are permitted up to USD 250,000 per year per resident Indian under LRS

« Canadian implication: gifts from foreign persons exceeding CAD 10,000 in value during the year
must be reported to CRA on Form T1142 if the gift is from a foreign trust, or reported on T1 if
from a foreign non-resident. Direct gifts of cash from parents are generally not taxable income in
Canada, but must be disclosed

« US implication: gifts received by US persons from foreign individuals exceeding USD 100,000 in
a year must be reported on Form 3520 — failure to file penalty is 5% per month up to 25% of the
gift value

Scenario 9: My Indian mutual fund portfolio has grown to Rs. 40 lakhs
— should | keep it?

A large Indian mutual fund portfolio creates several considerations for an NRI that would not apply to a
resident Indian investor.
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« USA/Canada NRI restriction: some AMCs will not service US/Canada NRIs due to FATCA
compliance; check your specific funds

* PFIC (USA): Indian mutual funds are typically classified as Passive Foreign Investment
Companies under US tax law; gains are taxed at punitive rates plus interest; US-based NRIs are
usually better off redeeming and reinvesting in US-domiciled funds

+ Canadian treatment: Indian mutual fund gains are taxable as foreign income in Canada; DTAA
credit available for Indian capital gains tax paid; no PFIC equivalent in Canada but Foreign
Income Verification (T1135) applies if holdings exceed CAD 100,000

* For all NRIs: Indian mutual fund dividends are taxed at 10% in India plus applicable surcharge;
reportable in overseas country with DTAA credit

+ Recommendation for Canada NRIs: evaluate whether the India-side portfolio serves a specific
purpose (India property down payment, parent support fund) or is just legacy accumulation;
rebalance with purpose

Scenario 10: | have been an NRI for 8 years and never filed ITR in India
— what do | do?

This is more common than you might think. Many NRIs believe they have no income to report in India
when in fact they have NRO interest, dividends, or rental income that required filing.

» First, assess the actual liability: if your only India income was NRO bank interest and TDS was
deducted at 30%, and your total income was below the basic exemption limit for NRIs, no filing
was technically required in most years — but you may have left refunds on the table

» If rental income was received without TDS: this is a more serious gap — rental income minus
standard deduction minus home loan interest is taxable; back-filing with interest and potential
penalty applies

+ Back-filing: India allows filing of delayed ITRs for up to 2 years from the end of the assessment

year (i.e., you can file FY2023-24 ITR until March 31, 2026); beyond 2 years, you need a CA to
assess the exposure and approach tax authorities

« TDS already deducted: if TDS was always properly deducted on NRO interest, dividend, and
rental income, the exposure is limited to the potential benefit of reduced rates under DTAA that
was not claimed

» DTAA refunds: DTAA-based refund claims can be filed for the open years; a CA specializing in
NRI taxation can calculate the recoverable amount

* Going forward: file every year without exception — even if taxable income is zero, a nil ITR
avoids scrutiny and maintains a clean record for immigration applications
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Financial Planning for Specific NRI Profiles

Not all NRIs have the same financial situation. This chapter provides targeted guidance for the most
common NRI profiles, recognizing that a software engineer in Toronto on a company-sponsored work
permit has very different financial planning needs from a healthcare professional in the USA who has been
there for 15 years.

Profile 1: The New Arrival (First 2 Years Abroad)

Characteristics: Recently moved, still has all India-side financial structures in place, building overseas life
from scratch, may have an India home loan, parents in India, and a significant investment portfolio
accumulated over 5-10 years of Indian employment.

» Top priority: compliance — convert accounts, restructure investments, establish NRI tax filing

» Second priority: overseas financial foundation — open bank account, establish credit, set up
emergency fund in overseas currency

» Third priority: India-side automation — set up standing instructions, authorize POA holder, set up
digital access to all accounts

+ Common mistake to avoid: investing in Indian real estate immediately after moving abroad; wait
until you are financially stable overseas and the India compliance structure is in place

* Immigration relevance: your financial paper trail starts now; every transaction should be clean,
documented, and traceable

Profile 2: The Established NRI (5-15 Years Abroad)

Characteristics: Stable overseas income, accumulated Indian investments, likely owns property in India,
may have paid off or significantly reduced home loan, parents aging, children may have been born abroad.
India financial life is often somewhat neglected due to focus on overseas career and family.

» Top priority: a comprehensive India financial audit — accounts, investments, insurance, property,
nominations; many established NRIs have not reviewed their India portfolio in 2—3 years

+ DTAA optimization: if not already claiming DTAA benefits on NRO interest and Indian income,
back-calculate the refund opportunity for open years

» Estate planning: with property across two countries and children who may be citizens of the
overseas country, a cross-border estate plan is essential

» Retirement planning: begin calculating when the RNOR window will apply; plan large income
events accordingly

» Insurance review: life insurance coverage set up in Year 1 may be inadequate for current income
and family size; update
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Profile 3: The Healthcare Professional (Doctor, Nurse, Pharmacist)

Characteristics: High income, likely in USA or Canada, significant student loans in some cases, complex
employment structures (hospital employment, private practice, locum work), specific immigration pathway
(H-1B, LMIA, or self-referral in some provinces), India-based medical degree recognition issues.

* Income is typically higher but variable — Proof of Funds for PR applications must show stable,
documentable income, not just high income

* Locum / contract income: must be carefully documented with T4A/1099; keep all contracts and
payment records for at least 7 years for immigration purposes

» USA doctors with J-1 visas: J-1 home country physical presence requirement creates a unique
situation where returning to India is both a visa obligation AND a financial planning opportunity —
consider using this period to complete India-side compliance

+ Canadian healthcare professionals: provincial licensing fees and CME costs are tax-deductible
employment expenses; track and claim diligently

* Indian medical degree holders who want to practice in India post-return: MCI (now NMC)
registration must be maintained; review requirements before the 10-year mark

Profile 4: The Business Owner / Self-Employed NRI

Characteristics: May operate a business in India remotely while living abroad, may have overseas
business income, DTAA and permanent establishment rules are more complex, repatriation of business
profits has different rules than employment income.

» Permanent Establishment (PE) risk: if you are directing an Indian company's operations from
abroad, IRCA/tax authorities may treat the overseas location as a PE of the Indian company,
creating additional tax exposure

» Director fees from Indian company to NRI director: taxable in India at applicable rates; reportable
in overseas country; DTAA applies

» Overseas business income: must be reported in your country of residence; DTAA prevents
double taxation but both returns must be filed

* Immigration business proof: Proof of self-employment income for PR applications typically
requires 2—3 years of NOAs, business bank statements, and business registration documents;
maintain meticulous records

* LRS remittance from Indian company to NRI: treated as outward remittance under LRS (USD
250,000/year limit); large business payments may require AD bank clearance
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NRI Tax Filing Master Guide: India + Overseas

One of the most anxiety-inducing aspects of NRI life is tax filing — especially in the early years when you
are filing in two countries for the first time. This chapter demystifies the process with a complete, practical
guide to both Indian ITR filing and your overseas return, and how the two connect.

KEY TAKEAWAYS
v/ India ITR filing is mandatory for NRlIs if Indian income exceeds the basic exemption limit
(currently Rs. 3 lakhs for individuals below 60)

v Even below the threshold, filing a nil return is strongly recommended — it creates a compliance
record valuable for immigration applications

v/ Both countries must be filed every year — there is no exemption from overseas filing just
because you have no income there

v DTAA credit must be actively claimed — it is not automatic; specific forms must be filed in both
countries

v Keep records for minimum 7 years — both countries can audit up to 6—7 years back

Indian ITR for NRIs: Step-by-Step

The Indian tax year runs April 1 to March 31. NRIs file ITR-2 (for most situations) or ITR-3 (if you have
business income). The filing deadline is July 31 (extended to October 31 if tax audit required).

