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Disclaimer 
This publication is protected under the U.S. Copyright Act of 1976 and all 
other applicable international, federal, state, and local laws, and all rights 
are reserved, including resale rights: You are not allowed to reproduce, 
transmit, or sell this book in part or in full without the written permission of 
the publisher.  

Limit of Liability: Although the authors and publisher have made 
reasonable efforts to ensure that the contents of this book were correct at 
press time, the authors and publisher do not make, and hereby disclaim, any 
representations and warranties regarding the content of the book, whether 
express or implied, including implied warranties of merchantability or 
fitness for a particular purpose. You use the contents in this book at your 
own risk.  

Authors and publisher hereby disclaim any liability to any other party for 
any loss, damage, or cost arising from or related to the accuracy or 
completeness of the contents of the book, including any errors or omissions 
in this book, regardless of the cause.  

Neither the authors nor the publisher will be held liable or responsible to any 
person or entity with respect to any loss or incidental, indirect, or 
consequential damages caused, or alleged to have been caused, directly or 
indirectly, by the contents contained herein.  

This book's contents are informational and not legal or tax advice, and the 
authors and publisher are not engaged in the provision of legal, tax, or any 
other advice. Seek advice from professional advisors, including lawyers and 
accountants, regarding the legal, tax, and financial implications of any 

transaction you contemplate.  
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Chapter 1 

The Ultimate Test of Time 

 

Let’s go back in time for a moment… 

In the late 18th century, America had just declared independence 
from Britain, and a new nation was sprouting from the ground up.  

This era is marked by the genius of some of the greatest minds in 
history, laying the foundation for the modern United States.  

Among their contributions, one financial tool emerged that would 
stand the ultimate test of time.  

Though its roots trace back to ancient Rome, it evolved into a 
lifeline, a fortress of protection, and a beacon of hope. 

This tool has saved countless individuals, families, and 
businesses from financial disaster for generations. It provided 
stability and control in an era of financial fraud and chaos. 

Over the years, this tool has become so deeply embedded in 
American culture that altering it has become nearly impossible.  

It has remained one of the few bastions protected from the 
corruption of greedy investors, overreaching governments, and 
unforeseen economic turmoil. 
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Think of this tool as a powerful personal bank, an exceptional 
place to safeguard cash, and a financial refuge in tough times.  

It is better known as cash-value life insurance.  

I will reveal how wealthy individuals, banks, and businesses have 
used life insurance as a powerful platform to build lasting wealth.  

I’ll explain why this has become the cornerstone of my financial 
strategy and how you can make it yours too. 

I'll introduce you to a specialized policy called "high cash value 
life insurance" and explain how to use it to benefit yourself and 
your loved ones.  

I’ll also share insights that only a small fraction of financial 
advisors and insurance agents know, let alone understand.  

And finally, I’ll present you with the hard evidence—real case 
studies demonstrating how this strategy works in practice. 

Let me clarify: I'm not talking about the “junk” most insurance 
agents sell. I'm talking about a highly efficient, supercharged 
savings vehicle designed to build wealth.  

This financial instrument has been a cornerstone of success for 
figures like Walt Disney, J.C. Penney, and McDonald’s founders.  

It’s a tool crafted by the wealthy to guarantee financial success 
and amass wealth. More on that soon… 

Now, let’s travel back to history… 

As America took massive strides toward becoming a world power, 
from Benjamin Franklin's discovery of electricity to Thomas 
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Edison’s invention of the light bulb and Alexander Bell’s creation 
of the telephone, life insurance emerged as an enduring solution. 

During the Great Depression, when markets crashed, and 
banks shut down, life insurance companies stood strong.  

While many Americans lost everything, those with cash-value life 
insurance didn't lose a single penny. They were even paid profits 
during the darkest years of the Great Depression—a trend that 
continues today.  

Life insurance proved to be the only financial tool that triumphed 
over the devastation of that time.  

This piece of history holds significant relevance today.  

With the complexities of national debt, government spending, and 
economic issues such as inflation and taxes, knowing how to 
safeguard your money is becoming more critical.  

Life insurance companies have played a significant role in helping 
families and businesses stay afloat during these turbulent times. 

Real-Life Stories of Triumph 

J.C. Penney: A Lifeline During the Great Depression 

When the stock market crashed in 1929, J.C. Penney, the retail 
chain founded by James Cash Penney, faced severe financial 
difficulties. Penney’s business and personal wealth were affected. 

With banks failing, credit unavailable, and stores struggling, 
Penney found himself in a dire situation, even affecting his 
physical and mental health. 
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Fortunately, Penney had built a significant cash value in his life 
insurance policies.  

In his moment of need, he borrowed against these policies, using 
the funds to keep his stores open, pay employees, and maintain 
inventory.  

This move provided a crucial financial lifeline when traditional 
funding sources were unavailable. 

The decision to tap into his life insurance reserves helped J.C. 
Penney survive the Great Depression and eventually recover, 
becoming one of the largest retail chains in the United States in 
the following decades.  

As the Grand Rapids Press notes: 

 “In the Great Stock Market Crash of 1929, he was almost wiped 
out, but with the money he borrowed on his $3 million life 
insurance policy, he was able to rebound.” 

By leveraging cash value life insurance, Penney demonstrated 
how this tool could offer stability and liquidity in a crisis, proving 
its worth as a financial safety net that stands the test of time. 

Walt Disney: Financing a Dream with Life Insurance 

Walt Disney, a name recognized worldwide for his animated films 
and theme parks, faced significant challenges in bringing his 
vision of Disneyland to life.  

At the time, amusement parks were seen as rundown and 
unsuitable for families, and potential investors saw his idea as too 
risky. As a result, banks and financiers refused to fund his project. 
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The good news is that Disney was financially savvy.  

He had been accumulating cash in his life insurance policies. 
When traditional funding was denied, he borrowed against these 
policies to finance the park himself.  

In 1955, Disneyland opened its doors, and within a year, over 3.5 
million people visited. It became an instant success. 

Disney’s use of cash-value life insurance helped him to overcome 
financial obstacles and turn his vision into a reality, proving that 
this tool can provide vital funding when other sources fall short. 

McDonald’s: Fueling Growth with Life Insurance 

Ray Kroc, the visionary who expanded McDonald's into a global 
fast-food giant, faced constant financial challenges during the 
company's early years.  

With banks unwilling to provide funding, Kroc turned to his cash 
value life insurance policies, borrowing against them to cover 
salaries, pay expenses, and keep the business running. 

This strategic move allowed McDonald's to navigate cash flow 
issues and continue its rapid expansion.  

Today, McDonald's serves millions of customers daily at 
thousands of locations worldwide.  

Kroc's use of life insurance highlights its value as a reliable 
funding source when traditional options are unavailable. 
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Stanford University: Preserving a Legacy with Life Insurance 

Stanford University, one of the world's leading academic 
institutions, faced a severe financial crisis in 1893 after its 
co-founder, Leland Stanford, passed away.  

With Leland's death, the university lost a critical funding source, 
and its future seemed uncertain. However, Jane Stanford, his 
wife, stepped in and used the proceeds from Leland's life 
insurance policy to keep the university operational. 

The funds from the life insurance policy were vital in covering 
faculty salaries and maintaining the institution during a 
challenging six-year period. Stanford University might not have 
survived its early years without this financial support.  

Stanford’s decision to rely on life insurance proved instrumental 
in preserving the university’s legacy. It showcases how this tool 
can provide stability and resilience in the face of adversity. 

Foster Farms: Growing a Business with Life Insurance 

In 1939, Max and Verda Foster, a young couple with a vision, 
wanted to start a poultry farm in California.  

To make this dream a reality, they borrowed against their 
cash-value life insurance policies to purchase an 80-acre farm 
where they could raise turkeys and chickens.  

This initial investment, made possible by their life insurance, laid 
the foundation for what would become Foster Farms. 