I

1 Determine residential status for NRI, RNOR, or Resident? Based on day-count in India.
the year Critical — the entire tax treatment depends on this

NRO interest certificates (Form 16A from bank), rental
2 Collect all income documents income records, dividend statements, capital gains
statements from MF/shares

Download from income tax portal; shows all TDS

3 Collect Form 26AS / AIS deducted; cross-check against your records

For NRIs: only India-source income is taxable. Overseas

4 Calculate taxable income . ; .
income is excluded entirely

If TDS was deducted at 30% on NRO interest but DTAA

5 Apply DTAA deductions rate is 15%, the difference is refundable — claim it

Most NRlIs: ITR-2. Business income: ITR-3. Salary from

2 Sobet enes: (VK e Indian employer only: ITR-1 (Sahaj)
7 File online at incometax.qov.in e-filing is mandatory for most NRIs; requires PAN-linked
-gov. email and mobile; Aadhaar OTP verification preferred
Within 120 days of filing: e-verify using Aadhaar OTP,
8 Verify return bank account EVC, or send signed ITR-V to CPC

Bengaluru
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T S

Refunds typically processed within 30—90 days of

9 Track refund verification; track on income tax portal

Canadian T1 Return for India-Origin NRIs

Canadian tax residents (which includes PR holders and citizens, and most work permit holders after
establishing residential ties) must file a T1 return by April 30 (June 15 for self-employed). All worldwide
income must be declared.

India Income Type How to Report in Canadian T1 DTAA Credit

NRO Bank Interest

Indian Mutual Fund Gains

Indian Rental Income

Indian Salary (if any)

NRE Interest

PPF Maturity

RRSP Withdrawals

Foreign income — Schedule T1 line
12100 (interest)

Foreign capital gains — Schedule 3

Foreign rental income — T776
equivalent foreign rental schedule

Employment income — T4 equivalent
foreign employment

Foreign income — must be declared in
Canada even though India-exempt

Generally not taxable in Canada under
DTAA treaty benefit for 'similar plans'

Canadian retirement income — T4RSP

Indian TDS credited on
T2209; attach TRC +
Form 10F proof

Indian capital gains tax
paid credited on T2209

Indian TDS on rental
income credited on
T2209

Indian TDS on salary
credited on T2209

No Indian TDS paid; full
Canadian tax applies

Seek CA advice; position
varies by CRA
interpretation

N/A; purely Canadian
transaction

@ PROTIP

The T1135 (Foreign Income Verification) deadline is the same as your T1 return (April 30 / June
15). File it at the same time. The threshold is CAD 100,000 in cost of foreign property — not
market value. If you bought an NRE FD for CAD 120,000 equivalent, it must be reported even if
current value has changed.

US Tax Obligations for India-Origin NRIs

US tax residents — including Green Card holders, H-1B holders who meet the Substantial Presence Test,
and US citizens — have among the most complex tax filing obligations in the world. The USA taxes its
residents on worldwide income regardless of where they live.

www.dreamvisas.com — Page 148 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition

Series

1040 (Individual return)

FBAR (FinCEN 114)

Form 8938 (FATCA)

Form 3520

Form 5471

Form 8621 (PFIC)

Any income

Foreign accounts >
USD 10,000 aggregate

USD 50,000 (single) /
USD 100,000 (married)
in foreign assets

Foreign gifts/inheritance
> USD 100,000

10%+ ownership in
foreign corporation

Any PFIC holding
(Indian mutual funds

typically qualify)

April 15 (Oct 15 with
extension)

April 15 (Oct 15
automatic extension)

With 1040

April 15

With 1040

With 1040

5% per month up to 25% of
tax due

USD 10,000 per violation
(non-willful); USD 100,000 or
50% of account value (willful)

USD 10,000 initial + USD
10,000/month up to USD
50,000

5% of gift value per month; up
to 25%

USD 10,000 per form; USD
50,000 if not filed after notice

No specific penalty but
punitive tax rates apply on
unreported PFIC income

& CRITICAL

US NRIs: PFIC (Passive Foreign Investment Company) rules apply to virtually all Indian mutual
funds. Gains from PFICs are taxed at the highest ordinary income rate PLUS interest calculated
as if the gains were spread over the holding period. The effective tax rate on PFIC gains can
exceed 60%. Most US-based India-origin investors are better off redeeming Indian mutual funds
and reinvesting in US-domiciled index funds.

The Two-Country Tax Calendar

Collect NRO interest Collect T3/T5 slips from Collect 1099 forms from US

January certificates (Form 16A) Canadian investments brokerages/banks
Review Form 26AS for TDS RRSP contrlbu’gon d.eadlln_e R_ewew prior year for any
February . (March 1 technically; planin  missed foreign account
deductions ;
February) reporting
March Advance tax installment if RRSP contribution deadline
required (March 15) (March 1)
. Indian tax year ends March 31; - . . 1040 due April 15; FBAR
il begin document collection g, @leeelie sl 2 due April 15
Ma o . File extension if needed
y (automatic to Oct 15)
June Obtain TRC from overseas tax  Self-employed T1 deadline .
authority for DTAA claims June 15
July India ITR filing deadline July . .

31
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India Action Canada Action USA Action

August

September

October

November

December

India ITR deadline if audit
required (Oct 31)

Advance tax installment (Dec
15)

Year-end tax planning; check
LRS remittance total

Installment payment if
applicable

Year-end RRSP/TFSA
planning

Estimated tax payment due

Extended 1040 due Oct 15;
extended FBAR due Oct 15

Year-end planning; check
FBAR thresholds
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Power of Attorney: Your Most Important NRI Document

After 25 years of working with NRI families, | can tell you with certainty: the single most useful document
for managing your India-side affairs from abroad is a well-drafted, properly executed Power of Attorney

(POA). It is also one of the most misunderstood and most often poorly executed.

This chapter covers everything you need to know about POA — what it can and cannot do, how to draft
it, how to execute it correctly, and the critical mistakes that make POAs unenforceable when you need

them most.

KEY TAKEAWAYS

rejected by Indian banks and property registrars
transaction

succession certificate works

v A POA without proper execution (notarization + apostille + consulate attestation) may be
v General POA and Specific POA serve different purposes — use the right type for each
v/ POA does not survive the death of the principal — upon death, only a probated Will or

v Digital POA execution is now available for some purposes — check your bank's requirements
v/ Revocation of POA must be formally communicated to all parties who received the original

Types of Power of Attorney

Broad authority to act on
all financial and legal
matters on your behalf

General POA (GPA)

Authority for a specific
transaction only — e.g.,
'sell Flat No. 403,
Building XYZ'

Specific POA (SPA)

Remains valid even if
principal becomes
incapacitated

Durable POA

Can be revoked by the

Revocable POA S .
principal at any time

Managing all India-side
affairs — banking, property,
investments, tax filing

Property sales, specific bank
account operations, one-
time transactions

Estate planning; aging
parent situations; medical
decisions

All NRI situations — keep
revocable unless specific
reason for irrevocable

Broad scope means higher
risk if attorney acts
improperly; banks may still
require specific POA for
high-value transactions

Expires when the specific
transaction is completed;
cannot be reused

Complex to draft; requires
explicit language about
durability; not all Indian
institutions recognize it

Revocation must be
communicated formally;
third parties who act in good
faith before receiving notice
are protected
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Executing a POA from Abroad: The Correct Process

This is where most NRIs get it wrong. A POA signed in Canada or the USA is not automatically valid in
India. It must go through a formal authentication process.

58. Draft the POA: Use a lawyer in India (preferred) or a reliable template; have it reviewed for
completeness; include all necessary powers explicitly — do not rely on catch-all clauses for
property transactions

59. Sign before a Notary Public in your country of residence: Sign in the presence of a licensed
Notary Public; the Notary withesses your signature and attests your identity

60. Apostille (for Hague Convention countries): Canada and most countries are Hague Convention
members; get the Apostille certificate attached to your notarized POA — this internationally
authenticates the notarization

61. Indian Consulate / High Commission attestation (alternative to apostille): Some Indian banks and
property registrars still prefer Indian Consulate attestation; check with your specific institution

62. Send original to India: Send by courier (DHL/FedEx) — keep a certified copy; the original
physical document is typically required for registration

63. Registration in India (for property transactions): For POA used in property sale/purchase, it must
be registered at the Sub-Registrar's Office in India; your attorney-in-fact does this with the
original; stamp duty applies

Never sign a blank POA — not even partially complete. The document you sign in front of the
Notary must be the complete, final document. NRIs who sign blank-ish POAs with the intent to 'fill
in the details later' in India have lost property and money as a result.

What Your POA Should Cover

A comprehensive NRI POA should explicitly authorize your attorney-in-fact to:

* Operate all bank accounts — deposits, withdrawals, FD creation/redemption, cheque signing

* Open and close NRE/NRO accounts and convert account types

» Sign and submit income tax returns and interact with tax authorities

» Collect rental income and execute lease agreements

» Pay property tax, society maintenance, utility bills, and loan EMIs

* Interact with SEBI, mutual fund companies, demat account holder for investment management

» Execute and register sale/purchase deeds for specified properties (if SPA, name the property
explicitly)

+ Appear before government authorities, courts, and registration offices on your behalf

* Receive any government correspondence or notices and respond on your behalf
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Choosing Your Attorney-in-Fact

This is arguably the most important decision in the POA process — more important than the drafting. Your
attorney-in-fact will have significant power over your India-side assets.

Deep trust; aligned interests; Aging health may limit effectiveness; may

Parent present in India pred(_acease you; may not understand digital
banking
oo Trust; likely younger; Family dynamics can change; competing interests
Sibling : : P
understands financial systems possible in property matters
Spguse (India- Maximum alignment of interests If both move abroad, no longer India-resident
resident)
. May be practically located near No legal relationship; friendship dynamics can
Close friend 4 . -
your assets complicate financial disputes
Chartered Professional; understands legal Fees; relationship is transactional; may not know
Accountant / Lawyer = process; accountable your full situation
@ PROTIP

Consider naming two attorneys-in-fact to act jointly for high-value transactions (property sale,
large bank withdrawals) and one person for routine matters. This creates a dual-control system
that reduces the risk of unauthorized transactions while maintaining efficiency for day-to-day
needs.
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UK NRI Compliance Deep Dive: How HMRC and the
Home Office Read Your Indian Finances

If Canada is the destination most Indians aspire to, the UK is the one they land in first — for a Masters, for
a Skilled Worker role, or for a family reunion. And yet, UK-bound NRIs consistently underestimate how
closely HMRC (tax) and the Home Office (immigration) scrutinise Indian financial histories.

This chapter covers the financial compliance and immigration documentation requirements specific to
NRIs in the UK — including the seven most common mistakes that lead to UK visa refusals, ILR delays,
and citizenship application complications.

KEY TAKEAWAYS
v HMRC taxes UK residents on worldwide income — Indian rental income, NRO interest, and
capital gains must be declared on your Self Assessment return

v The Home Office uses bank statements and tax returns at multiple stages — Skilled Worker,
Student, spouse visa, ILR, and citizenship

v/ Unexplained large deposits in UK bank accounts during the 28-day bank statement window
are a leading cause of Student and Family visa refusals

V' ILR (Indefinite Leave to Remain) requires consistent tax compliance — discrepancies between
HMRC and Home Office records can trigger Life in the UK refusal

V' India-UK DTAA (Double Taxation Avoidance Agreement) exists — but NRIs must actively claim
it; it is not automatically applied

UK Tax Residency and Your Indian Income

The UK uses the Statutory Residence Test (SRT) to determine tax residency. Most NRIs on a Skilled
Worker visa become UK tax residents within their first year. From that point, worldwide income — including
Indian rental income, NRO interest, and capital gains — must be reported on your UK Self Assessment
return.

'"d'sao'u"r‘::‘;me UK Tax Treatment India-UK DTAA Benefit Action Required

DTAA Article 11: UK
Taxable in UK as foreign = resident can claim credit
interest income for Indian TDS; rate 10—
15% under treaty

Declare on Self Assessment;
attach Indian TDS certificate
(Form 16A) for credit claim

NRO Bank Interest

el i UG claskre DTAA Article 6: property  Declare on SA105 (Rental

Rental Income from ross rent less income taxed in India; property supplement); keep
Indian Property 9 . credit available in UK for  rent receipts and TDS
deductions ) . e
Indian tax paid certificates
. . Taxable in UK if UK tax DTAA Article 13: Report on SA108 (Capital
Indian Capital ) . ; L . . )
Gains (shares, MF) r§3|dent at time of generally taxe_d in galns),_ crgdlt fqr Indian tax;
’ disposal country of residence; PFIC risk if India MFs held
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'"d'sao'u“r‘;‘;me UK Tax Treatment | India-UK DTAA Benefit Action Required

complex — seek CA

advice
Must be declared in UK
— UK does not No DTAA exemption; full Declare on Self Assessment as
NRE Interest recognise India's UK tax applies on NRE

; . . foreign savings income
domestic exemption for interest 9 9

NRE interest

UK position unclear —

EPF/PPF HMRC may treat as No specific treaty Consult UK tax specialist
Withdrawal during foreign pension; provision for Indian before withdrawing EPF/PPF
UK residency specialist advice provident funds while UK resident

essential
Indian Salary Taxable in UK if work DTAA Article_15: Declare on UK return; Indian
(remote work for performed in UK; PE risk CifEloeis [MESITE employer shoyld Silofy .
Indian employer) for Indian employer taxed where work deducting Indian TDS if you

performed work from UK

The UK Self Assessment deadline is January 31 (online filing). Missing this deadline triggers
automatic £100 penalty, daily £10 penalties after 3 months, and interest on unpaid tax. HMRC
and the Home Office share data — a history of late or missing tax returns can affect your ILR and
citizenship applications.

How the Home Office Uses Your Financial Documents

The UK immigration system requires financial evidence at multiple points. Understanding exactly what
documents are required at each stage — and what red flags trigger additional scrutiny — is essential
preparation.

UK Visa / Financial Documents . .

28 consecutive days of
bank statements showing

required funds Consistent balance Large deposit within 28-day
9 . throughout 28 days; no window; borrowing/loan
. (£1,334/month in London ; . e :
Student Visa for 9 months = £12 006+ unexplained large deposits = clearly visible; funds in
(initial) N ! within the window; funds unrelated third party account;
£1,023/month outside . ; . : )
_ . clearly in applicant's (or balance dips below required
London = £9,207+); funds ,
' ' parent's) name threshold on any day

must be present for the full
28-day window
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UK Visa/ Financial Documents . .

Skilled Worker
Visa

Family Visa
(spouse/partner)

ILR (Indefinite
Leave to
Remain)

British
Citizenship

No Maintenance
requirement if employer is
licensed sponsor — salary
must meet minimum
threshold (currently
£26,200+ or going rate for
occupation, whichever
higher); payslips +
contract

Sponsor's income
£29,000+ (rising to
£38,700 by 2025); last 6
months payslips + bank
statements; self-
employed: 12 months
SA302 + bank statements

Continuous residence
evidence; tax returns (if
self-employed); no
absences exceeding 180
days in any 12 months

Same as ILR + 12 more
months residence; 'good
character' assessment

Salary meets threshold; no
gaps in employment;
overseas income not
relevant unless switching
from non-sponsored status

Genuine, stable,
consistent income; clean
bank statement narrative

Clean immigration history;
all tax returns filed; no
criminal record; English
language

Tax compliance; no
adverse immigration
history; no criminal record

Salary below threshold;
evidence of self-employment
masquerading as
employment

Irregular deposits; cash
income not on payslips;
discrepancy between bank
credits and payslips; negative
account balance

Overseas absences; tax non-
compliance (HMRC will be
checked); gaps in residence
evidence

Undeclared income;
discrepancies in foreign
income declarations; HMRC
underpayment history

UK Proof-of-Funds Playbook: The Complete Documentation Bundle

For UK student and family visa applications involving Indian-source funds, this is the complete

documentation bundle that answers 90% of officer financial questions before they are asked.