Today, Foster Farms dominates the food industry, employing over 
10,000 people and selling products worldwide. 
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Chapter 2 

Billion-Dollar Tool for Banks and 
Corporations 

 
Everyone wants to maximize the potential of their assets when it 
comes to building wealth. Unfortunately, cash-value life insurance 
is one tool that is often overlooked.  

Most people don’t realize that banks and corporations—some of 
the biggest players in our financial system—are quietly using this 
powerful tool to grow their wealth in ways that few ever consider. 

Let’s break it down… 

Banks are in the money business—they know exactly how to 
manage and grow wealth, so they invest billions in life insurance.  

They aren’t doing it because it’s just a nice perk. No, they see life 
insurance as a rock-solid way to create stability, cut down taxes, 
and provide for things like employee pensions and healthcare. 

This strategy is so popular that there’s even a term for it: 
Bank-Owned Life Insurance (BOLI). 

But it doesn’t stop at banks… 

Big corporations are also buying life insurance by the billions, and 
it also has a name: Corporate-Owned Life Insurance (COLI).  
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They have figured out that cash value life insurance is one of the 
most efficient ways to grow their assets and secure their future. 

So, let’s look at some hard numbers…  

This isn’t just a theory—it’s happening right now. The FDIC tracks 
how much life insurance big banks are holding: 

●​ Bank of America: $19.6 billion 

●​ Wells Fargo: $17.7 billion 

●​ JPMorgan Chase: $10.3 billion 

●​ U.S. Bank: $5.45 billion 

These banks are pouring billions into life insurance because they 
know it works. It provides safety, stability, and growth.  

In fact, life insurance is classified as Tier 1 capital, the most 
secure and reliable asset a bank can hold. It’s the core of their 
financial strength. 

But banks aren’t the only ones playing this game.  

Major corporations are doing the same thing, and they’re not just 
using life insurance to protect themselves—they’re using it to 
fund their executive retirement plans.  

According to research, over 68% of Fortune 1000 companies 
use life insurance to fund Supplemental Executive Retirement 
Plans (SERPs).  

Why? Because they need stability, and life insurance offers the 
predictable growth that makes it all possible. 
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Now, you might be thinking: “That’s great for banks and big 
corporations, but how does this apply to me?” 

Well, the truth is, you can do the same thing… 

Just like the big players, you can use cash value life insurance to 
create a steady, predictable income for your future.  

It’s not just a tool for billion-dollar banks and corporations—it’s for 
anyone who wants to grow their wealth securely and reliably. 

Banks and corporations understand the power of life insurance, 
and now you do too. The question is, are you ready to use it to 
your advantage? 

Companies Using Life Insurance As An Asset: 

●​ Harley Davidson 
●​ H.J. Heinz 
●​ Johnson & Johnson 
●​ Lockheed Martin 
●​ Pfizer 
●​ Pacific Gas & Electric 
●​ McGraw-Hill 
●​ General Motors 
●​ Walt Disney 
●​ AT&T 
●​ Verizon 
●​ Starbucks 
●​ United Healthcare 
●​ Nike 
●​ And many more. 
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While large corporations and banks leverage the advantages of 
cash value life insurance, many Americans are falling for a 
harmful misconception.  

Despite its volatility and risks, we've been led to believe that 
investing in the stock market is the best path to secure our 
retirement. 

We’ve been convinced that trusting Wall Street firms to make 
accurate predictions about stock performance is the only way to 
meet our financial goals.  

However, in the early 1900s, more than half of people's savings 
went into cash value life insurance, known for its safety, 
protection, and consistent future income. 

In recent decades, this mindset has shifted.  

Wall Street has pushed people away from the security of life 
insurance and into uncertainty in the stock market.  

As a result, the stock market has seen an enormous increase in 
total assets since the introduction of 401(k) plans and other 
government-sponsored retirement accounts.  

This transition has been a big win for Wall Street but a costly loss 
for many Americans. 

Financial firms played a major role in creating these government 
plans, positioning themselves as the managers of the assets 
funneled into these programs.  

Ironically, the very firms advocating risky investments often don’t 
follow the same advice for their finances. 
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I won’t dive into the specifics of how investment firms gained 
control over retirement funds. 

However, the move from secure life insurance to risky 
investments has had severe consequences.  

Thousands of Americans are now seeing the results of these 
failed financial strategies. 

To be clear, stocks can indeed be profitable. However, wealthy 
investors like Warren Buffett and Charlie Munger take a much 
more cautious approach than the average American.
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Chapter 3 

The Strategy to Triple Your Returns 

 

The Wealth-Building Mindset 

Most investors follow a traditional path—pouring money into 
stocks and mutual funds, hoping for consistent growth.  

However, that strategy often leads to frustration, especially when 
market downturns wipe out years of gains. 

A mindset shift is key to turning things around…  

Prioritize protecting your wealth and focusing on calculated 
strategic decisions.  

This approach isn’t new. Successful investors like Warren Buffett 
emphasize it. Buffett’s famous rules are simple:  

“Rule number one is never lose money. Rule number two is never 
forget rule number one.” 

The wealthy protect what they have, take smart risks, and ensure 
they stay in control of their money. 
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Why Safeguarding Wealth Matters 

In volatile markets, safeguarding your money is essential.  

During the 2008 financial crisis, countless investors watched their 
portfolios crumble. 

However, some individuals grew their wealth instead of losing it. 

How did they do it? 

They placed their money in safe, recession-proof vehicles 
like cash-value life insurance. 

While traditional investments plummeted, cash-value life 
insurance preserved wealth, offering opportunities when the 
market bottomed out. 

Those with accessible cash capitalized on undervalued 
opportunities. For instance, real estate prices fell dramatically, 
presenting a rare opportunity to invest at historic lows. 

Leveraging Cash-Value Life Insurance 

With cash-value life insurance, investors can borrow against their 
policy to seize opportunities without jeopardizing their savings.  

Rental income from these properties can often cover the entire 
investment cost, transforming a calculated risk into gains. 

The strategy boils down to this:  

Align yourself with tools and principles that minimize losses 
while opening doors to calculated risks. 

While risk is inevitable, the goal is to ensure that even the 
worst-case scenario leaves you breaking even.  
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That’s the power of planning and preparation. 

Shift to a Wealth-Preservation Mindset 

The financial world often seems skewed toward institutional 
investors, making it tricky for individuals to come out ahead. 

But by learning these principles and shifting to a 
wealth-preservation mindset, you can sidestep common pitfalls 
and take control of your financial future. 

The takeaway is simple:  

Protect your wealth, focus on opportunities that minimize 
risk, and prioritize strategies that steadily grow your assets. 

With the right approach, you can turn challenges into 
opportunities and significantly boost your returns.

Copyright © 2025 DC Fawcett & Legacy Alliance                               20 



 

Chapter 4 

Outsmarting Taxes for Wealth 

 

It never ceases to amaze me how most people approach taxes.  

The way average Americans plan for taxes is completely different 
from how the wealthy manage theirs.  

While most are busy funneling money into retirement accounts 
like 401(k)s, thinking they’re saving on taxes, the wealthy take a 
different approach.  

They refuse to let the government decide when and at what rate 
they’ll pay taxes. This is what I like to call the “401(k) trap.” 

Here’s the thing: retirement accounts like 401(k)s, IRAs and other 
tax-deferred plans simply postpone income taxes.  

If you’re in a higher tax bracket today and in a lower one during 
retirement, you’ll save money on taxes (you win).  

But if you’re in a lower tax bracket now and a higher one later, 
you’ll pay more (you lose).  

So, the question becomes: should you be delaying taxes?  

In truth, it’s not much of a dilemma because the facts speak for 
themselves. Most people are in a higher tax bracket in retirement 
than they were while working. They’re losing the tax game. 
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When retirement accounts like the 401(k) were introduced in the 
late ’70s and early ’80s, tax brackets were sky-high.  

The assumption was that taxes would be lower in retirement, 
making it a good deal back then. But today? The landscape has 
changed, and the strategy just doesn’t hold up. 