X BLACK ZONE — DO NOT USE:
X Loan proceeds (personal loan, home equity, informal borrowing)

UK Student Visa — Acceptable Sources of Funds (from India)

SAVINGS: NRE/NRO/savings bank account statements showing gradual accumulation over
12+ months. The longer the savings history, the stronger.

PARENTS' SAVINGS: Parents' Indian bank statements (if they are the sponsor); must show
consistent balance, not sudden deposits

PROPERTY SALE PROCEEDS: Sale deed + Form 15CA/CB + bank statement showing credit
+ Indian ITR confirming capital gain

EPF/PPF/FD MATURITY: Maturity certificate + bank credit statement

GIFTS FROM PARENTS: Signed gift deed + parent's bank debit statement + your bank credit
statement + parent's ITR to show they have means to gift
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X Large lump sum deposit within 28 days with no source documentation

X Circular transfers (parent deposits, you withdraw and re-deposit to boost balance)
X Funds from unnamed third parties
X Overdraft or credit line used to temporarily inflate balance

Bank statements (6—12

months)

Source of funds letter

Property sale deed +

Form 15CA/CB

Gift deed (notarised)

ITR (last 2 years)

Form 26AS / AIS

CA letter (for large
amounts)

Loan sanction letter (if

education loan)

Show savings history and
gradual accumulation

Signed statement explaining
origin of each major deposit

Prove property sale as source
(if applicable)

Prove parent gift is genuine and
documented

Show income history and tax
compliance — especially for
parent sponsors

Cross-reference of TDS and
income — adds credibility

Professional certification of
source of funds

If loan is a legitimate source —
must be from recognized bank

All NRE/NRO accounts;
SWIFT/international transfer statements

Write yourself; have notarised if funds are
large

Sub-Registrar + CA certificate

Stamp paper + notarisation; parent's bank
debit statement attached

Income tax portal (incometax.gov.in) —
Download ITR-V

Income tax portal

Chartered Accountant in India

Bank's loan offer letter + sanction letter

The 7 Financial Mistakes That Cause UK Visa Problems

Based on Home Office refusal patterns for India-origin applicants, these are the seven financial

documentation errors that appear most frequently in refusal letters:

Large deposit
within 28-day
window

NRO account
used (not NRE)
with 30% TDS
visible on
statements

Undeclared
Indian income on
UK Self
Assessment

Funds not genuinely
held; possibly borrowed
or staged

Question

and legality of funds;
why is tax being
deducted?

HMRC and Home

Office da
identified

requirement

s about nature

delay

ta sharing; gap

investigation

Refusal for failure to
meet maintenance

RFE (Request for
Further Information);

ILR refusal on 'good
character' grounds;
potential HMRC

Build savings over 12+ months;
don't move funds into account
during the window

Explain NRO vs NRE in cover letter;
attach TDS certificate showing tax
was legitimately deducted

File amended returns proactively;
disclose with voluntary disclosure
before application
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Indian rental
income
deposited
directly to UK
account without
documentation

Mismatch
between ITR-
declared income
and actual
remittances

EPF/PPF
withdrawal
during UK
residency not
declared on UK
return

Parents' savings
used without gift
documentation

Unexplained foreign
credits trigger money
laundering suspicion

If Rs. 5 lakh declared in
ITR but Rs. 25 lakh
remitted to UK — gap

triggers questions

HMRC expects
declaration; non-
declaration is tax
evasion

Funds in parents'

account # your funds;
no legal right to use

without gift deed

Bank account freeze

or visa refusal

Officers question

source of extra Rs.

20 lakh

Potential HMRC
investigation;

citizenship 'good
character' failure

Student/family visa

refusal for not
meeting
maintenance

Repatriate via official channels with
Form 15CA/CB; annotate on bank
statement cover letter

Ensure ITR covers all income
sources; keep remittance log
matching ITR income

Seek specialist advice before
withdrawing; declare on Self
Assessment in year of receipt

Execute gift deed; parent's bank
statement showing debit; your
account showing credit — all
documented

Case Snapshot: The London Student and the Undocumented £20,000

Gift

Priya, a software engineer from Pune, was accepted to an MSc program at a London university. Her
parents transferred £20,000 to her NRE account five days before she submitted her visa application. She

presented bank statements showing the balance.

The Home Office issued a Request for Further Information (RFI) asking for: the source of the £20,000
(equivalent to approximately Rs. 21 lakhs); evidence that the funds were genuinely available; and a

declaration from her parents confirming the gift.

Priya had none of this documentation. Her parents had sold a small plot of land to fund her education —
but the land sale was undocumented (a common informal transaction), the sale proceeds went through a

relative's account first, and no gift deed had been executed.

Result: visa refused. On appeal, with a solicitor's assistance, she gathered retrospective documentation

— but the process took 4 months and cost her the September intake.

What should have been done 6 months earlier

1. Parents sell land — Register the sale properly; use a registered buyer-seller agreement
2. Proceeds go directly to parents' NRO/savings bank account — not through a relative
3. Execute a notarised gift deed: parents gift Rs. 21 lakhs to Priya

www.dreamvisas.com — Page 158 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition
Series

4. Transfer to Priya's NRE account with clear narration 'Gift from parents for education’

5. Collect: parents' bank statement showing debit + Priya's NRE statement showing credit + gift
deed

6. Transfer to UK well before the 28-day window starts — ideally 45+ days before application
7. Build a source-of-funds cover letter narrating the entire chain
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Australia NRI Compliance Deep Dive: How the ATO and
DHA Read Your Money Trail

Australia's immigration system — managed by the Department of Home Affairs (DHA) — and its tax
authority (the Australian Taxation Office, ATO) are two of the most thorough financial scrutineers in the
world for immigration applicants. India-origin applicants in particular are heavily scrutinised because of the
complexity of Indian financial systems and the prevalence of undocumented transactions.

This chapter gives you a clear picture of what ATO and DHA look for, how Indian income should be handled
in Australian tax returns, and the specific documentation bundle that makes visa applications cleaner and
faster.

KEY TAKEAWAYS

v Australia taxes residents on worldwide income — your Indian rental income, NRO interest, and
capital gains must go on your Australian tax return

v DHA scrutinises source of funds for business visas (188), partner visas, and student visas;
skilled visas (189/190/491) have no financial maintenance requirement but character and honesty
checks apply

v The Australia-India DTAA covers income tax; ATO allows credit for Indian TDS against
Australian tax on the same income

v/ A mismatch between Indian rental income on your Indian ITR and your Australian return is an
ATO audit trigger AND a DHA honesty concern

v Business visa (188) applicants must prove net assets of AUD 800,000 (188A/B) or AUD
250,000 (188C) — Indian asset documentation standards are critical

Australian Tax Residency and Indian Income

India Income Australian Tax Australia-India Action Required
Source Treatment DTAA q

Taxable in Australia .DTAA Article 1.1: 2 .
NRO Bank as foreign interest; interest tax_ed in Declarg on Item 20 (Foreign
Interest declare on Austral1ian both countries; source income); attach Form
tax return ATO credits 16A for credit
Indian TDS
DTAA Article 6: i
Taxable in Australia; property income Declare on rental schedule;
Indian Rental ’ . o convert INR to AUD at ATO-
gross rent less taxed in India; . e
Income . . . . published rates; claim TDS
deductions credit available in credit
Australia

Taxable in Australia DTAA Article 13: Declare on capital gains
Indian Capital : . . gains from schedule; Indian CGT paid
; if Australian resident . ; .
Gains at disposal immovable credited against Australian
property taxed in CGT
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India Income Australian Tax Australia-India Action Required
Source Treatment DTAA q

NRE Interest

Indian Salary /
Freelance
Income

EPF/PPF
Withdrawal

Must be declared in
Australia — ATO
does not recognise
India's NRE
exemption

Taxable in Australia
if work performed
there; split if partly in
India

ATO position: likely
taxable as foreign
super equivalent;
specialist advice
required

India; credit
available

No DTAA
exemption for
NRE interest; full
Australian tax
applies

DTAA Atrticle 15:
employment
taxed where work
performed

No specific treaty
provision

Declare as foreign interest
income; factor into financial
planning

Declare Australian-source
portion; seek advice on split
arrangements

Consult Australian tax
specialist before triggering
EPF/PPF withdrawal while
Australian resident

The ATO has sophisticated data matching under the Common Reporting Standard (CRS). Indian
banks report Australian tax resident account data to Indian tax authorities, which shares it with
ATO. If you have NRO/NRE accounts above AUD 50,000 equivalent and have not declared the
income, ATO may already have the data — and the first letter you receive from them will not be a

polite reminder.

How DHA Uses Financial Documents Across Australian Visa Types

. - . " Documents Typically -
Visa Type Financial Requirement Red Flag Triggers

Skilled Independent
(189)

Skilled
Nominated/Regional
(190/491)

Partner Visa
(820/801)

No financial maintenance
requirement; character
and identity checks only

No maintenance
requirement;
state/territory nomination
may have settlement
fund requirements

No specific minimum
amount; but genuine
relationship and ability to
support must be shown

Tax returns (for honesty
assessment at citizenship
stage); no upfront
financial documents
needed

Proof of settlement funds
if required by state;
generally tax returns for
character

Sponsor's
employment/income
evidence; joint financial
commitments if any; bank
statements if requested

N/A for financial at 189
stage; discrepancies in
tax history affect
citizenship later

State-specific
requirements vary;
check nomination
criteria

Sponsor on Centrelink
(social welfare) without
additional income;
history of visa fraud
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n - n n Documents Typically .
Visa Type Financial Requirement Red Flag Triggers

Genuine Temporary
AUD 21,041/year living Entrant (GTE)
costs + tuition fees; must  assessment; financial

Large recent deposits;
borrowed funds visible;

Student Visa (500) parent sponsor income

be available for full capacity evidence; bank inconsistent with aifted
course duration statements or sponsor 9
amount
letter
Business financial Self-certified valuations
statements (3 years); without independent
Business Innovation Net gssets AUD 800,000 personal tax returns; net verification;
(business) + AUD 1.5M ; !
(188A) turnover: points testé d asset statutory inconsistency between
P declaration; independent ITR income and stated
valuation of Indian assets  net worth
Net asset statement Indian property
BusIness Investable assets AUD verified by accountant; vaIL_Jatlons without
Investment (188B) 2.5M: points tested source of funds for registered valuer
e investment; overseas certificate; funds in
asset documentation benami arrangements
Source of wealth Inability to trace source
Significant Investor ~ AUD 5M complying declaration; independent  of funds back to
(188C) investment for 4 years verification; AML legitimate economic
compliance activity over 10 years

Australia Proof-of-Funds Playbook

Skilled / Student / Partner Visas — Acceptable Sources of Funds

Employment savings: Australian or overseas payslips + corresponding bank deposits — clean
trail

Indian property sale: Sale deed + Form 15CA/CB + Indian bank credit + ATO-compliant
remittance record

Indian PF/PPF/FD maturity: Maturity certificate + bank credit + ATO declaration of source
Parental gifts: Gift deed (notarised) + parent's ITR showing capacity + NRE bank statement

Inheritance: Succession certificate or probate order + property valuation + bank statement
showing proceeds

X BLACK ZONE — AVOID:

X Funds that cannot be traced to economic activity (employment, business, investment,
inheritance)

X Large cash deposits — Indian cash culture does not translate to DHA credibility
X Funds routed through multiple accounts to obscure origin

X Property valuations from relatives or unregistered parties

X Claims of ‘family business income' without 3 years of audited accounts
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Business Visa (188) — Indian Asset Documentation Bundle

Net Assets Declaration: Signed statutory declaration by applicant + CPA-certified translation of
Indian financial statements

Indian Property: Registered sale deed or title document + independent registered valuer's
certificate (not broker estimate) + property tax receipt confirming ownership + market value
opinion from registered valuer

Indian Business Assets: 3 years audited accounts + CA certificate on net worth + ITR for all 3
years + GST returns

Indian Bank Accounts: Full 12-month statements for all accounts; explain all large credits

Indian Investments (MF/shares): CAS statement from CAMS/KARVY; demat holding statement
Liabilities: All loan statements; outstanding EMI schedules; mortgage statements — DHA
calculates NET assets

Source of Wealth Narrative: 3—5 page document explaining how assets were accumulated over
the applicant's business career — the single most important document for 188B/C applications

Case Snapshot: The 491 Applicant and the Mismatched Rental Income

Arvind, a civil engineer from Hyderabad, applied for a Subclass 491 (Skilled — Regional) visa from Sydney
where he had been working on a 482 visa for three years. His application was straightforward — points
score of 85, state nomination confirmed, skills assessment approved.

During the character and honesty assessment, DHA reviewed his Australian tax returns. Arvind had
declared AUD 42,000/year in employment income — but had not declared rental income from a flat in
Hyderabad (approximately Rs. 22,000/month = roughly AUD 4,200/year at the time).

DHA's CRS data had flagged his NRO account, which showed regular monthly credits consistent with
rental income. A honesty and integrity assessment was raised. Arvind had to respond with a statutory
declaration explaining the omission, amended Australian tax returns, and evidence of Indian TDS.

Result: 8-month delay. Visa granted eventually, but the compliance gap was recorded. It will be reviewed
again at citizenship stage.

What should have been done from Year 1 in Australia

1. Declare all Indian income (NRO interest, rental, dividends) on Australian tax return from the
first year

2. Attach Indian Form 16A (TDS certificate) to claim the foreign tax credit — this actually
REDUCES Australian tax due

3. Keep a foreign income log: date, amount in INR, ATO exchange rate, AUD equivalent, TDS
paid

4. File amended returns voluntarily BEFORE any visa application — voluntary disclosure is treated
far more leniently than discovered omissions

5. Brief a tax accountant who specialises in Indian-Australian cross-border situations — the cost
(AUD 500-1,000/year) is trivially small compared to visa delays
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The Immigration Financial Risk Matrix: When Does IRCC
| DHA / Home Office Actually See Your Money?

One of the most powerful tools you can have as an NRI with an immigration journey ahead is knowing
exactly when, at which stage of which process, your financial records come under scrutiny. This matrix
maps every major immigration stage to the financial areas that are reviewed — and the specific documents
where your Indian financial history appears.

Use this matrix to work backwards from your target immigration milestone and identify any financial gaps
to fix now, before they become visa problems later.

Immigration Investments Glfts

Pre-ITA / File Indian ITR P orons
Pre- Build 6-month NRE/NRO for all open documentatlo lanned: documented:
Nomination statements; ensure no years; ensure no  n needed yet; gtart LDC ift deeds ’
(Plannin unexplained credits; missing returns; but start rocess 6 gxecuted for
hase) 9 calculate funds available start overseas accumulating pmonths anv parental
P tax filing habit statements yp
early funds
I(Dl(e)agadlan: no All
requirement If property FOLEMEES T
POSt-ITA / . ~ZEIL & yEEls for skilled being sold, = Statement
After Submit 6-month overseas class: ensure window must
Invitation to statements of ALL NOA/T4/W-2; Austr:alian 15CA/CB have source
Apply (60-90 accounts in all countries; Indian ITR for 189: none: UK and bank explanation;
PRl no new large deposits last 3 years — all S o gift funds
days to ; . skilled: none; repatriation ;
. without documentation must be ) need gift deed
submit) consistent Business records are o ol e
visas: full net clean .
asset documentatio
statement n
For Canada: PoF
verification at CBSA, carry . . Bring
L No tax review at No review at )
Before bank letter + original o o . remittance
. . landing; but landing; retain .
Landing statements; ensure N/A at log; large cash
. . ensure tax all overseas . .
(Confirmatio  balance meets current history is clean account landing carries
n of PR) threshold (2026: CAD ry declared at
) . for future statements
14,690 for single applicant border

+ dependant amounts)
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Immigration . . Investments Gifts &