I sought insight from a few Certified Public Accountants (CPAs) to 
see what they’ve observed regarding retirees and tax brackets. 
Their answers were both enlightening and alarming.  

Here’s what they had to say: 

●​ First Respondent: “I’m seeing people retire with very few 
deductions, and if they’ve been putting money into 401(k)s 
or other tax-deferred plans, they end up with 100% taxable 
income at retirement.” 

●​ Second Respondent: “Many of my clients who’ve built 
wealth and done the right things financially are actually 
earning more in retirement than they did while working.” 

●​ Third Respondent: “Most people expect to be in a lower 
tax bracket when retiring, but it doesn’t pan out that way.” 

The majority of Americans are betting on the idea that postponing 
taxes is a smart move. But in reality, it’s a risky gamble.  

People are retiring with more income and fewer deductions, 
which is eating away at their retirement savings.  

Here’s why… 

During your working years, you benefit from various deductions 
that can help lower your tax bracket.  
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Early in your career, things like mortgage interest, student loan 
interest, child exemptions, and lower income all help keep your 
taxes in check.  

But when you retire, many of these deductions and exemptions 
disappear, and inflation pushes you into higher tax brackets.  

This leaves you with no way to offset your rising income. And 
that’s precisely what happens to countless retirees. 

The more successful you’ve been, the more you stand to lose in 
retirement. And let’s not forget that the government is always 
looking for more revenue.  

With rising national debt and government spending at an all-time 
high, combined with historically low tax brackets, it’s not 
unreasonable to expect taxes to go up. We’re already seeing 
some of those increases come into play. 

Now, I’m not here to make broad claims—everyone’s financial 
situation is unique. But imagine the benefits of retiring tax-free.  

The peace of mind that comes with knowing you’re not at the 
mercy of future tax brackets is priceless. Chances are, you’ll save 
money on taxes and sleep a lot better at night. 

More and more people realize that taxes aren’t going down 
anytime soon, and it’s time to rethink their tax strategies. A 
tax-free retirement is becoming a breath of fresh air for so many.
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Chapter 5  

The Wealthy’s Secret To Managing Risk 

 

Risk is a frequent topic in the financial world… 

Many believe that risk is an inevitable part of building wealth.  

While I agree that certain risks can lead to substantial profits, I 
don't think they’re necessary and shouldn't be taken lightly. 

There are two types of risk: Smart Risk and Dumb Risk. 

Smart Risk 

This kind of risk can create significant wealth.  

Walt Disney took this risk when he created Disneyland, and Ray 
Kroc took it when expanding McDonald's. 

Throughout history, many successful individuals have embraced 
smart risks to achieve their dreams.  

Smart risk is calculated and straightforward.  

You know precisely why you're taking it, understand the potential 
rewards, and even when it doesn't go your way, you're prepared 
for the outcome because you've thought it through.  
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Dumb Risk 

On the other hand, there’s dumb risk, which often justifies poor 
financial decisions.  

It’s the kind of risk Wall Street frequently promotes as essential.  

Dumb risk is uncalculated… 

You don’t truly understand why you’re taking it, except for the 
vague idea that "there’s no reward without risk."  

This type of risk involves blindly believing that something positive 
might happen without knowing where your money is going, why 
it's going there, or what you stand to gain.  

Unfortunately, most Americans are caught in this cycle, 
unnecessarily riding the unpredictable wave of Wall Street. 

How To Manage Risk… 

The secret is knowing when to take it and when to avoid it.  

Smart risks are calculated, and not everyone needs to take them.  

If the risk isn't clear or well-thought-out, it’s better to avoid it. 

For most people, there’s no need to gamble with their 
hard-earned money. 

A more practical approach is to focus on consistent savings and 
growing wealth in a safe, tax-free environment—like cash value 
life insurance. It offers security without the need for risky bets.  
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This is why many large corporations rely on life insurance to fund 
employee pensions. They trust it because it’s stable, predictable, 
and eliminates unnecessary risk. 

Take a lesson from the wealthy… 

When someone like Warren Buffett invests in a company, he 
doesn’t do it blindly. He knows the business inside out, evaluates 
the risk, and only invests when he’s confident the value he’s 
getting is greater than what he’s putting in. 

Conversely, millions of Americans invest in the stock market daily 
without clearly understanding what they’re buying into. They hope 
for a positive outcome but often without knowing the real risk.  

One approach is smart, and the other is simply gambling.  

The choice is clear: take the time to understand your risks or 
avoid them altogether by sticking to proven, reliable strategies 
like tax-free savings through life insurance.  
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Chapter 6 

Amplifying Savings With Cash Value Life 
Insurance 

 

Sometimes, the best financial decisions are the ones you stumble 
into by chance. A conversation with a client, Michael, a few years 
back reminded me of this.  

He came to me seeking advice on how to shift more of his assets 
into a high-cash-value life insurance policy. 

I was curious why he had decided to make this move, so I asked 
him. His response opened my eyes to a fascinating journey.  

Two decades earlier, he had bought a life insurance policy—not 
out of careful planning but out of a sense of obligation.  

A friend of his had just started selling insurance, and instead of 
having that awkward conversation where you turn someone 
down, he figured, “Why not?”  

The premiums weren’t much, and it seemed the right thing to do 
then. Little did Michael know that casual, almost reluctant 
decision would become his smartest financial move. 

Like many of us, he spent the next twenty-plus years doing what 
we’re all told to do—investing in stocks, contributing to mutual 
funds, and maxing out the 401(k).  
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It’s the standard advice, after all…  

But something surprising happened along the way.  

That little insurance policy Michael barely thought about had 
quietly been doing some impressive work in the background.  

Over the years, it steadily grew, earning over 6% yearly, and 
more importantly, it never lost value. In fact, it had outperformed 
the very investments Michael had focused on so heavily. 

Now, with the benefit of hindsight, he wanted to move even more 
of his assets into this high cash value life insurance policy, 
realizing it had been his most consistent, reliable investment.  

What started as an afterthought became the cornerstone of his 
financial stability. 

This isn’t an isolated case; I’ve seen it repeatedly.  

Sometimes, the best financial decisions are the ones we don’t 
realize we’re making until years later.  

High cash value life insurance isn’t flashy, but it works.  

And if more people understood its potential from the start, they 
could avoid the rollercoaster of risk and enjoy the steady growth 
that it offers. 
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Steady Growth with Life Insurance 

Many people tend to overlook the power of cash value life 
insurance.  

While it may not grab the headlines like the stock market, it 
quietly and consistently delivers returns that can outperform 
many traditional investments.  

Let me give you an example… 

A study from Mass Mutual examined the performance of three life 
insurance policies from 1980 to 2013.  

The returns on these policies ranged from 5.65% to 6.22%.  

That may sound like a small number at first glance, but here’s the 
catch: steady, reliable growth without the chaos of market swings.  

In contrast, according to Crestmont Research, the S&P 500 
delivered a mere 0% over the last five years and 2% in the 
previous ten years before taxes and management fees. 

You’d have to look back 20 years even to approach a 7% return. 

Mutual funds fare even worse, with over 99% consistently 
underperforming the S&P 500, as Standard & Poor’s reported.  

If you’ve been investing in the stock market or mutual funds, 
those S&P returns are probably as good as it gets.  

Compare that with the stable growth of cash value life insurance, 
and you’ll see why this strategy deserves more attention. 

But that’s just the beginning… 
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What makes cash value life insurance even more powerful is its 
tax efficiency.  

The money in these policies grows tax-free, can be accessed 
tax-free, and can be passed on to beneficiaries tax-free.  

That’s a triple threat, and most other investments can’t match. 

Let’s put it into perspective… 

If the 6% returns from the case study were taxed at a 30% rate, 
you’d need to earn 8.6% in a taxable account to keep up.  

Now, consider the fees… 

A typical 1% management fee would push the required return in 
the market to nearly 9.6%—and let’s be honest, consistently 
hitting that kind of return year after year is a tall order.  

Most investors know that a 10% annual return is more of a dream 
than a reality. 

And let’s not forget the additional cost of term insurance you'd 
need to match the coverage offered by cash value life insurance.  

When you factor in the death benefit, the equivalent returns 
needed to match a cash value policy's offer are even higher. 

"Think You Can Find a Better Return? Let’s Talk." 

You might be thinking, “I can get better returns somewhere else,” 
and you know what? I’m not here to argue that you can’t.  

This isn’t about convincing you that better returns aren’t possible.  
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Conventional investments like stocks and mutual funds don’t offer 
the same level of protection as a well-structured cash value life 
insurance policy, especially when considering the lower risk.  

But here’s the thing: it doesn’t matter if you think you can get 
better returns elsewhere.  

One of the biggest advantages of cash value life insurance is 
guaranteed access to your money anytime you need it. 

If you believe you can earn higher returns and are comfortable 
with the risk, your life insurance policy can help make those 
investments even more profitable.  

How? I’ll explain in more detail later, but here’s the gist: I’ve got 
my own money in life insurance policies, and I’ve used those 
policies as leverage to explore other opportunities.  

For example, my real estate investments have consistently 
delivered double-digit returns, and my life insurance policies 
haven’t restricted me from pursuing those opportunities.  

In fact, tapping into the cash value from my policies has made 
those investments even more lucrative. 

Think of it this way: your life insurance policy benchmarks your 
investments. If your policy is earning 5%, that’s your baseline. 

If you come across an opportunity that could offer more than 5%, 
and you’re willing to take on the associated risk, you can access 
your cash value and invest.  

It’s like having a financial safety net while still being able to chase 
higher returns. 
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Here’s where things get even more interesting… 

Since the money inside a cash value life insurance is secure, you 
can often use it as collateral to borrow from third-party lenders.  

Sometimes, you can borrow at lower rates than taking a loan 
directly from the insurance company would cost.  

This gives you another way to grow your wealth by borrowing at a 
lower cost than the return from the policy. 

Tax-Free Growth 

Let’s face it: taxes are a major concern for most people.  

Income taxes alone can eat into your earnings more than 
anything else, and if you’re not prepared, they can seriously 
damage your financial future.  

One of the most appealing features of cash value life insurance is 
how it is taxed—or, rather, how it isn’t.  

That’s what draws in so many people who want to shield their 
money from the uncertainty of future tax hikes. 

One of the most important benefits is tax-free growth.  

It’s simple: the growth inside an insurance policy is called a 
dividend, a "return on premium." Since it’s classified as a return 
on the money you’ve already paid, it’s not taxable.  

However, as your policy grows over time, you’ll likely accumulate 
more than what you originally contributed, especially if the policy 
is designed for high cash value.  
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If you decide to withdraw that money, anything above what you’ve 
contributed—the cost basis—could be taxable. 

For example, if I’ve contributed $100,000 and the cash value has 
grown to $300,000, I can withdraw up to $100,000 tax-free 
because that’s my cost basis. Anything beyond that would be 
subject to taxes.  

But there’s a smart way around this… 

I can access the funds without triggering a taxable event by 
combining withdrawals and policy loans.  

The key is to manage the policy properly, keeping it intact and 
growing tax-free for as long as you own it. 

This is why so many savvy individuals and large organizations 
pour millions into these policies yearly—they recognize the 
enormous tax advantages.  

And let’s be real, you’ll have difficulty finding this kind of tax 
benefit anywhere else.  

As long as the policy stays active, the dollars can grow tax-free 
for life, making cash value life insurance a powerful tool for 
building and protecting wealth. 

Tax-Free Wealth Transfer 

When you've built up significant wealth, one major obstacle that 
could prevent your family from fully benefiting from your hard 
work is the government.  

No matter how large or small your estate may be, inheritance can 
get messy, with taxes and legal fees eating away at your assets.  
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Take Elvis Presley, for example. When he passed in 1977, his 
estate was worth around $10 million.  

But after estate taxes, legal fees, and other costs, about 27% of 
that amount remained, leaving just $3 million for his daughter. 

One of the major benefits of cash value life insurance is that it 
avoids this kind of loss.  

Not only does the policy grow tax-free, but the death benefit is 
also paid tax-free and skips the whole probate process.  

What this means for your heirs is simple: they receive the full 
amount without worrying about taxes or court costs.  

In fact, life insurance is one of the most reliable tools used in 
estate planning. It ensures that your family retains most of your 
wealth while less goes to the government. 

Protecting Your Social Security Benefits 

Now, let’s move to another important advantage of cash value life 
insurance in retirement: preserving Social Security benefits.  

We all pay into Social Security, understanding that it will provide 
income during retirement.  

However, if you saved well and have other sources of retirement 
income, your Social Security payments may be subject to taxes.  

This feels a bit unfair, doesn’t it?  

You’ve already been taxed to pay into Social Security, and you're 
taxed again when you withdraw other income. 
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Here’s where cash value life insurance stands out…  

It’s one of the few sources of income you can tap into without 
affecting your Social Security tax status.  

Even tax-free investments like municipal bonds still count as 
income when the government calculates how much your Social 
Security should be taxed.  

However, with cash value life insurance, withdrawals don’t count, 
so you can keep your Social Security benefits tax-free. 

Cash value life insurance offers unique and powerful tax 
advantages that few other financial tools can match. 

Guaranteed Growth 

Cash value life insurance policies offer a dependable avenue for 
wealth accumulation.  

While dividends—representing the company's profits—aren't 
guaranteed, these policies ensure that your cash value will 
increase over time, even without dividend payouts.  

This built-in guarantee means your investment consistently 
progresses.  

Notably, many insurance companies have a longstanding history 
of paying dividends, with some maintaining this practice for over 
a century, reflecting a strong commitment to policyholder returns. 

Flexible Access to Your Funds 

One of the standout features of cash value life insurance is its 
flexibility in accessing your accumulated funds.  

Copyright © 2025 DC Fawcett & Legacy Alliance                               35 



 
As your policy's cash value grows, you can access these 
resources whenever needed. There are two primary methods to 
do so: withdrawals and loans. 

Withdrawals 

You can directly withdraw a portion of the cash value. However, 
this method isn't typically recommended, as it may impact the 
policy's integrity and potential tax consequences. 

Loans 

A more advantageous approach is to take out a loan against your 
policy's cash value.  

This method allows your cash value to grow, as the loan doesn't 
directly diminish the accumulated amount.  

Instead, the policy's cash value serves as collateral, ensuring that 
your investment remains intact while providing you with the 
necessary funds. 

Why Loans Make Sense 

When accessing money from your cash value life insurance, 
loans offer a distinct advantage over withdrawals.  

A withdrawal takes money directly out of your policy, while an 
insurance company provides a loan.  

The difference may sound subtle, but it carries significant 
financial implications. 

Here’s why loans often make more sense…  
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By contract, your insurance company guarantees that you can 
borrow up to the amount of your accumulated cash value.  

And because you’re essentially borrowing against your own 
money (which serves as collateral), the loan comes with 
competitive interest rates.  

This low-risk arrangement allows the insurance company to offer 
loans at rates that benefit you, the policyholder. 

A Win-Win Scenario 

For instance, one of the companies I work with recently paid a 
7.1% dividend while their loan rate was only 5%.  

That means I effectively pocketed the difference by borrowing 
against my policy. 

Another key advantage is that taking out a loan from your policy 
doesn’t trigger any tax consequences as long as you’re borrowing 
beyond what you’ve contributed (your cost basis).  

However, withdrawing past your cost basis could result in taxes. 

Keeping Your Policy Working for You 

One of the best parts about borrowing from your policy is that 
your cash value grows while you use the funds.  

Unlike a withdrawal, which reduces your cash value, a loan keeps 
your policy intact, keeping the death benefit at its full value.  

Essentially, you’re allowing your capital to compound while still 
having access to funds when needed.  
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Loans also create a built-in sense of accountability—you’re 
borrowing, so there’s an incentive to manage your money wisely 
and ensure your capital always works in your favor. 