Remittances

. . received in
First overseas Indian
return MutlfJaI! f.und rental Pew cl:oup t.ry
establishes your "I)'?r1t305lo. income Srgbrl?cgdla.
First Tax Overseas accounts must compliance (Canada) / must be documentatio
Year in New  be reported identity; Indian FBAR + 8938 declared n needed if
Country (FBAR/T1135/AUSTRAC) and overseas (USA) / ATO on first Lestioned:
(Most critical  ; NRE/NRO accounts returns must . overseas q L
. . : foreign gift received
year) trigger reporting reconcile for . return —
. income . must be
same period; with DTAA S
DTAA credit Senzelllie creditfor | reported (US:
claims beqin (Australia) DS Form 3520 if
g >USD
100,000)
Property
ownership
in India: Remittance
PR Card . . T1135 T1135 if :
Renewal 5-year residence proof; NOA for all 5 compliance for  >CAD log confirms
(Canada — bank statements help years; consistent all 5pears 100.000 legitimate
establish physical worldwide 0 years ' financial
every 5 resence income reportin reviewed if cost, rental activity durin
years) P P 9 audit triggered  income PR e):'iod 9
consistentl P
y declared
on T1
Indian
property Gifts received
All vears of tax All foreign sold during  during
. : years . assets residency: residency
Citizenship cl banking hi . returns filed; ; | ital |
Application ean banking istory; no HMRC/CRA/AT consistently caplta properly
(3-5 years adverse financial conduct 0 compliance: declared gains documented
(fraud, bankruptcy) g throughout declared and declared,;
after PR/ILR) ?a(;%uetts):andmg residency on no
period overseas unexplained
return in wealth
year of sale

@ PROTIP

The citizenship stage is where 3-5 years of financial history is reviewed holistically. An officer who
sees consistent, clean financial behaviour — regular tax filings, declared foreign income,
documented sources of funds — has no reason to look further. An officer who finds one year of
missing ITR or one undeclared rental income credit in a bank statement will keep looking. Build

the clean record now, not retroactively.
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Visa-Ready Proof-of-Funds Playbooks: Canada, UK, and
Australia

This chapter gives you the exact documentation bundle for the most common India-origin immigration
applications. Each playbook answers the question: 'If | had this package ready, what percentage of the
officer's financial questions would already be answered?"'

The answer, consistently, is 80-90%. The remaining 10-20% are case-specific questions that arise from
unusual circumstances — and those are the situations where a PER at dreamvisas.com is most valuable.

Canada: Express Entry / PNP Proof-of-Funds Playbook

Canada's Express Entry system requires proof of funds only for Federal Skilled Worker (FSW) and
Canadian Experience Class (CEC) applicants who do NOT have a valid job offer. PNP nominations
typically require funds as part of settlement evidence.

| Document | Reauirement | Nows |

On bank letterhead; account number;
Official bank letter account holder name; balance; currency;
6-month average balance

6-month bank All accounts: NRE + NRO + overseas
statements (Canada/UAE/etc.)

Source of funds letter (if =~ Signed letter explaining origin of any

large deposit visible) deposit >10% of total balance
Investment account MF CAS statement, FD certificates,
statements demat holding statement

Shows income source and tax
Indian ITR (last 3 years) = compliance — confirms funds are
legitimate earnings

Proof of employment / Last 3 months salary slips + employment
income letter

Express Entry PoF — Current Thresholds
(2026, Subject to Annual Update)

1 person: CAD 14,690

2 persons: CAD 18,288

3 persons: CAD 22,483

4 persons: CAD 27,297

Must be dated within 6 months of
application submission; original
letter or certified copy

Statements must show consistent
balance — IRCC looks for pattern of
regular savings, not a single large
deposit

Attach supporting documents:
property sale deed, FD maturity slip,
salary slip, gift deed

Shows total net worth context; not
formally required but strengthens
application

Especially important if self-
employed or business owner

Confirms ongoing income to
maintain funds
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5 persons: CAD 30,690
6 persons: CAD 34,594
7 persons: CAD 38,498

IMPORTANT: These funds must be available
continuously from the date of application to the date
of landing. Do not use these funds for any other
purpose during this period. IRCC may verify at the
port of entry.

Canada: Spousal Sponsorship Financial Trail Pack

Spousal sponsorship requires the sponsor to demonstrate they are not currently receiving social
assistance and can financially support the sponsored spouse. While the income threshold is lower than
other applications, the financial trail must be clean and documented.

NOA (Notice of Sponsor Proves income level; confirms tax

Assessment) — last 3 (Canadian compliance; used to verify no social

years resident) assistance

2 Sl e I e — Sponsor Employment income evidence

last 3 years

Canadian bank statements Sponsor Shows actual financial position

(last 3—6 months) P P

Employment letter Sponsor's Confirms current employment and
employer salary

Proof of any overseas Rental, interest, dividends from India

income (if sponsor has Sponsor — must be declared on T1 and

India income) consistent with NOA

Sponsored spouse's Sponsored Shows combined financial capacity;

assets (optional but sp?ouse NRE/NRO statements; property

helpful) ownership

Canada: Student-to-PR Financial Trail

International students transitioning to Post-Graduate Work Permit (PGWP) and then Express Entry PR
face a specific financial documentation challenge: their income is often a mix of part-time work,
scholarships, and parental remittances. Building a clean financial trail from Day 1 of study dramatically
simplifies the eventual PR application.

64. From arrival: open a Canadian bank account (not a student-only account — a regular chequing
account); build credit with a secured credit card

65. Receive all parental remittances via official channels only — SWIFT transfer from parents' Indian
bank to your Canadian account with clear narration
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66. Keep every parent-to-child remittance: parent's bank debit statement + your Canadian bank
credit + gift deed if large amounts

67. File Canadian T1 return every year from first year — even if income is zero or only Part-VIlI
scholarship income

68. After PGWP: ensure all employment income is through T4 (not cash); build 12-month NOA
history before Express Entry profile

69. At PR application: your complete financial file is your Canadian bank statements (3 years) + all
NOAs + last 3 ITRs from India confirming parents' capacity to have remitted funds

UK: Student Visa and Tier-to-ILR Financial Trail Pack

“ Document Bundle Critical Note

Student Visa (initial)

Student Visa
(extension)

Graduate Visa / Skilled
Worker

ILR application

British Citizenship

28-day bank statements; source of funds
letter; gift deed (if parental funds); Indian

ITR (parent sponsor)

New 28-day bank window; updated
source of funds; proof of continued
funding source

No maintenance requirement; salary
meets threshold; contract + payslips

6 years of P60s (if employed) or SA302s

(if self-employed); all years of UK tax
returns; no gaps in employment

ILR + 12 months; 'good character'
assessment; all UK tax returns; any

overseas income consistently declared on

Self Assessment

All funds must be present
throughout 28-day window —
no dips below required balance
on any single day

If parents' financial situation
has changed, update
documents; using a different
source of funds from initial
requires explanation

Graduate Visa: no financial
requirement. Skilled Worker:
employer-sponsored; no
maintenance funds needed

HMRC compliance gap in any
year will be flagged; ensure all
years filed including short years

Foreign income (Indian rental,
interest) must appear on
EVERY applicable Self
Assessment return throughout
ILR period

Australia: Student, Skilled, Partner, and Business Visa Financial Packs

Core Financial Bundle Key Notes

Student (500)

Skilled Independent
(189)

6—12 months bank statements; GTE
(Genuine Temporary Entrant) evidence;
parental sponsor: income evidence + gift
deed + 12-month statements

No financial maintenance requirement for
the visa; but Australian tax compliance
from arrival date is essential for
citizenship

GTE assessment is holistic — financial
capacity is ONE factor; ties to home
country matter equally

Indian income declared on Australian
return from first year; ATO credit for
Indian TDS

www.dreamvisas.com — Page 169 — © 2026 Taurus Infotek / Dreamvisas. All Rights Reserved.