Cash Value Life Insurance: The Ultimate Safe Haven 

We can’t talk about life insurance security without considering its 
historical performance.  

Looking back to the Great Depression, a time of financial turmoil 
and uncertainty, life insurance companies held steady.  

While no investment is 100% risk-free, life insurance has proven 
time and time again to be one of the safest places to store your 
capital. 

In fact, banks heavily rely on cash value life insurance for exactly 
this reason.  

Over the last century, these policies have weathered twelve 
recessions and one Great Depression, yet they’ve consistently 
delivered growth. That track record speaks volumes.  

Cash value life insurance isn’t just a financial tool—it’s a fortress 
for your wealth, designed to keep your money safe and steadily 
growing through even the most challenging economic times. 

Mutual Companies and Stock Companies 

When it comes to life insurance, there are two types of 
companies: stock and mutual. 

Stock companies distribute their profits to shareholders first and, 
if there’s anything left, possibly to policyholders.  
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Mutual companies operate differently—there are no external 
shareholders.  

Instead, the profits are returned directly to the policyholders as 
dividends. 

I like to think of it this way: imagine depositing money at your 
bank and then getting treated as a shareholder who benefits from 
the bank’s profits. It sounds far-fetched, right?  

Well, that’s exactly how a mutual company works. Your policy 
with them makes you part of their profit-sharing system. 

Given this setup, stock companies don't offer the same benefit 
when maximizing cash value life insurance.  

Conversely, mutual companies offer far more value and are the 
better choice when looking for ways to enhance your cash value 
life insurance strategy. 

Freedom of Contribution 

One of the most attractive features of cash value life insurance is 
its flexibility in terms of contributions.  

No government-imposed minimum or maximum limits on how 
much you can contribute. 

You’re in control of how much you put into your policy, with the 
only constraint being how much insurance the company is willing 
to provide. We’ll dive deeper into how that works. 
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Flexibility in Premiums 

A common misconception about life insurance is that premiums 
must be paid consistently for decades. But with high cash value 
life insurance, this simply isn’t the case.  

One of the standout benefits is that a large amount of cash is 
front-loaded into the policy in its early years.  

By packing it with funds upfront, you unlock a significant flexibility 
later on. This means future premiums can be reduced or even 
stopped altogether if needed. 

This flexibility allows you to make a solid financial plan today and 
allows you to adjust if life takes an unexpected turn.  

However, it’s worth noting that this isn’t your standard life 
insurance policy—it’s explicitly designed to offer these unique 
benefits.  

I’ll briefly walk you through three case studies demonstrating 
these policies' adaptability. 

The Power of the Death Benefit 

While I’ve discussed the tax advantages of the death benefit 
before, it’s worth exploring this topic further.  

First, when you have life insurance, the risk of your death shifts to 
the insurance company.  

This protection is essential for your peace of mind and the 
financial security of your loved ones. 
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Even better, while your money grows steadily in your cash value 
policy, you also secure life insurance without additional costs.  

In other words, you’re saving yourself the expense of separate 
life insurance policies while ensuring that your family will have a 
significant financial boost when you pass away.  

The death benefit catalyzes future wealth for your family—it’s 
almost like you’re unintentionally setting up a financial windfall for 
them. 

Another critical element is the increasing death benefit that 
naturally grows as the cash value in your policy builds.  

The more you contribute to the cash value, the larger the death 
benefit.  

As you age, the financial legacy you leave behind continues to 
grow. This is a remarkable way to ensure that your family benefits 
from your wise planning for years to come. 

High Cash Value Life Insurance 

Now, let’s talk about what makes "high" cash value life insurance 
so special because it’s not your typical life insurance policy.  

Let’s talk about Joe Ayoob… 

Ayoob holds the world record for flying a paper airplane over 226 
feet—about three-quarters of a football field.  

That's pretty incredible.  
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If you gave me the same sheet of paper Joe used, there’s no way 
I’d get it anywhere near that distance. My attempt would probably 
land on the table in front of me. 

This is similar to how cash value life insurance works—it’s all 
about how it’s structured or “folded.”  

A typical policy might have little or no cash value in the first year 
and take many years before it starts to perform.  

Some people shy away from it because of its slow start.  

While it eventually makes up for the slow beginning, it’s not the 
most efficient way to grow wealth. 

A high cash value life insurance policy, on the other hand, is 
designed for efficiency from day one.  

It reduces the cost of insurance and maximizes the amount of 
your premium to build cash value.  

As a result, you start seeing positive returns much sooner—in just 
the first few years—because the cash value grows faster than 
your contributions. 

It’s all about the design...  

Like Joe Ayoob’s world-record paper airplane, a high cash value 
life insurance policy is "folded" for peak performance.  

It may be the same basic product the insurance company offers, 
but without the right structure, it won’t deliver the same results. 
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Ownership Flexibility 

Here’s an interesting detail about life insurance that often gets 
overlooked: the person whose life is insured doesn’t always need 
to be the policyholder.  

In many cases, especially when the primary focus isn’t solely on 
the death benefit, you can remain the full owner of the policy 
while insuring someone else’s life. 

The insured person’s role is simply that—their life is what the 
policy is based on, but they have no control over the policy 
decisions.  

This gives you tremendous flexibility.  

If health or age factors prevent you from getting the coverage you 
need, you can simply own a policy that insures someone else.  

It’s a smart workaround that allows you to still benefit from the 
policy even if you’re not the one being insured. 

Closing a Life Insurance Policy 

If you ever decide to close your life insurance policy, it’s possible 
to do so anytime.  

The cash value in your policy, often referred to as the "surrender 
value," is yours to keep.  

But here’s something to remember… 

If you close the policy and cash out, you’ll owe taxes on any 
growth beyond what you’ve contributed. That’s why keeping the 
policy intact until death usually makes more sense.  
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With careful planning, you can ensure that your family receives 
far more money through the death benefit than they would if you 
cashed out early.  

And the best part is that you can stop paying out-of-pocket 
premiums and let the policy’s cash value do the heavy lifting. This 
is known as a “reduced paid-up” policy.  

You can keep the policy active without making additional 
contributions, allowing your cash value to grow.  

At the same time, you retain access to that cash, keeping all the 
policy's benefits working for you without investing more money.  

It’s an intelligent way to maintain the policy’s advantages while 
easing the financial burden.  
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Chapter 7 

The Smartest Savings Strategy 

 

We’ve already discussed how cash value life insurance solves 
various financial challenges.  

But in this chapter, I want to explore how this tool can help you 
save more efficiently and boost your overall earnings.  

Throughout your life, you’re likely to put away hundreds of 
thousands of dollars to pay for essential and non-essential 
expenses—things like cars, homes, medical bills, education, and 
weddings, to name a few.  

We all know that relying on high-interest credit cards or loans to 
cover these costs is costly, so I won’t dive into that. Instead, let’s 
assume you’re disciplined and prefer to save and pay in cash. 

Alongside these big-ticket purchases, you’re hopefully keeping an 
emergency fund somewhere safe and easily accessible.  

However, most people haven’t considered this: conventional 
savings methods can result in losses of thousands of dollars. 

When you pay cash for something, you first need to set it aside in 
a place where you can access it when needed, like a savings or 
checking account.  
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But this approach has two big problems: how you save and how 
you spend. 

First, let’s talk about how you save...  

When you put money aside for large purchases or emergencies 
in low-interest, taxable accounts, your dollars aren’t working 
nearly as hard as they could be.  

For example, if your savings account earns just 1% while your 
cash value life insurance could earn 5%, you’re missing out on 
4% of potential interest yearly.  

This is known as opportunity cost, and throughout your lifetime, it 
could add up to thousands of dollars lost. 

Furthermore, the little interest you do earn is often taxed, making 
your savings even less efficient.  

This doesn’t just apply to big purchases either—it affects any 
money sitting in savings for emergencies or if you’re a business 
owner or investor holding onto large cash reserves while waiting 
to use them.  