7 Costly NRI Financial Mistakes 2026 | Manoj Palwe RCIC R422575 | CAPIC Fellow R11592 | MIA | Dreamvisas NRI Transition
Series

Core Financial Bundle Key Notes

. Sponsor income evidence; no minimum Financial dependence on sponsor is
Partner Visa e . . X ) ; -
amount specified; genuine relationship acceptable; combined finances of couple
(820/801) . )
evidence dominates used

Net asset statement (CPA-certified); 3
years business financial statements;
personal ITR; source of wealth narrative;
independent property valuations

Source of wealth narrative is the most
scrutinised document; trace every major
asset back to legitimate economic activity

Business (188A/B/C)

All Australian tax returns for residency
period; passport exit/entry stamps; no
outstanding tax debt; consistent
declaration of Indian income

ATO compliance throughout residency is
the key; one missed year of foreign
income declaration triggers review

Citizenship

& CRITICAL

For all three countries — Canada, UK, Australia — the single most common avoidable refusal
trigger for India-origin applicants is the UNEXPLAINED LARGE DEPOSIT in the 28-90 days
before application. Build your savings over 12+ months, document every major deposit, and
execute gift deeds for all parental funds. If you keep this package ready as described, 80—90% of
officer financial questions are already answered before they are asked.
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When Not to DIY: The 8 Situations Where You Must Hire
a Regulated Professional

This book is educational — it equips you to understand your financial and immigration landscape and ask
the right questions. But there are specific situations where self-navigation is genuinely risky, and the cost
of a professional is trivially small compared to the cost of getting it wrong.

In 25 years and 10,000+ client engagements, these are the eight situations | see most consistently result
in costly errors when people try to handle them alone.

Situation 1: Complex Source-of-Funds for Business Visas

Canada's Start-Up Visa (C-11), UK's Innovator Founder or Expansion Worker visa, and Australia's
Business Innovation and Investment Program (Subclass 188) all require detailed source-of-funds
verification for business investment amounts ranging from AUD 800,000 to AUD 5,000,000.

* At these fund levels, a single documentation gap can result in refusal of an application that took
12—-24 months to prepare

» Source of wealth narratives must trace funds back 10 years and explain every major asset
acquisition

* Indian business assets often have valuation challenges: a CA-certified net worth that does not
match registered ITR income will be questioned

* Require: RCIC (Canada), OISC-regulated representative (UK), or MARA-registered agent
(Australia) plus CA specialising in cross-border wealth verification

Your net assets include Indian property that was purchased partly in cash

Your business income in India varied significantly year-to-year

You have received large gifts or inheritances that form part of your claimed net worth
Your funds are spread across India, the UAE, and your destination country

You have had any prior visa refusal or application withdrawal

Situation 2: Past Non-Compliance — Missed T1135, FBAR, or
Undeclared Indian Income
If you have been a tax resident of Canada, the USA, UK, or Australia for 2+ years and have not declared

your Indian bank accounts, NRO/NRE interest, or rental income on your overseas return, you have a
compliance gap. This is more common than you think — and it is fixable, but only with professional help.
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» Canada: Voluntary Disclosure Program (VDP) allows back-filing of T1135 and amended T1
returns with penalty relief — but must be filed before CRA initiates contact. An RCIC cannot file
tax returns; you need a CA with CRA voluntary disclosure experience

* USA: IRS Streamlined Filing Compliance Procedures for non-resident US persons; FBAR back-
filing via FINCEN; requires US CPA with international tax experience

* UK: HMRC's Worldwide Disclosure Facility for offshore income; requires UK tax solicitor or
accountant with cross-border experience

* Australia: ATO Voluntary Disclosure — available online or via registered tax agent; must be
before ATO initiates contact

* Immigration timing: file voluntary disclosures BEFORE submitting any ILR, PR, or citizenship
application — do not apply with known compliance gaps

Situation 3: Files Already Facing a Procedural Fairness Letter or Prior
Refusal

A Procedural Fairness Letter (PFL) in Canada, a Request for Further Information (RFI) in the UK, or a
Request for More Information in Australia is the officer signalling: 'l have a concern about your application.’
This is not a refusal — it is an opportunity. But the response must be precise, complete, and legally
appropriate.

* Financial PFLs are almost always triggered by: unexplained deposits, mismatch between income
and funds, funds in accounts not initially disclosed, or DTAA/TDS documentation gaps

* A weak PFL response almost always results in refusal; a strong one almost always results in
approval

« Hire an RCIC (Canada), OISC Level 3 adviser (UK), or MARA agent (Australia) immediately
upon receiving a PFL — do not respond yourself

» A prior refusal stays on your immigration record; a second application without addressing the
original reason for refusal will almost certainly be refused again

Situation 4: Indian Property Sale with Complex Tax History

If you are selling Indian property as an NRI, the combination of LDC application, TDS at 20—23% on full
sale value, DTAA credit in your overseas return, and repatriation via Form 15CA/CB involves at least three
professionals: an Indian CA, the buyer's CA, and potentially your immigration consultant if the proceeds
form part of your immigration funds.

» If the property has multiple owners or was inherited: add a solicitor for succession/NOC issues
« If the property sale price differs significantly from registered guidance value: additional
documentation needed for LDC

» If proceeds are to be used as immigration funds within 6 months: ensure the repatriation paper
trail is complete before any immigration application
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Situation 5: RNOR Transition Planning

The Resident but Not Ordinarily Resident (RNOR) window, as discussed in this book, is a once-in-a-
lifetime tax planning opportunity. Getting the timing wrong — by one year, in either direction — can mean
paying full Indian tax on your entire overseas portfolio withdrawal instead of zero.

* Requires: Indian CA familiar with RNOR rules AND your destination country's tax adviser to
coordinate the transition

» Canadian returnees: 'departure tax' (deemed disposition) on the Canadian side must be planned
in parallel with RNOR timing on the Indian side

* Do not rely on free online calculators for RNOR timing — the interaction between day-count
rules, the deemed disposition regime in Canada, and Indian RNOR is too complex for a generic
tool

Situation 6: Cross-Border Estate Planning

If you have assets in India AND in Canada/UK/Australia/USA, you have a cross-border estate. A Will
written under one country's laws may not be recognized in the other. Nominations in Indian accounts do
not supersede a Will but may complicate the succession process for overseas beneficiaries.

* UK-based NRIs: EU Succession Regulation does not apply post-Brexit; UK Will applies to UK
assets; Indian Will (or intestacy) applies to Indian assets — two separate Wills recommended

» Canadian NRIs: Ontario Succession Law Reform Act governs; Indian property governed by
Indian Succession Act or personal law — two Wills strongly recommended

» Australian NRIs: Australian Will governs Australian assets; Indian property by Indian law — two
Wills recommended; Australian Will may need to specifically exclude Indian property if Indian Will
exists

Situation 7: Dependent Children's Immigration and NRI Asset
Disclosure

When your children (born abroad or in India) become adults, their immigration applications may require
disclosure of family financial history. A history of undeclared Indian assets, informal property transactions,
or tax non-compliance in your file can surface during their applications.

» Australian citizenship applications require disclosure of parent's immigration history for minor
children; financial conduct of the family is relevant

* UK: where children have been on dependent visas, their ILR and eventual citizenship requires a
clean family immigration record

» Canada: sponsoring children for PR requires sponsor's tax compliance; a history of unreported
foreign income weakens the application
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Situation 8: Any Transaction Exceeding USD 250,000 in Overseas
Impact

The LRS limit, the FBAR threshold, the T1135 threshold, and the Form 8938 threshold all converge around
the USD 100,000-250,000 range. Any single transaction or asset accumulation that pushes you above
these thresholds in multiple jurisdictions simultaneously requires coordinated multi-jurisdiction
professional advice.

A Personal Evaluation Report (PER) at dreamvisas.com is your starting point for any
situation where the immigration and financial dimensions intersect. The PER gives
you a written, personalised roadmap — what to fix, in what sequence, and when to
involve which specialists. It costs a fraction of what a single visa refusal costs.

Visit: www.dreamvisas.com | Phone: +91 9822033225 | Email: manoj@dreamvisas.com
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Visa-Ready Financial Checklists: Build Your Package
Before You Need It

The best time to build your financial documentation package is 12—18 months before you plan to apply for
a visa or PR. The second best time is today. Every checklist below is designed to be completed
progressively — tick each item as you complete it.