With cash value life insurance, your savings can grow faster, and 
your tax burden is reduced, making it a much more effective way 
to save. 

Now, let’s look at how you spend… 

When you pay cash for something like a car, you probably don’t 
plan to replenish that amount in your savings immediately.  

You simply move on to the next thing and save again as needed. 
But this approach puts very little value on your own money.  
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Let me break it down further… 

If you borrow money from a bank, you expect to pay interest. If 
you lend money to someone else, you expect them to pay you 
interest.  

So, why is it that when you use your own money, you don’t 
expect it to keep working for you? 

I recommend taking loans against your life insurance policy 
instead of using cash directly.  

Borrowing against your policy holds you accountable for the 
money you use while ensuring your cash value grows steadily.  

It keeps your dollars compounding and requires you to view your 
money as a valuable asset—something that should always work 
for you, even when you spend it.  

This approach makes you more accountable, efficient, and 
profitable in the long run. 

Boosting the Returns on Your Investments 

As I’ve mentioned before, using the cash value in your life 
insurance policy can make your investments more profitable.  

Let’s break down why this works using a simple example… 

Let’s say you’ve found an investment opportunity with a 10% 
return and decide to invest $100,000. By the end of the year, 
you’ll have earned $10,000. But after paying 15% in capital gains 
taxes, or $1,500, your actual profit is $8,500. 

Now, let’s change things up… 
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Instead of using your cash for the investment, you borrow 
$100,000 from your cash-value life insurance policy at a 5% 
interest rate. Here’s how the numbers shake out: 

●​ Investment returns: $10,000 

●​ Tax-free returns from the policy: $5,000 

●​ Deductible interest on the loan: ($5,000) 

●​ Taxes owed: $750 

●​ Total profit: $9,250 

In this case, you’ve turned what would have been an 8.5% return 
into a 9.25% return simply by leveraging your policy and taking 
advantage of the tax-deductible interest. 

What makes this even better is that while your investment is 
earning, the money in your policy is still growing—and it comes 
with the added benefit of a death payout down the line. 

Without the life insurance policy, your money would likely sit in a 
low-interest, taxable account once the investment is over.  

This setup demonstrates how life insurance can elevate your 
investments, making them more efficient and more profitable.  

It’s like having a built-in benchmark: if you can beat your policy’s 
growth rate, go for it. If not, stick with the safety of your policy. It’s 
really that straightforward. 

Enhancing Your Business 

Just like it can supercharge your investments, cash value life 
insurance can also benefit your business.  
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Why? Because it allows your money to work harder while also 
reducing your business’s taxable income. 

This policy can help business owners manage capital more 
effectively, reduce personal and corporate tax liabilities, and 
provide a smarter way to insure key employees.  

Depending on the nature of your business, there are other 
advantages you can tap into, making cash value life insurance a 
versatile tool for both personal and professional financial growth. 
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Chapter 8: Case Study 1 

Growth Through Consistent 
Contributions 

 

In this case study, I’ll break down how a high cash value life 
insurance policy works, focusing on a few key elements: 

●​ Annual Contributions: $20,000 per year 
●​ Total Cash Value: Growth at the end of each year 
●​ Total Death Benefit: At the end of each year 
●​ Future Income: Projected from the policy 

Remember, the numbers used here are just examples.  

The relationship between contributions and cash value will 
generally follow a similar pattern regardless of how much or how 
little you contribute.  

Also, there are no strict minimums or maximums to 
follow—whether you’re contributing $5,000 or $50,000 annually, 
the principles remain largely the same.  

Age and gender may cause minor variations, but the overall 
outcome will still hold.  
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A Look at the Early Stages 
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Year Age  
End Year 

Annual Outlay  
Beg Year 

Net Cash Value  
End Year 

Net Death Benefit 
End Year 

1 41 20,000 18,365 951,544 

2 42 20,000 38,520 970,298 

3 43 20,000 59,391 1,003,148 

4 44 20,000 80,890 1,034,194 

5 45 20,000 102,752 1,063,707 

6 46 20,000 123,990 1,088,850 

7 47 20,000 146,486 1,114,134 

8 48 20,000 170,333 1,141,433 

9 49 20,000 195,439 1,169,739 

10 50 20,000 222,409 1,199,103 

11 51 20,000 250,770 1,229,586 

12 52 20,000 280,730 1,261,031 

13 53 20,000 312,504 1,293,540 

14 54 20,000 346,226 1,326,847 

15 55 20,000 381,258 1,361,941 

16 56 20,000 419,434 1,404,916 

17 57 20,000 460,514 1,448,515 

18 58 20,000 504,725 1,495,655 

19 59 20,000 552,155 1,546,915 

20 60 20,000 603,065 1,605,095 

21 61 20,000 657,336 1,656,604 

22 62 20,000 714,570 1,714,614 

23 63 20,000 775,113 1,775,803 

24 64 20,000 838,493 1,838,491 

25 65 20,000 905,461 1,905,962 

26 66 20,000 975,019 1,974,974 

27 67 20,000 105,087 2,046,781 

28 68 20,000 112,814 2,112,084 

29 69 20,000 1,210,266 2,198,013 



 
When you first review the numbers for the initial year, you might 
notice something surprising—you've contributed $20,000, but 
your available cash value is $18,365.  

While this is an improvement over the typical $0 cash value seen 
in the first year of many cash value policies, you're still slightly 
behind.  

However, this small shortfall has only a minor impact on your 
policy's overall growth.  

Let’s find out the reason… 

This isn't your traditional savings account, so its operation is a bit 
different. The insurance company is taking on significant risk right 
from the start.  

In this case, they allow you to use most of your funds while also 
assuming the risk of nearly $1 million if something happens to 
you (Death Benefit in Year 1: $951,544).  

To manage this risk, they hold back a small portion of the money 
upfront, but more of it becomes available over time.  

Within just a few years, you’ll return to the positive.  

This approach balances the company’s need to stay protected 
with your ability to reap the full benefits.  
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Looking Ahead: Long-Term Rewards 

Fast forward to year 29, and things look very different…  

At this point, your policy has grown to $1,210,266, achieving a 
5% internal rate of return (which means your money has grown 
as if it earned 5% annually).  

So, while there may have been a slight delay in the early years, it 
has had virtually no impact on your policy's long-term growth. 

Here’s the real game-changer: by year 29, your death benefit has 
climbed to $2,198,013, an increase of $987,747.  

This means that if something were to happen to you that year, 
your loved ones would receive nearly an extra million dollars.  

In essence, you’ve built a lasting legacy that will leave a 
significant financial impact on your family. 

So, ask yourself this: 

Are you willing to temporarily give up access to some of those 
early contributions (which has minimal long-term impact) in 
exchange for the ability to pass down nearly an extra million 
dollars to your family?  

Would you trade the use of a small portion of your funds for the 
benefits of tax-free growth, guaranteed access to your money, 
and the security we've discussed? For most people, this is an 
easy decision. 
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Maximizing Tax-Free Income 
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Year Age  
End Year 

Annual Outlay 
Beg Year 

Net Cash Value 
End Year 

Net Death Benefit 
End Year 

30 70 0 1,275,767 2,068,296 

31 71 0 1,344,626 2,129,291 

32 72 0 1,416,924 2,190,602 

33 73 0 1,493,241 2,253,298 

34 74 0 1,572,548 2,328,528 

35 75 0 1,656,142 2,400,971 

36 76 -120,000 1,617,371 2,296,945 

37 77 -120,000 1,576,017 2,197,357 

38 78 -120,000 1,532,041 2,091,457 

39 79 -120,000 1,485,415 2,015,467 

40 80 -120,000 1,435,951 1,934,522 

41 81 -120,000 1,383,567 1,855,254 

42 82 -120,000 1,328,955 1,774,739 

43 83 -120,000 1,271,613 1,691,609 

44 84 -120,000 1,211,693 1,607,439 

45 85 -120,000 1,139,687 1,514,581 

46 86 -120,000 1,068,697 1,467,155 

47 87 -120,000 993,127 1,395,805 

48 88 -120,000 912,160 1,328,846 

49 89 -120,000 825,251 1,190,846 

50 90 -120,000 731,811 1,086,958 

51 91 -120,000 631,323 992,124 

52 92 -120,000 523,532 857,210 

53 93 -120,000 408,036 739,208 

54 94 -120,000 284,612 591,219 

55 95 0 279,204 568,137 

56 96 0 272,505 538,856 

57 97 0 266,512 511,288 

58 98 0 259,406 453,306 

59 99 0 274,114 389,863 



 
Now that we’ve covered the years of consistent saving, let’s focus 
on the income phase. By this point, you’ve accumulated 
$580,000 in contributions. 

Suppose you decide to stop contributing to the policy at age 70 
and begin taking income from it at age 76.  

In this example, you can withdraw $120,000 per year for 19 
years, totaling $2,280,000 in income. Not too bad, right? 

Remember that, when done correctly, this income is completely 
tax-free and doesn’t need to follow a rigid withdrawal schedule.  

You have the flexibility to take out funds as you see fit, but it’s 
always a good idea to consult with a professional to ensure 
everything is handled properly. 

Case Study Summary 

●​ Total Contributions: $580,000 
●​ Total Income: $2,280,000 

Just the Beginning 

Before we discuss the next two case studies, which illustrate 
different ways to fund a cash-value life insurance policy, let’s 
highlight some key points. 

The illustrations we’ve covered so far give you a clear picture of 
how your money can grow within a well-designed, high cash 
value life insurance policy.  

But honestly, this is just scratching the surface. 
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What the numbers don’t capture are the additional benefits that 
make this strategy so valuable—and it’s no surprise that some of 
the wealthiest individuals and families in the U.S. rely on it.  

Here are a few things the numbers can’t show: 

1.​ The extra growth you’d achieve by not parking your 
savings in low-interest accounts for large purchases like 
cars, down payments, or education. 

2.​ The taxes you avoid by keeping your growth tax-free. 

3.​ The protection you gain by keeping your money safe from 
market losses. 

4.​ The interest saved by not having to rely on credit cards or 
high-interest loans from banks for large expenses. 

5.​ The extra interest you could earn by using your available 
funds for smart investments or business opportunities. 

All these factors have been discussed in earlier chapters, so feel 
free to revisit them if needed. 

What’s critical to understand is that alongside the projected 
growth numbers, there’s a whole other set of factors—savings on 
interest, taxes, and opportunity costs—that can add thousands 
upon thousands of dollars to your future wealth. 

Rethinking "Banking" with Your Policy 

We’ve discussed using loans through your policy (see "Flexible 
Access To Your Funds"), but this example highlights a key idea 
that many financial strategies are built upon.  
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Whether it's called Infinite Banking, Privatized Banking, or 
Becoming Your Own Banker, the concept revolves around one 
crucial philosophy: treat your money as if you were borrowing 
it from someone else. 

Much of this idea comes from Nelson Nash’s Becoming Your 
Own Banker, but let’s simplify it.  

Think of your policy at year 29…At this stage, you’ve built up a 
good amount of $1,210,266 in cash value.  

The insurance company is doing its part to grow that money. But 
the one thing that can derail this growth is how you manage it. 

If you take money out and fail to repay it, you’ll be the sole reason 
you don’t reach your full financial potential. Don’t let that happen.  

Loans taken through the policy are tax-advantaged and keep 
your death benefit intact, but they ensure your capital continues 
to grow without interruption.  

By borrowing against your policy instead of withdrawing, every 
dollar remains active, continuing to work for you. 

This method holds you accountable, ensuring you stay on course 
to build wealth while keeping your money growing. 

More Than Just Returns 

While we’ve already discussed how the growth compares to other 
investments, it’s crucial not to focus solely on the rate of return.  

This isn’t just an investment vehicle; it’s a financial tool that 
enhances every other decision you make with your money. 
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Trying to compare this policy’s return to those of other 
investments misses the bigger picture.  

The goal here isn’t to replace smart investments; it’s to offer a 
better way to store and access the cash you’ll use for those 
investments.  

With this setup, you can grow your money and still exploit 
profitable opportunities. 

For most people, the objective is to find opportunities to get 
higher returns. That’s great, and cash value life insurance won’t 
get in the way of that.  

In fact, it can actually amplify your success by making other 
investments more profitable.  
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Chapter 9: Case Study 2 

Savings Plus Lump Sum Contributions 

 

This second case study takes a slightly different approach from 
the first one. A common misconception about life insurance is 
that you can’t make lump sum payments into your policy and are 
locked into paying regular premiums for life.  

We’ve touched on some of these points in earlier chapters. 
However, this example will demonstrate how effective it can be to 
invest a large amount upfront in a life insurance policy. 

Here’s the setup for this case study: 

●​ An initial lump sum of $150,000, divided into two payments 
of $75,000 each. 

●​ After the first two years, an annual contribution of $20,000. 

●​ Tracking the total cash value at the end of each year. 

●​ Monitoring the total death benefit year by year. 

●​ Future income potential from the policy. 

Keep in mind, as with any example, these figures aren’t set in 
stone. They serve as illustrations and can vary significantly 
depending on your personal situation. 
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Maximizing Efficiency with Lump Sum Contributions 

Year Age End 
Year 

Annual Outlay 
Beg Year 

Net Cash Value 
End Year 

Net Death Benefit 
End Year 

1 41 75,000 71,834 1,892,256 

2 42 75,000 148,889 2,098,007 

3 43 20,000 176,003 2,126,567 

4 44 20,000 203,577 2,152,957 

5 45 20,000 231,600 2,177,595 

6 46 20,000 258,671 2,195,894 

7 47 20,000 287,258 2,216,106 

8 48 20,000 318,271 1,800,279 

9 49 20,000 351,200 1,827,249 

10 50 20,000 386,137 1,855,599 

11 51 20,000 423,251 1,886,104 

12 52 20,000 462,565 1,918,746 

13 53 20,000 504,252 1,958,387 

14 54 20,000 548,398 1,991,574 

15 55 20,000 595,186 2,032,186 

16 56 20,000 645,457 2,070,744 

17 57 20,000 699,334 2,127,636 

18 58 20,000 757,100 2,182,462 

19 59 20,000 818,923 2,241,396 

20 60 20,000 884,999 2,300,050 

21 61 20,000 955,470 2,370,604 

22 62 20,000 1,029,150 2,440,155 

23 63 20,000 1,108,483 2,513,342 

24 64 20,000 1,191,305 2,590,114 

25 65 20,000 1,278,068 2,672,599 

26 66 20,000 1,370,494 2,757,395 

27 67 20,000 1,467,320 2,846,499 

28 68 20,000 1,569,589 2,930,946 

29 69 20,000 1,676,952 3,035,348 
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We can maximize the lump sum's effectiveness by breaking it into 
two separate contributions.  

While you might see a slight lag in the first year, you’ll already 
experience positive growth by year three.  

Just like with any smart investment, putting more money in 
upfront means that it will work for you sooner, and it doesn't take 
long before the policy becomes highly efficient. 

This case study is similar to the first one in terms of returns, with 
both delivering around a 5% return.  

However, since we’re starting with more capital, the policy 
becomes more efficient quickly.  

This translates to more excellent cash value and a larger death 
benefit over time. 

Speeding Up the Process with Backdating 

Sometimes, you might want to deposit your money into the policy 
faster than the typical annual schedule allows. One way to do this 
is to " backdate" the policy.  

For example, we’re splitting the $150,000 into two payments in 
this case. Usually, if you start the policy on January 1st, the next 
premium payment would be due the following January 1st. 

But what if you want to move faster?  

Backdating allows you to speed things up. Rather than starting 
the policy on January 1st, many insurance companies will let you 
choose an effective date up to six months earlier.  
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So, instead of waiting a full year for the next premium, you could 
start the policy on July 1st of the previous year.  