If you keep these packages ready, 80-90% of immigration officer financial questions are already answered
before they are asked. The remaining questions are case-specific — and those are exactly what a
Personal Evaluation Report at dreamvisas.com is designed to address.

Checklist 1: Express Entry / PNP (Canada) Proof-of-Funds Package

Official bank letter (NRE account) — within 6 oTodo/o Must show balance, 6-month average, and
months of application Done account holder name on bank letterhead
Official bank letter (NRO account) — within 6 oTodo/o Include if NRO balance is part of claimed
months Done funds

Official bank letter (Canadian/UAE/other overseas oTodo/o All countries where you hold eligible funds

account) — within 6 months Done

6-month bank statements (all accounts) oTodo/o Month—by—m_on'Fh; ensure no unexplained
Done large deposits in last 6 months

Source of funds letter (if any deposit >10% of oTodo/o Explain each large deposit with supporting

balance in last 6 months) Done documents

oTodo/o Sale deed + Form 15CA/CB + bank credit

Property sale documents (if applicable) Done statement + CA certificate

Gift deed + parent ITR (if parental funds used) oTodo/o Gift deed notarised; parent's ITR last 2

Done years; parent's bank statement
Indian ITR — last 3 vears oTodo/o Download from income tax portal; attach
y Done ITR-V acknowledgement
FD/MF/demat statements — current oTodo/o CAS statement from CAMS/Karvy; demat
Done holdings; FD certificates
Employment letter + last 3 salary slips oTodo/o Confirms ongoing income and employment
Done status
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Checklist 2: UK Student Visa / Family Visa — Maintenance Funds
Package

Identify the 28-day window (Day 1 = 31 days oTodo/o Do not move funds during this window;
before application date) Done do not make large deposits within it
Bank statements (28 consecutive days) — account o Todo/o Must show balance above requirement
in applicant's/sponsor's name Done on EVERY day of the 28-day period
Source of funds letter for any deposit in last 6 oTodo/o Any depgsn in recent mon’ghs needs
explanation — even pre-window
months Done .
deposits
. . oTodo/o Notarised gift deed; parent signs;
G ez (el L) Done parent's bank debit statement attached
, . . oTodo/o Last 2 years; shows capacity to have
Parent's ITR (if parent is sponsor) Done gifted the amount
Parent's bank statements (12 months — if parent oTodo/o Shows stable savings history; gift came
Sponsor) Done from legitimate savings
Property sale / FD maturity documentation (if oTodo/o Sale deed + proceeds credited to bank
proceeds are source) Done + timeline matches fund history
. . . . oTodo/o From recognized Indian bank; loan in
Education loan sanction letter (if loan is source) . X
Done student's name or parent's name

Checklist 3: Australia Business Visa (188) Net Assets Package

Must list ALL assets and ALL

Ngt assets statutory declaration (signed, oTodo/o liabilities; signed before Justice of
witnessed) Done
the Peace or notary
Australian CPA or Indian CA with
oTodo/o

CPA / CA certification of net assets D ICAlI membership to certify; must
one .
match statutory declaration

If business owned in India; audited

3 years audited business financial statements B(‘)I'rc])edo /o by registered CA, translated if in
regional language
S Todo/ o Must be consistent with business
3 years Indian ITR Done financial statements; large
discrepancies require explanation
. . From RICS-registered or equivalent
Lr:gizfretr;)jent property valuations (all Indian B(;I':edo /o registered valuer: NOT broker

estimate or municipal valuation

Bank statements (all accounts, 12 months) = 191 3 A NN OB g Bl BTy

Done accounts; explain all large credits
. oTodo/o How were assets accumulated?
Source of wealth narrative (3-5 pages) Done Career timeline + key asset
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acquisition events + supporting

documents
: o oTodo/o All home loans, car loans, business
Outstanding loan and liability statements Done loans: DHA caloulates NET assets
Overseas asset documentation (if any assets oTodo/o UAE/Singapore/other accounts;
outside India) Done Canadian/UK property if owned
AML compliance checklist (for investment visas oTodo/o Anti-Money Laundering declaration;
188B/C) Done often required by migration agent

Checklist 4: Student-to-PR Financial Trail (Canada / UK / Australia)

Open full bank account on Day 1 of . Starts your banking history;
. Arrival week S
arrival (not student-only account) needed for future applications

Paper trail from Indian bank to
Every transfer from India  overseas bank; no informal
transfers

Receive all parental remittances via
official SWIFT transfer only

Execute gift deed for each large parental At time of each transfer Documents legitimacy; preve_nts
transfer future source-of-funds questions

File overseas tax return from first year —
even if nil return

Establishes compliance record;

Tax deadline each year o irad for ILR/PR/citizenship

Declare Indian income (NRO interest,
rental) on all overseas returns

Foreign income consistency is

Tax deadline each year checked at ILR/citizenship stage

Build credit history; needed for
Apply for secured credit card in Month 2 Month 2 after arrival banking relationships, future
rental, car loan

Express Entry / Skilled Worker /
Throughout employment 491 CEC requires 12 months
employment evidence

Keep all payslips and employment
records

Save NOA/T4/P60/Group Certificate for Conrpliziz rEere Bl hz2eed

Tax time each year for PR and citizenship
every year S
applications
Build 12-month NOA history before 12 months before CRA/H.MRC/.ATO compliance
i C o record is reviewed at PR and
submitting PR application application

citizenship stage
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Your Next Step in the Dreamvisas NRI Transition Series

This book is Volume 1 of the Dreamvisas NRI Transition Series — the financial foundation that every NRI
journey must be built on. The chapters you have read are the prerequisite to everything that follows:
without a clean financial trail, even the strongest immigration profile is vulnerable.

The Series continues with dedicated volumes for each major immigration pathway and transition stage.
Based on your situation, here is where to go next:

Your Situation Next Volume to Read

Planning a Canada PR application (Express = Volume 2: Proof of Funds for Canada PR — Build the
Entry, PNP, or employer-sponsored) Complete Financial File (upcoming)

Already in Canada; need to maximise your

CRS score for Express Entry Volume 3: Express Entry CRS Maximization Guide 2026

Parent of an international student headingto =~ Volume 4: NRI Student Financial Planning — Fund, Transfer,
Canada / UK/ Australia Comply (upcoming)

Volume 5: The Returning NRI Blueprint — RNOR,

Planning to return to India within 3-5 years Repatriation, and Re-Settlement (upcoming)

Currently on a UK Skilled Worker visa;

planning ILR Volume 6: UK NRI Immigration Guide 2026 (upcoming)
In Australia on a skilled visa; planning PR Volume 7: Australia Skilled Migration Master Guide 2026

Sending your child abroad for higher Volume 8: International Student Financial Guide — India to
education UK, Canada, Australia (upcoming)

Also in the Dreamvisas NRI Transition Series — Available Now on Amazon

» Express Entry CRS Maximization Guide 2026

* Australia Skilled Migration Master Guide 2026

» Canada Work Permit to PR: The Complete Roadmap 2026

* PR Residency Obligation Survival Guide 2026

Search: 'Manoj Palwe Dreamvisas' on Amazon Kindle for the full catalog.

Each volume in the Series is written with the same immigration-financial integration that makes this book
different from generic NRI finance guides. The financial and immigration dimensions are not treated as
separate subjects — because in real life, they are not.

For Canada readers: the immigration strategy volumes in this Series are written by an RCIC (R422575)
who has assisted 10,000+ families. For UK and Australia readers: the Series draws on 25 years of cross-
border immigration and financial consulting practice.
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Get in Touch

@ Website: www.dreamvisas.com

Email: manoj@dreamvisas.com, biz@dreamvisas.com

LinkedIn: https://www.linkedin.com/in/manojpalwe/
Contact : 91 9822033225

For personalized guidance on your immigration journey, reach out to our
team.

Thank you for reading!
Best wishes for your journey ahead.

dreamvisas.com
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