This would move the policy’s anniversary to July 1st, allowing you 
to deposit that second lump sum within just six months rather 
than waiting for an entire year. 
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Year Age End 
Year 

Annual Outlay 
Beg Year 

Net Cash Value 
End Year 

Net Death Benefit 
End Year 

30 70 0 1,767,335 2,865,237 

31 71 0 1,862,731 2,949,739 

32 72 0 1,962,891 3,039,449 

33 73 0 2,068,053 3,129,478 

34 74 0 2,178,488 3,225,765 

35 75 -160,000 2,294,296 3,326,179 

36 76 -160,000 2,247,161 3,311,536 

37 77 -160,000 2,196,796 3,297,057 

38 78 -160,000 2,143,128 2,925,691 

39 79 -160,000 2,086,127 2,815,109 

40 80 -160,000 2,025,795 2,716,252 

41 81 -160,000 1,961,330 2,624,241 

42 82 -160,000 1,892,954 2,534,316 

43 83 -160,000 1,820,966 2,451,531 

44 84 -160,000 1,742,367 2,371,881 

45 85 -160,000 1,659,306 2,257,583 

46 86 -160,000 1,570,761 2,152,249 

47 87 -160,000 1,476,766 2,037,546 

48 88 -160,000 1,374,600 1,928,480 

49 89 -160,000 1,264,092 1,815,110 

50 90 -160,000 1,146,614 1,664,367 

51 91 -160,000 1,018,158 1,521,563 

52 92 -160,000 881,112 1,367,267 

53 93 -160,000 733,147 1,200,596 

54 94 -160,000 574,601 1,021,059 

55 95 0 573,466 994,065 

56 96 0 554,082 958,428 

57 97 0 576,400 911,532 

58 98 0 540,954 849,654 

59 99 0 597,872 766,229 
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Impact on Retirement Income 

In the second part of this case study, we can see the difference in 
retirement income when you contribute a larger amount upfront.  

In this scenario, we’re looking at a jump from $120,000 to 
$160,000 annually in retirement income.  

It’s a simple formula—the more you invest, and the sooner you 
do it, the stronger your long-term growth becomes. 

Case Study 2 Summary 

●​ Total Contributions: $690,000 
●​ Total Income: $3,040,000 
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Chapter 10: Case Study 3  

Single Lump Sum Contribution 

 

In this final case study, we’ll focus on the ability to make a 
one-time cash contribution without the need for ongoing savings.  

We’ve already discussed the flexibility of these policies and how 
you’re not locked into paying premiums for life—this example 
demonstrates that concept in action.  

Here’s what we’ll explore: 

●​ An initial lump sum of $150,000, split into two payments of 
$75,000. 

●​ No further contributions after that. 

●​ Cash value accumulation at the end of each year. 

●​ Death benefit growth year over year. 

In this illustration, we successfully deposited the full $150,000 
into the policy without making additional contributions.  

As you can see, the policy continues growing without requiring 
further payments. This example showcases the flexibility these 
policies offer when designed correctly.  
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Year Age End 
Year 

Annual Outlay 
Beg Year 

Net Cash Value 
End Year 

Net Death Benefit 
End Year 

1 41 75,000 72,052 1,867,850 

2 42 75,000 149,182 2,085,198 

3 43 0 155,462 2,046,876 

4 44 0 161,099 2,006,787 

5 45 0 165,993 1,965,747 

6 46 0 168,902 1,918,939 

7 47 0 171,816 1,874,959 

8 48 0 175,837 1,235,444 

9 49 0 180,151 1,197,541 

10 50 0 185,993 1,157,344 

11 51 0 195,274 540,396 

12 52 0 205,741 553,137 

13 53 0 216,370 566,749 

14 54 0 228,107 579,793 

15 55 0 240,477 593,733 

16 56 0 257,364 608,727 

17 57 0 271,954 624,308 

18 58 0 286,053 640,437 

19 59 0 300,633 657,130 

20 60 0 315,780 674,370 

21 61 0 338,953 692,475 

22 62 0 361,893 710,514 

23 63 0 379,182 730,356 

24 64 0 398,084 751,014 

25 65 0 418,327 773,456 

26 66 0 445,098 795,972 

27 67 0 469,784 819,181 

28 68 0 495,851 843,181 

29 69 0 521,081 868,213 

30 70 0 551,867 894,291 

31 71 0 581,652 921,079 
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32 72 0 613,409 948,250 

33 73 0 646,307 975,896 

34 74 0 680,226 1,004,218 

35 75 0 717,397 1,040,038 

36 76 0 755,475 1,072,904 

37 77 0 795,119 1,106,777 

38 78 0 836,336 1,141,724 

39 79 0 879,075 1,177,832 

40 80 0 923,311 1,215,202 

41 81 0 969,114 1,253,915 

42 82 0 1,016,494 1,294,139 

43 83 0 1,065,446 1,335,731 

44 84 0 1,115,982 1,376,922 

45 85 0 1,168,088 1,423,023 

46 86 0 1,222,180 1,469,391 

47 87 0 1,278,290 1,517,984 

48 88 0 1,335,734 1,567,984 

49 89 0 1,394,393 1,619,737 

50 90 0 1,454,178 1,672,045 

51 91 0 1,515,041 1,725,893 

52 92 0 1,577,192 1,780,508 

53 93 0 1,640,726 1,835,737 

54 94 0 1,705,907 1,891,417 

55 95 0 1,773,148 1,947,524 

56 96 0 1,843,235 2,003,299 

57 97 0 1,918,325 2,058,855 

58 98 0 2,000,935 2,116,515 

59 99 0 2,095,954 2,164,672 

60 100 0 2,210,600 2,210,600 

 

Copyright © 2025 DC Fawcett & Legacy Alliance                               67 



 

Chapter 11 

What Comes Next 

 

Throughout this book, we've explored how the wealthy utilize life 
insurance as a tax-free savings strategy.  

But before using this knowledge for yourself and your family, it’s 
essential to understand the practical steps you need to take.  

The last thing I want is for you to finish this book feeling ready to 
take action but unsure of where to start or what questions to ask. 

Let’s begin with what to expect… 

To get started, you’ll need to partner with a licensed insurance 
agent who specializes in setting up high-cash-value life insurance 
policies. There’s no way around this step. 

We can make an introduction to one of our trusted agents. Simply 
request a referral at UltimateIncomeSolution.com 
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Chapter 12 

Closing Thoughts 

 

It’s unfortunate but true—many people in one of the wealthiest nations 
on earth are still struggling financially.  

We’re caught in a cycle of overspending, relying too heavily on credit, 
and often making poor investment decisions.  

We’ve been conditioned to believe that the stock market is the only way 
to build wealth, that locking our money into government-backed plans is 
smart, and that Wall Street advisors will always have our best interests 
at heart. 

A Shift in Perspective 

This book has helped shift your perspective, returning you to 
foundational financial principles.  

The truth is that building a strong financial base doesn’t have to 
involve high-risk strategies.  

There are safer, more reliable options that many people have 
never considered. Cash value life insurance is one of those tools.  

It has been a cornerstone for wealthy individuals, banks, and 
major corporations for generations and has proven its resilience 
in some of the toughest financial periods in history. 
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The Power of Cash Value Life Insurance 

Despite its effectiveness, cash value life insurance needs to be 
more understood and utilized by the average person.  

It’s not the perfect fit for everyone, but I firmly believe it is one of 
the most effective ways to create a solid, secure financial future.  

Its benefits are unmatched, providing control, flexibility, and 
security that few other financial tools can offer. 

My Own Experience 

Putting these strategies into practice has been a source of great 
satisfaction and peace of mind.  

I’ve seen how these approaches can create real financial stability 
and wealth, and I’m confident they can do the same for you. 

Thank you for reading this book. I hope the insights shared here 
have been valuable. 
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Free Consultation 
Get a Free Consultation from 
One of Our Trusted Agents at: 

UltimateIncomeSolution.com 
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